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S-2127.2

SUBSTI TUTE SENATE BI LL 5781

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Comm ttee on Transportation (originally sponsored by Senators
Ei de, Swecker, Fraser and Costa; by request of Departnent of Ecol ogy)

Read first tinme 03/08/99.

AN ACT Relating to the commute trip reduction tax credit; anmendi ng
RCW 82.04. 4453, 82.16.048, 82.04.4454, 82.16.049, and 82.44.180;
anending 1996 c¢ 128 s 7 (uncodified); anmending 1996 ¢ 128 s 6
(uncodified); repealing 1997 c¢ 457 s 514 (uncodified); providing
effective dates; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWS82.04.4453 and 1996 ¢ 128 s 1 are each anended to read
as follows:

(1) (a) Enployers in this state who are taxable under this chapter
and provide financial incentives to their enployees for ride sharing,
for using public transportation, or for using nonnotorized conmuting
before June 30, ((20600)) 2006, shall be allowed a credit for anounts
paid to or on behal f of enpl oyees for ride sharing in vehicles carrying
two or nore persons, for using public transportation, or for using
nonnotori zed commuting, not to exceed sixty dollars per enployee per
year. The credit shall be equal to the anmount paid to or on behalf of
each enployee nultiplied by fifty percent, but nmay not exceed sixty
dol I ars per enpl oyee per year.
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(b) Property mnmanagers who are taxable under this chapter and
provide financial incentives to persons enployed at a worksite nmanaged
by the property manager in this state for ride sharing, for using
public transportation, or for using nonnotorized conmuting before June
30, 2006, shall be allowed a credit for anmbunts paid to or on behal f of
these persons for ride sharing in vehicles carrying two or nore
persons, for using public transportation, or for using nonnotorized
comuting, not to exceed sixty dollars per person per year. A person
may not take a credit under this section for anounts clained for credit
by ot her persons.

(c) For ride sharing in vehicles carrying two persons, the credit
shall be equal to the anmount paid to or on behalf of each enpl oyee
multiplied by thirty percent, but may not exceed sixty dollars per
enpl oyee per year. The credit nmay not exceed the anount of tax that
woul d ot herwi se be due under this chapter

(2) Application for tax credit under this chapter may only be nade
in the formand manner prescribed in rules adopted by the departnent.

(3) The credit shall be taken not nore than once quarterly and not
| ess than once annual | y agai nst taxes due for the sane cal endar year in
whi ch the anobunts for which credit is clainmed were paid to or on behal f
of enpl oyees for ride sharing, for using public transportation, or for
usi ng nonnotori zed conmuti ng and nust be cl ai med by the due date of the
|ast tax return for the calendar year in which the paynent is nade.

(4) The director shall on the 25th of February, My, August, and
Novenber of each year advise the state treasurer of the anount of
credit taken during the preceding cal endar quarter ending on the | ast
day of Decenber, March, June, and Septenber, respectively.

(5 Onthe first of April, July, Cctober, and January of each year,
the state treasurer based upon information provided by the departnent
shal | deposit to the general fund a sumequal to the dollar anmount of
the credit provided under subsection (1) of this section ((f+emtheat+
poH-utioen—control—account—tothegeneral—+und)). The reinbursenent to
the general fund shall be drawn fromthe air pollution control account
and fromot her appropriations made for that purpose. Deposits fromthe
air pollution control account to the general fund nust not exceed seven
hundred fifty thousand dollars in any cal endar year for the tax credits
clai nred under RCW 82.04. 4453 and 82.16.048. Appropriations fromthe
hi gh capacity transportation account, the central Puget Sound public
transportation account, or its successor, and the transportation
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account to the general fund may cover additional tax credits clained
under RCW 82.04.4453 and 82.16.048 up to the cap established in RCW
82. 04. 4454.

(6) The comrute trip reduction task force shall determ ne the
effectiveness of this tax credit as part of its ongoing eval uation of
the commute trip reduction |aw and report ((nre—tater—thanbPecenrber—1;-
1997-)) to the legislative transportation conmmittee and to the fiscal
commttees of the house of representatives and the senate. The report
shal | include information on the anpbunt of tax credits clained to date
and recommendations on future funding for the tax credit program The
report shall be incorporated into the recommendations required in RCW
70.94. 537(5).

