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SUBSTI TUTE SENATE BI LL 5594

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Commttee on Agriculture & Rural Econom c Devel opnent
(originally sponsored by Senators Rasmussen, T. Sheldon, Prentice,
Fairley and Wnsley; by request of Governor Locke)

Read first tine 02/ 24/ 1999.

AN ACT Relating to enhancing economic vitality; amending RCW
43.160. 010, 43.160. 020, 43.160.060, 43.160.200, 43.180.160, 42.52. 080,
and 43.131.386; reenacting and anmendi ng RCW 43. 160. 076; addi ng a new
section to chapter 43.63A RCW adding new sections to chapter 43.31
RCW addi ng a new section to chapter 82.04 RCW adding a new section to
chapter 84.36 RCW adding a new section to chapter 82.14 RCW adding a
new section to chapter 28B.30 RCW adding a new chapter to Title 43
RCW creating new sections; repealing RCW 43.31.855 and 43. 31. 857,
repealing 1997 ¢ 377 s 3 (uncodified); repealing 1997 ¢ 367 s 11, 1995
C 226 s 8, 1993 c 316 s 7, and 1991 c¢ 314 s 33 (uncodified); nmaking
appropriations; providing effective dates; and decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:
NEW SECTI ON. Sec. 1. The legislature finds that while

Washi ngton’ s econony i s currently prospering, econom c grow h conti nues
to be uneven, particularly as between netropolitan and rural areas.

This has created in effect two WAshingtons. One afflicted by
i nadequate infrastructure to support and attract investnent, another
suffering from congestion and soaring housing prices. In order to

address these problens, the legislature intends to use resources
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strategically to build on our state’'s strengths while addressing
threats to our prosperity.

PART |
RURAL ECONOM C DEVELOPMENT

Enhanced Flexibility for Use of Community Econom c
Revitalization Board Funds

Sec. 101. RCW 43.160.010 and 1996 ¢ 51 s 1 are each anended to
read as foll ows:

(1) The legislature finds that it is the public policy of the state
of Washington to direct financial resources toward the fostering of
econom ¢ devel opnent through the stinulation of investnment and job
opportunities and the retention of sustainable existing enploynment for
the general welfare of the inhabitants of the state. Reduci ng
unenpl oynment and reducing the tinme citizens remain jobless is inportant
for the economc welfare of the state. A valuable neans of fostering
econom ¢ devel opnent is the construction of public facilities which
contribute to the stability and growh of the state’s econom c base.
Strengthening the economic base through issuance of industrial
devel opnment bonds, whet her single or unbrella, further serves to reduce
unenpl oynent . Consol idating issues of industrial devel opnent bonds
when feasi ble to reduce costs additionally advances the state’ s purpose
to i nprove economc vitality. Expenditures nade for these purposes as
authorized in this chapter are declared to be in the public interest,
and constitute a proper use of public funds. A community econom c
revitalization board is needed which shall aid the devel opnent of
econom c opportunities. The general objectives of the board should
i ncl ude:

(a) Strengthening the econom es of areas of the state which have
experienced or are expected to experience chronically high unenpl oynent
rates or bel ow average growh in their econom es;

(b) Encouraging the diversification of the economes of the state
and regions within the state in order to provide greater seasonal and
cyclical stability of income and enpl oynent;

(c) Encouraging wi der access to financial resources for both | arge
and smal | industrial devel opnent projects;
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(d) Encouragi ng new econom ¢ devel opnent or expansions to maximnm ze
enpl oynent ;

(e) Encouraging the retention of viable existing firns and
enpl oynent ; and

(f) Providing incentives for expansi on of enploynent opportunities
for groups of state residents that have been | ess successful relative
to other groups in efforts to gain permanent enpl oynent.

(2) The legislature also finds that the state’'s economc
devel opnment efforts can be enhanced by, in certain instances, providing

funds to inprove state hi ghways ((+a—the—vieinity—oef—new)), county

roads, or city streets for industries considering |ocating or expanding

inthis state ((er—exstingitndustriesthatare—econsideringstgniitecant
expansi-on) ).

(a) The legislature finds it desirable to provi de a process wher eby
the need for diverse public works inprovenents necessitated by planned
econom ¢ devel opnent can be addressed in a tinely fashion and with
coordi nation anong all responsible governnmental entities.

Al ((sueh)) transportation inprovenents on state hi ghways nust first
be approved by the state transportation comm ssion and the comrmunity
economc revitalization board in accordance wth the procedures
established by RCW 43.160.074 and 47.01. 280. ((H—s—Further—the

Htent—of—thetegistature—that—sueh+nproverents—not—jeopardtze—any

Hproverents—))
(3) The legislature also finds that the state’'s economc

devel opnent efforts can be enhanced by, in certain instances, providing
funds to assist devel opnent of telecommunications infrastructure that
supports business developnent, retention, and expansion in rural
natural resources inpact areas and rural counties of the state.

(4) The legislature also finds that the state’'s economc
devel opment efforts can be enhanced by providing funds to inprove
mar kets for those recyclable materials representing alarge fraction of
the waste stream The legislature finds that public facilities which
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result in private construction of processing or remanufacturing
facilities for recyclable materials are eligible for consideration from
t he board.

((4))) (5) The legislature finds that sharing economc growth
state-wide is inportant to the welfare of the state. Rural counties
and rural natural resources inpact areas do not share in the economc
vitality of the Puget Sound region. The ability of these communities
to pursue business and job retention, expansion, and devel opnent
opportunities depends on their capacity to ready necessary economc
devel opnent project plans, sites, permts, and infrastructure for
private investnents. Proj ect-specific planning, predevelopnent, and
infrastructure ((+s—ene—of—several)) are critical ingredients ((that
are—e+ri+t+eal)) for econom c devel opnent. Rural counties and rural
natural resources inpact areas generally |lack ((the—+nfrastructure))
t hese necessary tools and resources to diversify and revitalize their
economes. It is, therefore, the intent of the | egislature to increase

the (( 1 abil -’ I hel ' deinf |
Aatural—+esourcet+rpact—areas)) anount of funding avail abl e through the

comunity economc revitalization board for rural counties and rural
natural resources inpact areas, and to authorize flexibility for
available resources in these areas to help fund planning,
predevel opnent, and construction costs of infrastructure and facilities
and sites that foster economc vitality and diversification.

