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S-0670. 2

SENATE BI LL 5445

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senators Franklin, Wnsley, Wjahn, Deccio, Thibaudeau, Kline,
Rasnussen, Fairley, Patterson, Prentice, Kohl-Wlles, Costa, Eide and
Spanel

Read first tine 01/22/1999. Referred to Conmmittee on Health &
Long- Term Car e.

AN ACT Rel ating to a mandat ed benefit bill revi ew process; anmendi ng
RCW48. 47. 010 and 48. 47.030; addi ng a new section to chapter 48.47 RCW
and repealing RCW48. 47. 020.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA48.47.010 and 1997 ¢ 412 s 2 are each anended to read
as follows:

Unl ess otherwi se specifically provided, the definitions in this
section apply throughout this chapter.

(1) "Appropriate commttees of the legislature” or "commttees"
means nonfiscal standing commttees of the Washi ngton state senate and
house of representatives that have jurisdiction over statutes that
regulate health <carriers, health <care facilities, health care
provi ders, or health care services.

(2) "Departnment” means the Washington state departnent of health.

(3) "Health care facility" or "facility" means hospices |icensed
under chapter 70.127 RCW hospitals |licensed under chapter 70.41 RCW
rural health care facilities as defined in RCW70.175. 020, psychiatric
hospitals |icensed under chapter 71.12 RCW nursing hones |icensed
under chapter 18.51 RCW conmmunity nental health centers |icensed under
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chapter 71.05 or 71.24 RCW Kkidney disease treatnent centers |icensed
under chapter 70.41 RCW anbul atory di agnostic, treatnment, or surgical
facilities |icensed under chapter 70.41 RCW drug and al cohol treatnent
facilities |icensed under chapter 70.96A RCW and hone heal t h agenci es
licensed under chapter 70.127 RCW and includes such facilities if
owned and operated by a political subdivisionor instrunentality of the
state, and such other facilities as required by federal |aw and
i npl enmenting regul ati ons.

(4) "Health care provider" or "provider" means:

(a) A person regulated under Title 18 or chapter 70.127 RCW to
practice health or health-related services or otherw se practicing
health care services in this state consistent wwth state | aw, or

(b) An enployee or agent of a person described in (a) of this
subsection, acting in the course and scope of his or her enploynent.

(5) "Health care service" or "service" nmeans a service, drug, or
medi cal equi pnent offered or provided by a health care facility and a
health care provider relating to the prevention, cure, or treatnent of
illness, injury, or disease.

(6) "Health carrier™ or "carrier"™ neans a disability insurer
regul ated under chapter 48.20 or 48.21 RCW a health care service
contractor as defined in RCW 48.44.010, a health maintenance
organi zation as defined in RCW 48. 46. 020, plans operating under the
state health care authority under chapter 41.05 RCW the state health
i nsurance pool operating under chapter 48.41 RCW and insuring entities
regul ated in chapter 48.43 RCW

(7) "Mandat ed ( (health-benett—randated-benefit——or—)) benefit
bill" nmeans ((coverage or offering required by |law to be provided by a
health—ecarrter—to)) legislation that would, if it becane |law, require
a health carrier to offer or provide coverage of: (a) ((Cover)) A
specific health care service or services; (b) ((eever)) the treatnent

of a specific condition or conditions; or (c) ((eentract—pay—or
retrburse)) specific categories of health care providers for specific

servi ces; however, it does not ((#wean—beneftts—establ-shed—pursuant
to)) include legislation that would only affect benefits available
under chapter 74.09, 41.05, or 70.47 RCW or scope of practice
nodi fications pursuant to chapter 18.120 RCW

NEW SECTION. Sec. 2. A new section is added to chapter 48.47 RCW
to read as foll ows:
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(1) Where the chair of an appropriate commttee of the |legislature
determnes it is in the public interest and consistent with the
purposes of this chapter, the chair may request that any nandated
benefit bill that has been referred to the commttee be reviewed by the
depart nent under RCW 48. 47. 030.