(7) Any person who knowi ngly makes a fal se statenent of a materi al
fact in the application for a credit under subsection (1) of this
section is guilty of a gross m sdeneanor.

(8 A person may not receive credit for anmounts paid to or on
behal f of the sane enpl oyee under both this section and RCW82. 16. 048.

Sec. 2. RCW82.16.048 and 1996 c¢c 128 s 3 are each anended to read
as follows:

(1)(a) Enployers in this state who are taxable under this chapter
and provide financial incentives to their enployees for ride sharing,
for using public transportation, or for using nonnotorized conmuting
before June 30, ((20600)) 2006, shall be allowed a credit for anounts
paid to or on behal f of enpl oyees for ride sharing in vehicles carrying
two or nore persons, for using public transportation, or for using
nonnotori zed commuting, not to exceed sixty dollars per enployee per
year. The credit shall be equal to the anmount paid to or on behalf of
each enployee nmultiplied by fifty percent, but nmay not exceed sixty
dol I ars per enpl oyee per year.

(b) Property mnmanagers who are taxable under this chapter and
provide financial incentives to persons enployed at a worksite nmanaged
by the property nmanager in this state for ride sharing, for using
public transportation, or for using nonnotorized conmuting before June
30, 2006, shall be allowed a credit for anpbunts paid to or on behal f of
these persons for ride sharing in vehicles carrying two or nore
persons, for using public transportation, or for using nonnotorized
comuting, not to exceed sixty dollars per person per year. A person
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may not take a credit under this section for anounts clained for credit
by ot her persons.

(c) For ride sharing in vehicles carrying two persons, the credit
shall be equal to the amount paid to or on behalf of each enpl oyee
multiplied by thirty percent, but may not exceed sixty dollars per
enpl oyee per year. The credit nmay not exceed the anount of tax that
woul d ot herwi se be due under this chapter

(2) Application for tax credit under this chapter may only be nade
in the formand manner prescribed in rules adopted by the departnent.

(3) The credit shall be taken not nore than once quarterly and not
| ess than once annual | y agai nst taxes due for the sane cal endar year in
whi ch the anobunts for which credit is clainmed were paid to or on behal f
of enpl oyees for ride sharing, for using public transportation, or for
usi ng nonnotori zed conmuti ng and nust be cl ai med by t he due date of the
|ast tax return for the cal endar year in which the paynent is nade.

(4) The director shall on the 25th of February, My, August, and
Novenber of each year advise the state treasurer of the amount of
credit taken during the preceding cal endar quarter ending on the |ast
day of Decenber, March, June, and Septenber, respectively.

(5 Onthe first of April, July, Cctober, and January of each year,
the state treasurer based upon information provided by the departnent
shal | deposit to the general fund a sumequal to the dollar anmount of
the credit provided under subsection (1) of this section ((fremtheai+
poH-ution—control—account—tothegeneral+und)). The reinbursenent to
the general fund shall be drawn fromthe air pollution control account
and fromot her appropriations made for that purpose. Deposits fromthe
air pollution control account to the general fund nust not exceed seven
hundred fifty thousand dollars in any cal endar year for the tax credits
clai nred under RCW 82.04.4453 and 82.16.048. Appropriations fromthe
hi gh capacity transportation account, the central Puget Sound public
transportation account, or its successor, and the transportation
account to the general fund may cover additional tax credits clained
under RCW 82.04.4453 and 82.16.048 up to the cap established in RCW
82. 04. 4454.

(6) The comrute trip reduction task force shall determ ne the
effectiveness of this tax credit as part of its ongoing eval uation of
the commute trip reduction |aw and report ((nre—tater—thanbPecenber—1;-
1997-)) to the legislative transportation conmmittee and to the fiscal
commttees of the house of representatives and the senate. The report
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shal |l include informati on on the amount of tax credits clainmed to date
and recommendations on future funding for the tax credit program The
report shall be incorporated into the recommendations required in RCW

70.94.537(5).