Sec. 102. RCW 43.160.020 and 1997 ¢ 367 s 8 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the community econom c revitalization board.

(2) "Bond" neans any bond, note, debenture, interimcertificate, or
ot her evidence of financial indebtedness issued by the board pursuant
to this chapter

(3) "Departnent"” nmeans the departnment of conmmunity, trade, and
econom ¢ devel opnent .

(4) "Financial institution" nmeans any bank, savings and | oan
association, credit union, developnent credit corporation, insurance
conpany, investnent conpany, trust conpany, savings institution, or
other financial institution approved by the board and maintaining an
office in the state.
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(5) "I ndustri al devel opnent facilities"” means "industrial
devel opnent facilities" as defined in RCW 39. 84. 020.

(6) "Industrial devel opnent revenue bonds" neans t ax-exenpt revenue
bonds used to fund industrial developnment facilities.

(7) "Local government"™ or "political subdivision" neans any port
district, county, city, town, special purpose district, and any ot her
muni ci pal corporations or quasi-nunicipal corporations in the state
providing for public facilities under this chapter.

(8) "Sponsor" neans any of the follow ng entities which customarily
provi de service or otherwise aid in industrial or other financing and
are approved as a sponsor by the board: A bank, trust conpany, savings
bank, investnent bank, national banking association, savings and | oan
associ ation, building and |oan association, credit union, insurance
conpany, or any other financial institution, governmental agency, or
hol di ng conpany of any entity specified in this subsection.

(9) "Unbrella bonds" neans industrial devel opnent revenue bonds
from which the proceeds are |oaned, transferred, or otherw se nade
available to two or nore users under this chapter

(10) "User"™ neans one or nore persons acting as | essee, purchaser,
nort gagor, or borrower under a financing docunent and receiving or
applying to receive revenues from bonds issued under this chapter.

(11) "Public facilities" neans bridges, roads, donestic and
industrial water, sanitary sewer, stormsewer, railroad, electricity,
tel ecomuni cations, natural gas, buildings or structures, and port

facilities.
(12) "Rural county" neans a county with a population density of

| ess than one hundred persons per square nile.

(13) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets three of the five criteria set forth in subsection
((X3))) (14) of this section;

(b) A nonnetropolitan county with a popul ation of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection ((+3))) (14) of this section; or

(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets three of the five
criteria set forth in subsection (((£3))) (14) of this section

((+3y)) (14) For the purposes of designating rural natural
resources inpact areas, the following criteria shall be considered:
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(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area of which any part is ten mles or nore froman urbani zed
area i s consi dered nonurbanized. A zip code totally surrounded by zip
codes qualifying as nonurbanized under this definition is also
consi der ed nonur bani zed. The office of financial managenent shall make
available a zip code listing of the areas to all agencies and
organi zati ons providing services under this chapter.

Sec. 103. RCW 43. 160. 060 and 1996 c¢c 51 s 5 are each anended to
read as foll ows:

The board is authorized to make direct loans to political
subdi vi sions of the state for the purposes of assisting the political
subdivisions in financing the cost of public facilities, including
devel opnent of land and inprovenents for public facilities, project-
specific environnental, capital facilities, land use, permtting,
feasibility and marketing studies and plans; project design, site
pl anni ng, and anal ysis; project debt and revenue inpact analysis; as
well as the construction, rehabilitation, alteration, expansion, or
i nprovenent of the facilities. A grant may also be authorized for
pur poses designated in this chapter, but only when, and to the extent
that, a loan is not reasonably possible, giventhe |limted resources of
the political subdivision and the finding by the board that ((urigue))

financial circunstances ((extst——TFhe—board—shall—noet—obligate—nore
than—twenty—perecent—of itsbiennialapproepriatieonas—grants)) require

grant assistance to enable the project to nove forward.
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Application for funds shall be made in the formand manner as the
board may prescribe. |In making grants or | oans the board shall conform
to the follow ng requirenents:

(1) The board shall not provide financial assistance:

(a) For a project the primary purpose of whichis to facilitate or
pronote a retail shopping devel opnent or expansion.

(b) For any project that evidence exists would result in a
devel opment or expansi on that woul d di spl ace existing jobs in any ot her
community in the state, except a project that would rel ocate a busi ness
from a nondistressed urban area to a rural county or rural natura
resources inpact area.

(c) For the acquisition of real property, including buildings and
other fixtures which are a part of real property.

(d) For a construction project to any |ocal governnent applicant
that is not, at the tinme of application for financial assistance, in
conpliance with the provisions of chapter 36.70A RCW

(2) The board shall only provide financial assistance:

(a) For those projects which would result in specific private
devel opnents or expansions (i) in manufacturing, production, food
processi ng, assenbly, warehousing, advanced technol ogy, research and
devel opnent , and industrial di stribution; (1i) for processing
recyclable materials or for facilities that support recycling,
i ncl udi ng processes not currently provided in the state, including but
not limtedto, de-inking facilities, m xed waste paper, plastics, yard
wast e, and probl em waste processing; (iii) for manufacturing facilities
that rely significantly on recyclable materials, including but not
limted to waste tires and m xed waste paper; (iv) which support the
rel ocation of busi nesses from nondistressed wurban areas to
((eistressed)) rural counties or rural natural resources inpact areas;
or (v) which substantially support the trading of goods or services
outside of the state’s borders.

