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SENATE BI LL 5530

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senators Lovel and and Wnsley; by request of Departnent of Revenue

Read first tinme 01/26/1999. Referred to Commttee on Ways & Means.

AN ACT Relating to correcting errors related to property tax
| evies; adding a new section to chapter 84.52 RCW and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.52 RCW
to read as foll ows:

(1) If an error has occurred in the | evy of property taxes that has
caused all taxpayers within a taxing district, other than the state, to
pay an i ncorrect anount of property tax, the assessor shall correct the
error by making an appropriate adjustnent to the levy for that taxing
district in the succeeding year. The adjustnent shall be nade w t hout
including any interest. |f the governing authority of the taxing
district determ nes that the amount of the adjustnent in the succeedi ng
year is so large as to cause a hardship for the taxing district or the
taxpayers within the district, the adjustnent nmay be nade on a
proportional basis over a period of not nmore than three consecutive
years.
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(a) Acorrection of an error in the | evying of property taxes shall
not be made for any period nore than three years preceding the year in
which the error is discovered.

(b) When calculating the levy limtation under chapter 84.55 RCW
for levies made foll owm ng the di scovery of an error, the assessor shal
determ ne and use the correct |evy anount for the year or years being
corrected as though the error had not occurred. The anmount of the
adj ust rent determ ned under this subsection (1) shall not be consi dered
when calculating the levy limtation.

(c) If the taxing district in which a levy error has occurred does
not levy property taxes in the year the error is discovered, or for a
period of nore than three years subsequent to the year the error was
di scovered, an adjustnent shall not be nade.

(2) If an error has occurred in the distribution of property taxes
so that property tax collected has been incorrectly distributed to a
taxing district or taxing districts wholly or partially wthin a
county, the treasurer of the county in which the error occurred shal
correct the error by making an appropriate adjustnment to the anount
distributed to that taxing district or districts in the succeeding
year. The adjustnent shall be made wi thout including any interest. |If
the treasurer, in consultation with the governing authority of the
taxing district or districts affected, determ nes that the anount of
the adjustnment in the succeeding year is so large as to cause a
hardship for the taxing district or districts, the adjustnment may be
made on a proportional basis over a period of not nore than three
consecutive years. A correction of an error in the distribution of
property taxes shall not be nmade for any period nore than three years
precedi ng the year in which the error is discovered.

(3) This section takes effect January 1, 2000, and applies to
errors that occurred not nore than three years before January 1, 2000.

~-- END ---
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