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SENATE BI LL 5551

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senator Fairley; by request of Enploynent Security Departnent

Read first time 01/27/1999. Referred to Comrmittee on Labor & Workforce
Devel opnent .

AN ACT Rel ating to conform ng unenpl oynent conpensation statutes
with federal |aw, anmending RCW 50.16.030, 50.40.020, and 50.44. 050;
addi ng a new section to chapter 50.40 RCW and creating a new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 50.40 RCW
to read as foll ows:

(1) An individual filing a new clai mfor unenpl oynent conpensation
shall, at the time of filing such claim disclose whether he or she
owes an uncollected overissuance of food stanp coupons. The
commi ssioner shall notify the state food stanp agency enforcing such
obligation of any such individual who is determned to be eligible for
unenpl oynment conpensati on.

(2) The comm ssioner shall deduct and wthhold from any
unenpl oynent conpensation payable to an individual who owes an
uncol | ect ed overi ssuance:

(a) The amount specified by the individual to be deducted and
wi t hhel d under this section;
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(b) The amount determ ned pursuant to an agreenent submtted to the
state food stanp agency under section 13(c)(3)(A) of the food stanp act
of 1977, as existing on the effective date of this section; or

(c) Any anount ot herw se required to be deducted and wi t hhel d from
unenpl oynment conpensation pursuant to section 13(c)(3)(B) of the food
stanp act of 1977, as existing on the effective date of this section.

(3) Any amount deducted and w thheld under this section shall be
paid by the comm ssioner to the appropriate state food stanp agency.

(4) Any amobunt deducted and wi thhel d under subsection (2) of this
section shall for all purposes be treated as if it were paid to the
i ndi vi dual as unenpl oynment conpensati on and paid by such individual to
the state food stanp agency as repaynent of the individual’s
uncol | ect ed overi ssuance.

(5) For the purposes of this section, the term "unenpl oynent
conpensati on" neans any conpensati on payabl e under this act including
anount s payabl e by the comm ssioner pursuant to an agreenent under any
federal |aw providing for conpensation, assistance, or allowances with
respect to unenpl oynent.

(6) This section applies only if arrangenents have been made for
rei nbursenent by the state food stanp agency for the admnistrative
costs incurred by the comm ssioner under this section which are
attributable to the repaynment of uncol |l ected overi ssuances to the state
food stanp agency.

Sec. 2. RCWH50.16.030 and 1983 1st ex.s. ¢ 7 s 1 are each anended
to read as foll ows:

(1) Moneys shall be requisitioned fromthis state’s account in the
unenpl oynment trust fund solely for the paynent of benefits and
repaynment of | oans fromthe federal governnment to guarantee sol vency of
the unenpl oynent conpensation fund in accordance with regul ations
prescribed by the comm ssioner, except that noney credited to this
state’s account pursuant to section 903 of the social security act, as
anmended, shall be used exclusively as provided in RCW 50.16.030(5).
The comm ssioner shall from time to time requisition from the
unenpl oynment trust fund such amounts, not exceeding the anounts
standing to its account therein, as he deens necessary for the paynent
of benefits for a reasonable future period. Upon receipt thereof the
treasurer shall deposit such noneys in the benefit account and shal
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i ssue his or her warrants for the paynent of benefits solely fromsuch
benefits account.

(2) Expenditures of such noneys in the benefit account and refunds
fromthe clearing account shall not be subject to any provisions of | aw
requiring specific appropriations or other formal release by state
officers of noney in their custody, and RCW 43.01.050, as anended
shall not apply. Al warrants issued by the treasurer for the paynent
of benefits and refunds shall bear the signature of the treasurer and
t he countersignature of the comm ssioner, or his or her duly authorized
agent for that purpose.

(3) Any bal ance of noneys requi sitioned fromthe unenpl oynent trust
fund whi ch remai ns uncl ai ned or unpaid in the benefit account after the
expiration of the period for which suns were requi sitioned shall either
be deducted fromestimates for, and may be utilized for the paynent of,
benefits during succeeding periods, or in the discretion of the
conmmi ssioner, shall be redeposited with the secretary of the treasury
of the United States of Anerica to the credit of this state’ s account
in the unenpl oynment trust fund.

(4) Money credited to the account of this state in the unenpl oynent
trust fund by the secretary of the treasury of the United States of
Aneri ca pursuant to section 903 of the social security act, as anended,
may be requisitioned and used for the paynent of expenses incurred for
the admnistration of this title pursuant to a specific appropriation
by the legislature, provided that the expenses are incurred and the
nmoney is requisitioned after the enactnent of an appropriation |aw
whi ch:

(a) Specifies the purposes for which such noney i s appropri ated and
t he anounts appropriated therefor((+)) L

(b) Limts the period within which such noney may be obligated to
a period ending not nore than two years after the date of the enact nent
of the appropriation law((+)); and

(c) Limts the anount which may be obligated during a twel ve-nonth
period beginning on July 1st and ending on the next June 30th to an
anount whi ch does not exceed the anount by which (i) the aggregate of
the anounts credited to the account of this state pursuant to section
903 of the social security act, as anmended, during the sanme twelve-
month period and the thirty-four preceding twelve-nonth periods,
exceeds (ii) the aggregate of the anobunts obligated pursuant to RCW
50. 16.030(4), (5) and (6) and charged against the anounts credited to
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the account of this state during any of such thirty-five twelve-nonth
periods. For the purposes of RCW 50.16.030(4), (5) and (6), anmounts
obl i gated during any such twel ve-nonth period shall be charged agai nst
equi val ent amounts which were first credited and which are not al ready
so charged; except that no anmpbunt obligated for adm nistration during
any such twel ve-nont h peri od may be charged agai nst any anount credited
during such a twelve-nonth period earlier than the thirty-fourth
twel ve-nont h period precedi ng such period: PROVIDED, That any anount
credited to this state’'s account under section 903 of the socia
security act, as anended, which has been appropriated for expenses of
adm ni stration, whether or not withdrawn fromthe trust fund shall be
excluded from the unenploynent conpensation fund balance for the
pur pose of experience rating credit determ nation.