(b) For projects which it finds will inprove the opportunities for
t he successful maintenance, establishnent, or expansion of industrial
or commercial plants or will otherwise assist in the creation or

retention of |ong-termeconom c opportunities.

(c) Wien the application includes convincing evidence that a
specific private devel opnent or expansion is ready to occur and wll
occur only if the public facility inprovenent is made.

p. 7 SSB 5594
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(3) The board shall prioritize each proposed project according to
the relative benefits provided to the conmunity by the jobs the project
woul d create, not just the total nunber of jobs it would create after
the project is conpleted and according to the unenploynent rate in the
area in which the jobs would be located. As long as there is nore
demand for financial assistance than there are funds available, the
board is instructed to fund projects in order of their priority.

(4) A responsible official of the political subdivision shall be
present during board deliberations and provide information that the
board requests.

Before any financial assistance application is approved, the
political subdivision seeking the assistance nust denonstrate to the
community econom c revitalization board that no other tinely source of
funding is available to it at costs reasonably simlar to financing
avai l able fromthe community economc revitalization board.

Sec. 104. RCWA43.160.076 and 1998 c 321 s 28 (ReferendumBill No.
49) and 1998 ¢ 55 s 4 are each reenacted and anended to read as
fol |l ows:

(1) Except as authorized to the contrary under subsection (2) of
this section, from all funds available to the board for financial
assistance in a biennium under this chapter wthout reference to
financi al assistance provided under RCW 43. 160. 220, the board shal
spend at |east seventy-five percent for financial assistance for
projects in ((eéistressed)) rural counties or rural natural resources
i npact areas. For purposes of this section, the term"((distressed))
rural counties" includes any county, in which the average |evel of
unenpl oynent for the three years before the year in which an
application for financial assistance is filed, exceeds the average
state unenpl oynent for those years by twenty percent.

(2) If at any tinme during the last six nonths of a bienniumthe
board finds that the actual and antici pated applications for qualified
projects in ((eistressed)) rural counties or rural natural resources
inpact areas are clearly insufficient to use up the seventy-five
percent allocation under subsection (1) of this section, then the board
shal | estimate the anmount of the insufficiency and during the remai nder
of the biennium may use that anount of the allocation for financial
assi stance to projects not located in ((éistressed)) rural counties or
rural natural resources inpact areas.

SSB 5594 p. 8
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(((3)—Fhis—section—exptres—June—30,—2000-))

Sec. 105. RCW 43.160.200 and 1996 ¢ 51 s 9 are each anended to
read as foll ows:

(1) The econom c devel opnment account is created wthin the public
facilities construction loan revolving fund under RCW 43.160. 080.
Moneys in the account may be spent only after appropriation.
Expendi tures fromthe account may be used only for the purposes of RCW
43. 160. 010((£3))) (5) and this section. The account is subject to
al | ot ment procedures under chapter 43.88 RCW

(2) Applications under this section for assistance from the
econom ¢ devel opnent account are subject to all of the applicable
criteria set forth under this chapter, as well as procedures and
criteria established by the board, except as otherw se provided.

(3) Eligible applicants under this sectionarelimted to political
subdi visions of the state in rural natural resources inpact areas

+adustr+es)) and rural counties.

(4) Applicants nust denonstrate that their request is part of an
econom ¢ devel opnent plan consistent with applicable state planning
requi renents. Applicants nust denonstrate that tourismprojects have
been approved by the |ocal governnent. | ndustrial projects nust be
approved by the local governnent and the associate devel opnent
or gani zati on.

(5) Publicly owned projects may be financed under this section upon
proof by the applicant that the public project is a necessary conponent
of, or constitutes in whole, a tourism project.

(6) Applications nmust denonstrate |local match and participation.
Such match may include: Land donation, other public or private funds
or both, or other means of local commtnent to the project.

(7) Board financing for project-specific environnental, capita
facilities, land use, permtting, feasibility and marketing studi es and
pl ans; project engineering, design, and site planning and anal ysis; and
project debt and revenue inpact analysis shall not exceed ((twenty—
f+ve)) fifty thousand doll ars per study. Board funds for ((feastbity
studies)) these purposes nmay be provided as a grant and require a

((deHHar—For—doHar)) match ((wth—up—teo—enre—halt—tn—kind—mateh
aH-oevwed)) .

p. 9 SSB 5594
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(8) Board financing for tourism projects shall not exceed two
hundred fifty thousand doll ars. QG her public facility construction
projects under this section shall not exceed ((#Hve-hundredthousand))
one mllion dollars. Loans with flexible terns and conditions to neet

the needs of the applicants shall be provided. Grants may al so be
aut hori zed, but only when, and to the extent that, a loan is not
reasonably possible, given the limted resources of the political
subdi vi si on

(9) The board shall devel op guidelines for allowable |ocal match
and ((feastbiHty——studies)) planning and predevel opnent activities.

(10) The board may allow de minims general systeminprovenents to
be funded if they are critically linked to the viability of the
econonm ¢ _devel opnent project assisted under this section.

(11) Applications under this section need not denonstrate evidence
that specific private devel opnment or expansion is ready to occur or
w Il occur if funds are provided.

(((xH)) (12) The board shall establish guidelines for providing
financi al assistance under this section to ensure that the requirenents
of this chapter are conplied with. The guidelines shall include:

(a) A process to equitably conpare and eval uate applications from
conpeting comunities.

(b) Criteria to ensure that approved projects will have a high
probability of success and are likely to provide |ong-term econonic
benefits to the community. The criteria shall include: (i) A m ninum

anount of | ocal participation, determ ned by the board per application,
to verify community support for the project; (ii) an analysis that
establ i shes the project is feasi bl e using standard econom c princi pl es;
and (iii) an explanation fromthe applicant regarding how the project
is consistent with the comunities’ econom c strategy and goal s.