(2) In making the determ nation under subsection (1) of this
section, the chair shall consider

(a) The extent to which the public has denonstrated an interest in
the mandated benefit bill as evidenced by, anong other things,
testinony before or witten subm ssions to the commttee;

(b) The extent to which there is uncertainty regarding the costs
and benefits of the mandated benefit bill; and

(c) The extent to which the revieww || yield newinfornmation that
will assist the commttee in evaluating the mandated benefit bill

(3) The request for review shall be in witing, and nay indicate
speci al concerns or interests the chair would |ike the departnent to
address in performng the review Upon receipt of the request, the
departnent shall respond to the chair in witing wwthin thirty days,
i ndi cating one of the follow ng:

(a) That the bill is not a mandated benefit bill as defined in RCW
48. 47. 010 and therefore not appropriately reviewed under this chapter;

(b) That insufficient funds were appropriated to the departnent for

t he purpose of reviewng the bill, and therefore the review cannot be
conpl eted; or
(c) That the bill will be reviewed and the report will be submtted

to the secretary of the senate and the chief clerk of the house of
representatives at least thirty days prior to the start of the next
regul ar | egislative session.

(4) A request for review or conpletion of the report by the
departnent under this chapter is not a prerequisite to consideration
and passage of a mandated benefit bill by the |egislature.

Sec. 3. RCWA48.47.030 and 1997 ¢ 412 s 4 are each anended to read
as follows:

(1) Based on the availability of relevant information, the
departnent shall review a mandated benefit bill and report to the
| egislature regarding the foll ow ng ((erttertashall—beusedto-assess

the—+npact—of—propesedrandatedbenetts)):
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(a) The social inpact: (i) To what extent is the benefit generally
utilized by a significant portion of the population? (ii) To what
extent is the benefit already generally avail able? (rit) If the
benefit 1is not generally available, to what extent has its
unavail ability resulted in persons not receiving needed services? (iv)
|f the benefit is not generally available, to what extent has its
unavail ability resulted in unreasonable financial hardship? (v) Wat
is the level of public demand for the benefit? (vi) Wuat is the |evel
of interest of collective bargaining agents in negotiating privately
for inclusion of this benefit in group contracts?

(b) The financial inpact: (1) To what extent wll the benefit
i ncrease or decrease the cost of treatment or service? (ii) To what
extent will the coverage increase the appropriate use of the benefit?
(ti1) To what extent will the benefit be a substitute for a nore
expensive benefit? (iv) To what extent wll the benefit increase or
decrease the adm nistrative expenses of health carriers and the prem um

and adm nistrative expenses of policyholders? (v) Wiat wll be the
i npact of this benefit on the total cost of health care services and on
premuns for health coverage? (vi) What will be the inpact of this

benefit on costs for state-purchased health care? (vii) Wiat wll be
the inpact of this benefit on affordability and access to coverage?

(c) Evidence of health care service efficacy:

(1) I'f a mandatory benefit of a specific service is sought, to what
extent has there been conducted professionally accepted controlled
trials denonstrating the health consequences of that service conpared
to no service or an alternative service?

(i1) I'f a mandated benefit of a category of health care provider is
sought, to what extent has there been conducted professionally accepted
controlled trials denonstrating the health consequences achi eved by t he
mandat ed benefit of this category of health care provider?

(1i1) To what extent will the mandat ed benefit enhance the general
health status of the state residents?

(2) ((Fhre—departrwent—shall—econsider—the—avartabity—eof—relevant
afeormatien—+n—assesstng—the—conpleteness—ofthe propoesal—

3))) The departnent may suppl enent these criteria to reflect new
rel evant information or additional significant issues.

((4))) (3) The departnent shall establish, where appropriate, ad
hoc panels conposed of related experts, and representatives of
carriers, consuners, providers, and purchasers to assist in the
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proposal review process. Ad hoc panel nenbers shall serve w thout
conpensati on.

((65»)) (4) The health care authority shall evaluate the
reasonabl eness and accuracy of cost estimtes associated with the

proposed mandat ed benefit ((that—are—providedtothedepartrent—bythe
proposer—or—other—interested—parties;)) and shall provide coment to

t he departnent. Interested parties may, in addition, submt data
directly to the departnent.

NEW SECTION.. Sec. 4. RCW48.47.020 and 1997 ¢ 412 s 3, 1989 1st
ex.s. ¢ 9 s 221, 1987 c 150 s 79, & 1984 c 56 s 2 are each repeal ed.

~-- END ---
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