(7) Any person who know ngly nmakes a fal se statenent of a materia
fact in the application for a credit under subsection (1) of this
section is guilty of a gross m sdeneanor.

(8 A person may not receive credit for amounts paid to or on
behal f of the sanme enpl oyee under both this section and RCW82. 04. 4453.

Sec. 3. RCWS82.04. 4454 and 1996 c¢ 128 s 2 are each anended to read
as follows:

(1) The departnment shall keep a running total of all credits
grant ed under RCW 82. 04. 4453 and 82. 16. 048 duri ng each cal endar year,
and shall disallow any credits that woul d cause the tabul ation for any
cal endar year to exceed ((ene)) two mllion five hundred thousand
dol |l ars.

(2) No ((erploeyer—shall—be)) person is eligible for tax credits
under RCW 82.04. 4453 and 82. 16.048 in excess of one hundred thousand
dollars in any cal endar year.

(3) No ((enploeyer—shalt—be)) person is eligible for tax credits
under RCW 82.04.4453 in excess of the amunt of tax that would
ot herwi se be due under this chapter

(4) No portion of an application for credit disallowed under this
section may be carried back or carried forward.

Sec. 4. RCW82.16.049 and 1996 c 128 s 4 are each anended to read
as follows:

(1) The departnment shall keep a running total of all credits
grant ed under RCW 82. 04. 4453 and 82. 16. 048 duri ng each cal endar year,
and shall disallow any credits that woul d cause the tabulation for any
cal endar year to exceed one mllion five hundred thousand dol | ars.

(2) No ((erploeyer—shall—be)) person is eligible for tax credits
under RCW 82.04. 4453 and 82. 16.048 in excess of one hundred thousand
dollars in any cal endar year.

(3) No ((erploeyer—shall—be)) person is eligible for tax credits
under RCW82. 16. 048 i n excess of the amount of tax that woul d ot herw se
be due under this chapter
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(4) No portion of an application for credit disallowed under this
section may be carried back or carried forward.

Sec. 5. RCWB82.44.180 and 1998 ¢ 321 s 41 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) The transportation fund is created in the state treasury.
Revenues under RCW82.44.110 and 82.50.510 shall be deposited into the
fund as provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not

aut hori zed under Article Il, section 40 of the state Constitution.
(2) There is hereby created the central Puget Sound public
transportation account wthin the transportation fund. Moneys

deposited into the account wunder RCW 82.44.150(2)(b) shall be
appropriated to the transportation inprovenent board and all ocated by
the transportation i nprovenent board to public transportation projects
within the region fromwhich the funds are derived, solely for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020; ((and))

(e) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources; and

(f) Reinbursenent to the general fund of tax credits authorized
under RCW 82. 04. 4453 and 82.16.048, subject to appropriation.

(3) There is hereby created the public transportation systens
account within the transportation fund. Moneys deposited into the
account under RCW 82.44.150(2)(c) shall be appropriated to the
transportation inprovenent board and allocated by the transportation
i nprovenent board to public transportation projects submtted by the
public transportati on systens fromwhich the funds are derived, solely
for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;
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(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020;

(e) Oher public transportation systemrel ated roadway projects on
state highways, county roads, or city streets; and

(f) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources.

Sec. 6. 1996 ¢ 128 s 7 (uncodified) is anended to read as foll ows:
(1) This act takes effect July 1, 1996.
(2) This act expires Decenber 31, ((2600)) 2006.

Sec. 7. 1996 ¢ 128 s 6 (uncodified) is anended to read as foll ows:
This act shall expire Decenber 31, ((20668)) 2006.

NEW SECTION. Sec. 8. 1997 c¢ 457 s 514 (uncodified) is repeal ed.

NEW SECTI ON. Sec. 9. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions. Sections 1
through 7 of this act take effect July 1, 1999. Section 8 of this act
t akes effect June 30, 1999.

~-- END ---
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