(c) A nmethod of evaluating the inpact of the financial assistance
on the econony of the community and whether the financial assistance
achi eved its purpose.

PART 11
HOUSI NG

| ncreasi ng the Housi ng Finance Comm ssion’s Debt Limt

SSB 5594 p. 10
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Sec. 201. RCW 43.180.160 and 1996 ¢ 310 s 2 are each anended to
read as foll ows:

The total anmount of outstandi ng i ndebt edness of the comm ssion may
not exceed ((+we)) three billion dollars at any tinme. The calculation
of outstandi ng i ndebt edness shall include the initial principal anount
of an issue and shall not include interest that is either currently
payable or that accrues as a part of the face anount of an issue
payable at maturity or earlier redenption. CQutstanding indebtedness
shall not include notes or bonds as to which the obligation of the
conmi ssi on has been satisfied and di scharged by refundi ng or for which
paynment has been provided by reserves or otherw se.

NEW SECTI ON.  Sec. 202. A new section is added to chapter 43.63A
RCWto read as foll ows:

The departnment shall establish and admnister a "one-stop
cl eari nghouse" to coordi nate state assi stance for growers and nonprofit
organi zations in developing housing for agricultural enployees.
Growers, housing authorities, and nonprofit organizations shall have
di rect access to the one-stop clearinghouse. The departnent one-stop
cl eari nghouse shal |l provi de assi stance on pl anni ng and desi gn, buil di ng
codes, tenporary worker housing regulations, financing options, and
managenent to growers and nonprofit organizations interested in
farmvorker construction. The departnment one-stop clearinghouse shal
al so provide educational materials and services to |ocal governnent
authorities on Washington state | aw concerni ng farmwrker housi ng.

PART |11
RURAL DEVELOPMENT COUNCI L

NEW SECTION. Sec. 301. A new section is added to chapter 43.31
RCWto read as foll ows:

(1) The rural developnent council executive conmttee and the
departnment are authorized to establish a successor organi zation to the
rural devel opnent council executive commttee created under RCW
43. 31.855. The purpose of the successor organization is, at least in
part, to inprove the delivery and accessibility of public and private
resources for neeting the needs of rural communities in Washi ngton.

(2) For purposes of this section, "successor organization" neans a
private nonprofit corporation <created specifically +to assune

p. 11 SSB 5594
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responsibility for admnistering funds provided by the federal
government and other sources to carry out the purpose state in
subsection (1) of this section. A successor organization nmust qualify
as a tax-exenpt nonprofit corporation under section 501(C) of the
federal internal revenue code.

NEW SECTION. Sec. 302. A new section is added to chapter 43.31
RCWto read as foll ows:

The executive commttee and the departnent are authorized to take
all steps reasonably necessary and proper to effect the orderly
transition of the rural devel opnment council executive conmttee to the
successor organi zati on. This authorization includes, but is not
necessarily limted to, the authority to:

(1) Transfer any equi pnent, records, other assets, or contracts for
services to the successor organization under appropriate terns and
condi tions, including reasonabl e conpensation for assets acquired with
state funds;

(2) Assist in the establishnent of a successor organization,
including entering into contracts preparatory to the establishnent of
t he organi zati on; and

(3) Unl ess ot herw se provi ded by agreenent, assign to the successor
organi zati on any nenbership agreenents, contracts, |icense, and other
duties and obligations related to the rural devel opnment council.

Sec. 303. RCW42.52.080 and 1994 c 154 s 108 are each anended to
read as foll ows:

(1) No fornmer state officer or state enployee nay, within a period
of one year fromthe date of term nation of state enploynent, accept
enpl oynent or receive conpensation froman enpl oyer if:

(a) The officer or enployee, during the two years immediately
preceding termnation of state enploynent, was engaged in the
negotiation or adm nistration on behalf of the state or agency of one
or nore contracts with that enployer and was in a position to nmake
di scretionary decisions affecting the outcone of such negotiation or
the nature of such adm nistration

(b) Such a contract or contracts have a total value of nore than
ten thousand dollars; and

(c) The duties of the enploynent with the enployer or the
activities for which the conpensation would be received include

SSB 5594 p. 12
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fulfilling or inplenenting, in whole or in part, the provisions of such
a contract or contracts or include the supervision or control of
actions taken to fulfill or inplement, in whole or in part, the
provi sions of such a contract or contracts. This subsection shall not
be construed to prohibit a state officer or state enployee from
accepting enploynent with a state enpl oyee organi zati on.

(2) No person who has served as a state officer or state enpl oyee
may, within a period of two years following the termnation of state
enpl oynent, have a direct or indirect beneficial interest in a contract
or grant that was expressly authorized or funded by specific
| egi sl ative or executive action in which the forner state officer or
state enpl oyee parti ci pated.

(3) No forner state officer or state enpl oyee nmay accept an offer
of enpl oynent or receive conpensation froman enployer if the officer
or enpl oyee knows or has reason to believe that the offer of enpl oynent
or conpensation was intended, in whole or in part, directly or
indirectly, to influence the officer or enployee or as conpensati on or
reward for the performance or nonperformance of a duty by the officer
or enpl oyee during the course of state enpl oynent.

(4) No fornmer state officer or state enpl oyee nmay accept an offer
of enploynent or receive conpensation from an enployer if the
circunstances woul d | ead a reasonabl e person to believe the offer has
been made, or conpensation given, for the purpose of influencing the
performance or nonperformance of duties by the officer or enployee
during the course of state enpl oynent.

(5 No former state officer or state enployee may at any tine
subsequent to his or her state enploynent assist another person,
whet her or not for conpensation, in any transaction involving the state
in which the forner state officer or state enployee at any tine
participated during state enploynent. Thi s subsection shall not be
construed to prohibit any enployee or officer of a state enployee
organi zation from rendering assistance to state officers or state
enpl oyees in the course of enpl oyee organi zati on busi ness.