(5) Money credited to the account of this state pursuant to section
903 of the social security act, as anended, may not be w thdrawn or
used except for the paynent of benefits and for the paynent of expenses
of adm nistration and of public enploynent offices pursuant to RCW
50.16.030 (4), (5) and (6). However, noneys credited because of excess
amounts in federal accounts in federal fiscal years 1999, 2000, and
2001 shall be used solely for the admnistration of the unenpl oynent
conpensation program and are not subject to appropriation by the
| eqgi sl ature for any other purpose.

(6) Money requisitioned as provided in RCW50. 16. 030 (4), (5) and
(6) for the paynent of expenses of adm nistration shall be deposited in
t he unenpl oynent conpensation fund, but until expended, shall remain a
part of the unenpl oynent conpensation fund. The comm ssioner shal
mai ntain a separate record of the deposit, obligation, expenditure and
return of funds so deposited. Any noney so deposited which either wll
not be obligated within the period specified by the appropriation |aw
or remains unobligated at the end of the period, and any noney which
has been obligated within the period but will not be expended, shall be
returned pronptly to the account of this state in the unenpl oynent
trust fund.

Sec. 3. RCW 50. 40. 020 and 1982 1st ex.s. ¢ 18 s 10 are each
anmended to read as foll ows:

Any assignnent, pledge, or encunbrance of any right to benefits
whi ch are or nay becone due or payable under this title shall be void.
Such rights to benefits shall be exenpt from |levy, execution,
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attachnment, or any other remedy what soever provided for the collection
of debts, except as provided in RCW 50.40.050 and section 1 of this

act . Benefits received by any individual, so long as they are not

comm ngl ed with other funds of the recipient, shall be exenpt fromany
remedy what soever for collection of all debts except debts incurred for
necessaries furnished such individual or his spouse or dependents
during the time when such individual was unenpl oyed. Any wai ver of any
exenption provided for in this section shall be void.

Sec. 4. RCWH50.44.050 and 1998 ¢ 233 s 2 are each anended to read
as follows:

Except as ot herw se provided i n subsections (1) through (4) of this
section, benefits based on services in enploynment covered by or
pursuant to this chapter shall be payable on the sane terns and subj ect
to the sane conditions as conpensati on payable on the basis of other
service subject to this title.

(1) Benefits based on any service in an instructional, research, or
princi pal admnistrative capacity for ((anr)) any educationa
institution shall not be paid to an individual for any week of
unenpl oynment whi ch comrences during the period between two successive
academ c years or between two successive academic ternms within an
academ c year (or, when an agreenent provides instead for a simlar
peri od between two regul ar but not successive terns within an academ c
year, during such period) if such individual perfornms such services in
the first of such academ c years or ternms and if there is a contract or
reasonabl e assurance that such individual will performservices in any
such capacity for any educational institution in the second of such
academ c years or ternms. Any enployee of a conmmon school district who
is presunmed to be reenployed pursuant to RCW 28A. 405.210 shall be
deened to have a contract for the ensuing term

(2) Benefits shall not be paid based on any services in any other
capacity for ((an)) any educational institution for any week of
unenpl oynment whi ch comrences during the period between two successive
academ c years or between two successive academic ternms within an
academ c year, if such individual perforns such services in the first
of such academ c years or terns and there is a reasonabl e assurance
that such individual will performsuch services in the second of such
academ c years or terns: PROVIDED, That if benefits are denied to any
i ndi vi dual under this subsection and that individual was not offered an
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opportunity to perform such services for the educational institution
for the second of such academc years or terns, the individual is
entitled to a retroactive paynent of benefits for each week for which
the individual filed atinely claimfor benefits and for which benefits
were denied solely by reason of this subsection.

(3) Benefits shall not be paid based on any services described in
subsections (1) and (2) of this section for any week of unenpl oynment
whi ch comrences during an established and customary vacation period or
holiday recess if such individual perfornms such services for any
educational institution in the period imed ately before such vacation
period or holiday recess, and there is a reasonabl e assurance that such
i ndividual will performsuch services for any educational institution
in the period imediately follow ng such vacation period or holiday
recess.

(4) Benefits shall not be paid (as specified in subsections (1),
(2), or (3) of this section) based on any services described in
subsections (1) or (2) of this section to any individual who perforned
such services in ((an)) any educational institution while in the enpl oy
of an educational service district which is established pursuant to
chapter 28A. 310 RCW and exists to provide services to |ocal school
districts.

(5) As used in this section, "academ c year" neans: Fall, w nter,
spring, and sumrer quarters or conparabl e senesters unl ess, based upon
objective criteria including enroll nent and staffing, the quarter or
conparabl e senester is not in fact a part of the academ c year for the
particul ar institution.

NEW SECTION. Sec. 5. If any part of this act is found to be in
conflict wwth federal requirenments that are a prescribed condition to
the allocation of federal funds to the state or the eligibility of
enployers in this state for federal unenploynent tax credits, the
conflicting part of this act is inoperative solely to the extent of the
conflict, and the finding or determnation does not affect the
operation of the remainder of this act. Rules adopted under this act
must neet federal requirenents that are a necessary condition to the
receipt of federal funds by the state or the granting of federa
unenpl oynent tax credits to enployers in this state.

~-- END ---
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