(6) As used in this section, "enployer"” neans a person as defined
in RCW42.52.010 or any other entity or business that the person owns
or in which the person has a controlling interest. For purposes of
subsection (1) of this section, the term"enployer" does not include a
successor _organi zation to the rural devel opnent council under chapter
43. 31 RCW
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NEW SECTION.  Sec. 304. A new section is added to chapter 43.31
RCWto read as foll ows:

Not wi t hst andi ng anything to the contrary in chapter 41.06 RCW or
any other provision of law, the departnent may contract to provide
funding to a successor organi zation under section 301 of this act to
carry out activities of the organization that are consistent with the
departnent’s powers and duties. All noneys for contracts entered into
under this section are subject to appropriation.

NEW SECTION. Sec. 305. The following acts or parts of acts, as
now existing or hereafter anended, are each repealed, effective June
30, 2000:

(1) RCW43.31.855 (Rural devel opnent council) and 1997 ¢ 377 s 1

(2) RCW  43. 31. 857 (Rur al devel opnent counci | - - Fi nanci al
contributions encouraged) and 1997 ¢ 377 s 2; and

(3) 1997 ¢ 377 s 3 (uncodified).

NEW SECTION. Sec. 306. The following acts or parts of acts, as
now existing or hereafter anended, are each repealed, effective June
30, 2002:

(1) RCW43.31.--- and 1998 ¢ ... s 301 (section 301 of this act);
and
(2) RCW43.31.--- and 1998 ¢ ... s 302 (section 302 of this act).
PART |V

COMVERCI AL DI STRI CT REVI TALI ZATI ON

Legi sl ative Intent

NEW SECTI ON. Sec. 401. (1) The legislature finds:

(a) The continued economc vitality of downtown and nei ghbor hood
commercial districts in our state’s cities is essential to comunity
preservation, social cohesion, and econom c grow h;

(b) I'n recent years there has been a deterioration of downtown and
nei ghbor hood comercial districts in rural and urban conmunities due to
a shifting popul ation base, changes in the marketplace, and greater
conpetition from suburban shopping malls and di scount centers;
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(c) This decline has eroded the ability of businesses and property
owners to renovate and enhance their commercial and residential
properties; and

(d) Business owners in these districts need to naintain their |ocal
econom es in order to provi de goods and services to adj acent residents,
to provide enploynent opportunities, and to avoid disinvestnent and
econom ¢ di sl ocations, and have devel oped downtown and nei ghborhood
commercial district revitalization prograns to address these probl ens.

(2) It isthe intent of the legislature to establish a programto:

(a) Wrk in partnership with these organi zati ons;

(b) Provide technical assistance and training to |l ocal governnents,
busi ness organi zati ons, downtown and nei ghbor hood comercial district
organi zati ons, and busi ness and property owners to acconplish conmunity
and economc revitalization and devel opnent of business districts; and

(c) Certify a downtown and neighborhood comercial district
organi zation’s use of avail able tax incentives.

Downt own and Nei ghbor hood Comrercial District
Revitalization I ncentives

NEW SECTION. Sec. 402. A new section is added to chapter 82.04
RCWto read as foll ows:

(1) There may be credit against the tax inposed by this chapter,
the value of private contributions that are designed to assist in the
devel opment and operation of a downtown and nei ghborhood comrercia
district revitalization programfor any city with a popul ation of |ess
than twenty thousand or a city or town located within a rural county.

(2) The credit allowed under this sectionis limted to an anount
equal to:

(a) Seventy-five percent of the value of the contribution that is
made directly, by the business, to a downtown and neighborhood
commercial district revitalization program or

(b) Fifty percent of the value of the contribution that is nade
directly, by the business, to the departnment of community, trade, and
econom ¢ developnment for distribution as financial or technical
assi stance under section 406 of this act. The total credits allowed
under this section for an individual downtown and neighborhood
commercial district cannot exceed one hundred thousand dollars in a
cal endar year. The total credits allowed under this section for a
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busi ness cannot exceed two hundred fifty thousand dollars in a cal endar
year. The total credits allowed on a state-w de basis cannot exceed
two mllion dollars in a cal endar year.

(3) Prior to nmaking the contribution under this section, the
busi ness nust obtain approval fromthe departnment of community, trade,
and econom c devel opnent. The busi nesses’ request for approval nust
include a description of the contribution and the value of the
contribution.

(4) This section applies only to contributions for which an
application is approved on or after the effective date of this section.

(5) As used in this section:

(a) "Contribution" nmeans either cash or other in-kind contributions
or both.

(b) "Downt own and nei ghbor hood commercial district revitalization
progrant neans a program designated by the departnment of community,
trade, and econom c devel opnment under sections 401 and 405 t hrough 409
of this act.

(c) "Rural county" neans a county with a popul ati on density of | ess
t han one hundred persons per square mle.

NEW SECTION. Sec. 403. A new section is added to chapter 84. 36
RCWto read as foll ows:

(1) A physical inprovenent to a commercial building upon rea
property, that is |located wthin boundaries identified and approved by
the departnent of community, trade, and econom c devel opnent under
section 407 of this act and that is located in a city with a popul ati on
of less than twenty thousand or a rural county, is exenpt fromtaxation
for the ten assessnment years subsequent to the conpletion of the
i nprovenent, if the i nprovenent neets the gui delines established by the
| ocal downtown and neighborhood commercial district revitalization
program In addition, for buildings that neet the definition of
hi storic property as defined in RCW84. 26. 020, the i nprovenents nust be
consistent with the definition of rehabilitation as defined in RCW
84.26.020, and adhere to the historic preservation process and
gui del i nes adopted by the community. A taxpayer desiring to obtain the
exenption granted by this section nust file notice of their intent to
construct the inprovenent prior to the inprovenent being made on forns
prescribed by the departnment of revenue and furnished to the taxpayer
by the county assessor. This exenption cannot be clained nore than
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once in a fifteen-year period. As used in this section, "downtown and
nei ghbor hood commercial district revitalization program has the sane
meani ng as in section 402 of this act.

(2) The departnment of revenue shall adopt those rules as are
necessary to properly adm nister the provisions of this section.

(3) As used in this section, "rural county" neans a county with a
popul ati on density of |ess than one hundred persons per square mle.

NEW SECTI ON.  Sec. 404. A new section is added to chapter 82.14
RCWto read as foll ows:

(1) The legislative authority of an eligible |ocal governnent
| ocated in a city with a population of |less than twenty thousand or a
rural county may inpose a sales and use tax in accordance with the
terms of this chapter. The tax is in addition to other taxes
authorized by law and shall be collected from those persons who are
taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within the boundaries of the | ocal
government. The rate of tax shall not exceed two-tenths of one percent
of the selling price in the case of a sales tax or value of the article
used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anpbunt of tax otherwi se required to be collected or
paid to the departnent of revenue under chapter 82.08 or 82.12 RCW
The departnent of revenue shall performthe collection of such taxes on
behal f of the |ocal governnment at no cost to the |ocal governnent.

(3) Moneys coll ected under this section shall only be used for the
pur pose of paying the costs for a downtown and nei ghbor hood conmerci al
district revitalization project in an eligible area.

(4) No tax may be collected under this section before January 1,
2000.

(5) Moneys collected under this section nust be matched with one
dol l ar of |ocal governnent or private funds for every two dollars of
funds col |l ected under this section.

(6) As used in this section:

(a) "Downtown and nei ghbor hood commercial district revitalization
project” nmeans: Public infrastructure inprovenents, including street
and wutility inprovenents; professional managenent, planning, and
pronotion within the eligible area, including the nmanagenent and
pronotion of retail trade activities in the eligible area; maintenance
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and security for comon or public areas in the eligible area; and
hi storic preservation activities authorized under RCW 35. 21. 395.

(b) "Eligible |ocal governnent” neans a |ocal governnent that is
i npl ementing a program designated by the departnent of community,
trade, and econon c devel opnent at the partner-|evel or associ ate-| evel
under section 407 of this act.

(c) "Local governnment" neans a city, code city, or town.

(d) "Rural county" nmeans a county with a popul ati on density of | ess
t han one hundred persons per square mle.

Downt own and Nei ghbor hood Comrercial District
Revi tal i zati on Program

NEW SECTI ON. Sec. 405. The definitions in this section apply
t hroughout this section and sections 401 and 406 through 409 of this
act unless the context clearly requires otherw se.

(1) "Area" nmeans a geographic area within a |ocal governnment that
is described by a closed perineter boundary.

(2) "Departnent" nmeans the departnent of comunity, trade, and
econom ¢ devel opnent .

(3) "Director” neans the director of community, trade, and econom c
devel opnent .

(4) "Local governnent" neans a city, code city, or town.

(5 "Qualified |l evels of participation" nmeans a | ocal downt own and
nei ghbor hood commercial district revitalization effort that has been
certified by the departnent, as being at the participant-I|evel,
associ ate-level, or partner-|evel.

NEW SECTI ON. Sec. 406. The Washington nmain street programis
created wwthin the departnent. |In order to inplenent the Washi ngton
mai n street program the departnent shall:

(1) Provide technical assistance to businesses, property owners,
organi zations, and |local governnments undertaking a conprehensive
downt owmn and nei ghborhood comercial district revitalization and
managenent strategy within a specified area. Techni cal assistance
includes, but is not |imted to: Initial site evaluations and
assessnents; training for local programs; training for |ocal program
staff; site visits and assessnents by technical specialists; |oca

SSB 5594 p. 18



© 00 N O Ol WDN P

e T
w N R O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

program desi gn assi stance and eval uati on; and continued | ocal program
on-site assistance;

(2) To the extent funds are made available, provide financial
assistance to |l ocal governnents or |ocal organizations to assist in
initial programstart-up costs, specific project feasibility studies,
mar ket studi es, and desi gn assi stance;

(3) Develop objective criteria for selecting recipients of
financi al assistance under subsection (1) of this section and providi ng
desi gnation of a |local programunder section 407 of this act;

(4) Operate the Washington main street programin accordance with
the plan described in section 408(2) of this act; and

(5) Consider other factors the departnent deens necessary for the
i npl enentation of this chapter.

NEW SECTI ON.  Sec. 407. (1) The departnent shall, by rule, adopt
criteria for the designation of the |ocal downtown and nei ghborhood
commercial district revitalization prograns and official |ocal main
street prograns. In establishing the criteria, the departnent shal
consi der:

(a) The degree of interest and commtnent to downtown and
nei ghbor hood commerci al district revitalization and, where applicable,
hi storic preservation by both the public and private sectors;

(b) The evidence of potential private sector investnent in the
downt own and nei ghbor hood commercial district;

(c) Where applicable, a downtown and neighborhood comerci al
district with sufficient historic fabric to becone a foundation for an
enhanced comunity i nmage;

(d) The capacity of the organi zation to undertake a conprehensive
programand the financial commtnent to i npl enent a | ong-termdownt own
and nei ghborhood comercial district revitalization program that
includes a commtnent to enploy a professional program manager with a
sufficient operating budget;

(e) The departnent’s exi sting downtown revitalization services tier
system

(f) The national main street center’'s criteria for designating
official main street cities; and

(g0 Oher factors the departnent deens necessary for the
designation of a |ocal program
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(2) The departnent shall designate | ocal downtown and nei ghbor hood
commercial district revitalization prograns and official |ocal main
street prograns. The prograns shall be limted to the follow ng three
categories: Partner-|level, associate-level, and participant-I|evel.

(3) Sections 402, 403, and 404 of this act do not apply to any
| ocal downtown and neighborhood commercial district revitalization
program unl ess the boundari es of the program have been identified and
approved by the departnent. The boundaries of a |ocal downtown and
nei ghbor hood commercial district revitalization programare typically
limted to the pedestrian core area or the central comercial district.

NEW SECTION.  Sec. 408. (1) The Washington main street advisory
commttee is created wthin the departnent. The nenbers of the
advi sory conmttee are appointed by the director and consi st of:

(a) The director, or the director’s designee, who shall serve as
chair;

(b) One representative of private industry councils;

(c) Two representatives of |ocal governnents;

(d) The chair of the governor’s small business i nprovenent council;

(e) Five representatives from existing main street prograns or
downt own and nei ghbor hood comrercial district prograns; and

(f) ©One representative of the Wshington state office of
archaeol ogy and historic preservation.

(2) The departnent shall develop a plan for the Washington main
street program in consultation with the Wshington nain street
advi sory commttee. The plan nust descri be:

(a) The objectives and strategies of the Washington nain street
program

(b) How t he WAashi ngton main street programw || be coordinated with
existing federal, state, |ocal, and private sector busi ness devel opnent
and historic preservation efforts;

(c) The means by which private investnent will be solicited and
enpl oyed;

(d) The nmethods of selecting and providing assistance to
participating |ocal prograns; and

(e) A neans to solicit private contributions for state and | oca
operations of the Washington main street program

SSB 5594 p. 20
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NEW SECTI ON. Sec. 4009. The Washington main street trust fund
account is created in the state treasury. Al receipts fromprivate
contributions, federal funds, |egislative appropriations, and fees for
services, if levied, nust be deposited into the account. Mneys in the
account may be spent only after appropriation. Expenditures fromthe
account may be used only for the operation of the Washington main
street program

PART V
AGRI CULTURAL RESEARCH

NEW SECTI ON.  Sec. 501. A new section is added to chapter 28B. 30
RCWto read as foll ows:

(1) The legislature finds that the health of the rural econony in
many areas in the state depends heavily on a productive and
econom cally healthy agricultural industry. The | egislature finds that
a viable agricultural industry 1is dependent on the continual
i nprovenent in technology to allowthe state’s agricultural industry to
keep pace in a changing society and conpetitive gl obal econony.

Washington State University has played a pivotal role in
agricultural research and the inprovenent in agricultural technol ogy.
The | egi sl ature recogni zes the tineliness and i nportance of the i ndepth
review of priority needs in agricultural research and inprovenent in
technology as presented in the safe food initiative devel oped by
Washi ngton State University in collaboration with representatives of
the state’s agricultural industry.

(2) The objectives of the safe food initiative are to:

(a) Ensure food products for donestic and global markets by
elimnation of risks from food-borne pathogens;

(b) Protect food crops from devastating pests through new crop
protection techni ques and materials; and

(c) Assist farners and ranchers to produce food safely and
econom cally while conserving natural resources.

(3) Washington State University is authorized to i npl enent the safe
food initiative subject to the availability of funding.

PART Vi
LONG- TERM DEVELOPMENT EFFORTS
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NEW SECTION. Sec. 601. A new section is added to chapter 43.31
RCWto read as foll ows:

It is the legislature’s intent to ensure that Wshington is
positioned for long-termeconomc vitality. To achieve this objective,
econom ¢ devel opnent efforts should be ained at: (1) Keeping our
grow ng conpanies in the state; (2) helping troubled conpanies stay
conpetitive; (3) marketing Washington state as a viable business
| ocation; and (4) finding a strategy that neets two key |egislative
goals - rural econom c devel opnent and growt h nmanagenent.

To inplenment these goals, the legislature finds it necessary to
provide funds for a state-wide business retention and expansion
partnership and for state-wide marketing and recruiting activities.
Furthernore, an advisory board has been created to ensure that funds
are |l everaged and targeted appropriately.

NEW SECTION. Sec. 602. A new section is added to chapter 43.31
RCWto read as foll ows:

(1) The departnent, working with [ ocal communities, shall:

(a) Determne industries that best fit in Wshington's rural
communities in order to enable the departnent to allocate incentive
funding to encourage these industries to operate w thin Washi ngton;

(b) Determ ne changes that woul d i nprove Washi ngt on state’ s overal
business climte and would provide the best return on the state’s
i nvestment; and

(c) Commence advertising and publicity efforts, organize tours for
site location consultants, print or publish collateral materials and
fulfillment pieces, and conduct telemarketing to support advertising
and trade m ssions to pronote econom c growth in Washi ngton.

(2) An advisory group shall be created to ensure that the funds
appropriated for this section are | everaged and targeted appropriately.
The advi sory group shall consist of at | east five econom ¢ devel opnent
professionals and shall represent the rural and nonrural areas of
eastern and western Washi ngt on.

NEW SECTION. Sec. 603. (1) The sumof one hundred fifty thousand
dollars, or as nuch thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 2000, from the general fund to the
departnment of community, trade, and econom c devel opnent for the
pur poses of section 602 of this act.
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(2) The sum of one hundred fifty thousand dollars, or as much
t hereof as may be necessary, is appropriated for the fiscal year ending
June 30, 2001, fromthe general fund to the departnent of community,
trade, and econom c devel opnent for the purposes of section 602 of this
act .

NEW_SECTI ON. Sec. 604. (1) The sum of four hundred thousand
dollars, or as nmuch thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 2000, from the general fund to the
departnment of community, trade, and econoni c devel opnent to be used for
state-w de narketing and recruiting activities described in section 602
of this act.

(2) The sumof four hundred thousand dollars, or as nmuch t hereof as
may be necessary, is appropriated for the fiscal year ending June 30,
2001, fromthe general fund to the departnment of conmunity, trade, and
econom ¢ devel opnent to be used for state-w de marketing and recruiting
activities described in section 602 of this act.

PART VI |
ECONOM C VI TALI TY COW TTEE

NEW SECTI ON.  Sec. 701. (1) The legislature shall establish an ad
hoc economic developnent group to analyze potential econom ¢
devel opment projects of state-wide significance and recomend
appropriate admnistrative or |egislative actions.

(2) The group shall include one representative each from the
departnment of comunity, trade, and econom c developnent, the
departnent of agriculture, and the departnent of revenue as well as two
representatives fromrural econom c devel opnent councils appoi nted by
the | egislature.

(3) The group shall pronote econonm c devel opnment and busi ness
di versification throughout the state with special attention given to
the economc difficulties of rural counties.

(4) In order to expedite coordi nated responses, the governor may
direct the group to neet on an energency basis when projects of state-
w de significance arise.

(5) The departnment of comrunity, trade, and econom c devel opnent
shall establish criteria to determne whether a project neets the
standards of a "project of state-wide significance.” These criteria
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may i ncl ude such econom c i ndicators as | ocal unenpl oynent and per sonal
inconme | evels and project scope indicators such as the assessed val ue
of the project in relation to the assessed val ue of the county.

PART VI ||
REPEALED SECTI ONS

Sec. 801. RCW43.131.386 and 1997 ¢ 367 s 19 are each anended to
read as foll ows:

The follow ng acts or parts of acts, as now existing or hereafter
anended, are each repeal ed, effective June 30, 2001:

(1) RCW43.31.601 and 1997 ¢ 367 s 1, 1995 ¢ 226 s 1, 1992 c 21 s
2, & 1991 c 314 s 2,

(2) RCW43.31.641 and 1997 ¢ 367 s 6, 1995 c 226 s 4, 1993 c 280 s
50, & 1991 c 314 s 7;

(3) RCW50.22.090 and ( (3995 226s5—1993€¢316s10—1992 ¢4+
s—2—&1991+¢315s4)) 1997 c 367 s 4,

(4) RCW43.160.212 and 1996 c 168 s 4, 1995 c 226 s 6, ((&)) 1993
c 316 s 5, 1992 c 21 s 8, & 1991 c 314 s 26;

(5) RCW43.63A. 021 and 1997 ¢ 367 s 5 & 1995 ¢ 226 s 11

(6) RCW43.63A.600 and 1995 ¢ 226 s 12, 1994 c 114 s 1, 1993 c 280
s 77, & 1991 c 315 s 23;

(7) RCW43.63A. 440 and 1997 ¢ 367 s 7, 1995 ¢ 226 s 13, 1993 c 280
S 74, & 1989 c 424 s 7,

(8) ((RCW 43.160. 200 and 1995 ¢ 226 s 16, 1993 ¢ 320 s 7, 1993 ¢
3165 4—& 1991t ¢ 314523+

£9))) RCW 28B. 50.258 and 1995 ¢ 226 s 18 & 1991 c¢ 315 s 16;

((£36))) (9) RCW 28B. 50.262 and 1995 ¢ 226 s 19 & 1994 c¢ 282 s 3;

((£2)) (10) RCW28B. 80.570 and 1997 ¢ 367 s 14, 1995 ¢ 226 s 20,
1992 ¢ 21 s 6, & 1991 c 315 s 18;

((£22))) (11) RCW 28B. 80.575 and 1995 c¢ 269 s 1001, 1995 c 226 s
21, & 1991 c 315 s 19;

((£13))) (12) RCwW28B. 80.580 and 1997 ¢ 367 s 15, 1995 c¢ 226 s 22,
1993 sp.s. ¢ 18 s 34, 1992 c 231 s 31, & 1991 c¢ 315 s 20;

((£24))) (13) RCW28B. 80.585 and 1995 ¢ 226 s 23 & 1991 ¢ 315 s 21;

((£35))) (14) RCW43.17.065 and 1995 ¢ 226 s 24, 1993 c 280 s 37,
1991 ¢ 314 s 28, & 1990 1st ex.s. ¢ 17 s 77;

((£36))) (15) RCW 43.20A 750 and ((2995—€226—s25—1993¢€¢280——s
38—31992 ¢ 21 s 4,—& 1991 e153-s28)) 1997 c 367 s 16;
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((£+H)) (16) RCWA43.168. 140 and 1995 ¢ 226 s 28 & 1991 ¢ 314 s 20;

((£38))) (17) RCWH5H0.12.270 and 1997 ¢ 367 s 17, 1995 c¢ 226 s 30,
& 1991 c¢ 315 s 3;

((£39)Y)) (18) RCWH50.70.010 and 1995 ¢ 226 s 31, 1992 c 21 s 1, &
1991 ¢ 315 s 5; and

((£26))) (19) RCWH50.70.020 and 1995 ¢ 226 s 32 & 1991 c¢ 315 s 6.

NEW SECTI ON. Sec. 802. 1997 c¢ 367 s 11, 1995 c 226 s 8, 1993 c
316 s 7, & 1991 c¢ 314 s 33 (uncodified) are each repeal ed.

PART | X
M SCELLANEQUS

NEW SECTI ON.  Sec. 901. Part headi ngs and subheadi ngs used in this
act are not any part of the | aw.

NEW SECTI ON. Sec. 902. Section 101 of this act takes effect
January 1, 2001.

NEW SECTI ON.  Sec. 903. Sections 401 and 405 through 409 of this
act constitute a new chapter in Title 43 RCW

NEW SECTI ON.  Sec. 904. Sections 402 through 404 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect July 1, 1999.

NEW SECTI ON. Sec. 905. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

~-- END ---
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