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SENATE BI LL 5795

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senators Haugen, MDonal d, Spanel, Snyder, Wst, Rasmussen and Cke
Read first time 02/09/1999. Referred to Conmmttee on Ways & Means.

AN ACT Rel ating to tax exenptions for nonprofit canps and nonprofit
retreat centers; anending RCW 82.04. 363; reenacting and anendi ng RCW
84. 36. 805 and 84. 36. 810; addi ng a new section to chapter 84.36 RCW and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW
to read as foll ows:

Al'l real and personal property owned by a nonprofit organi zation,
association, or corporation qualified for exenption under section
501(c)(3) of the internal revenue code of 1986 (26 U S.C. Sec.
501(c)(3)) that is operated as a canp facility or retreat center is
exenpt fromproperty tax if the follow ng conditions are net:

(1) The property is used by:

(a) A nonprofit organization, association, or corporation that is
qualified for exenption under section 501(c)(3) or (c)(4) of the
internal revenue code of 1986 (26 U . S.C. Sec. 501(c)(3) or (c)(4));

(b) A corporation organized under an act of congress that is an
instrunmentality of the United States and is qualified for exenption
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under section 501(c)(1) of the internal revenue code of 1986 (26 U.S. C
Sec. 501(c)(1));

(c) An instrunentality of the United States, the state, a county,
a city or town, a nunicipal corporation, or other foreign sovereign
nati ons;

(d) A nonprofit recognized church or a nonprofit recognized
religious denom nation or nmenber congregation of such a denom nati on;
or

(e) The nonprofit organization, association, or corporation that
owns the subject property;

(2) The property must be wholly used as a canp or retreat facility;
and

(3) The use of the property for pecuniary gain or to pronote
busi ness activities, except as provided in this section, nullifies the
exenpti on otherwi se avail able for the property for the assessnent year.
The exenption is not nullified by:

(a) The collection of rent or donations if the anount i s reasonabl e
and does not exceed mmi ntenance and operation expenses created by the
user;

(b) Fund-raising activities conducted by a nonprofit organization;
or

(c) The use of the property for pecuniary gain or to pronote
busi ness activities for periods of not nore than three days in a year.

Sec. 2. RCW 84. 36. 805 and 1998 ¢ 311 s 25, 1998 ¢ 202 s 3, and
1998 ¢ 184 s 2 are each reenacted and amended to read as foll ows:

(1) In order to ((be—e*eﬂp%—pH%sHaH%—%e—RG%+84—36—939——84—86—935—

84—36—942)) quallfv for an exenption under this chapter, the nonprofit

organi zati ons, associ ations or corporations ((shalH)) nust satisfy the
((feHoewng)) conditions((+)) in this section.

((H)) (2) The property ((+s)) nust be used exclusively for the
actual operation of the activity for which exenption is granted, unless
ot herwi se provi ded, and does not exceed an anount reasonably necessary
for that purpose, except:

(a) The loan or rental of the property does not subject the
property to tax if:
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(1) The rents and donations received for the use of the portion of
the property are reasonable and do not exceed the naintenance and
operation expenses attributable to the portion of the property | oaned
or rented; and

(i1) Except for the exenptions under RCW 84.36.030(4) ((and)).
84.36.037, and section 1 of this act, the property woul d be exenpt from
tax if owned by the organization to which it is |oaned or rented,

(b) The use of the property for fund-raising activities does not
subject the property to tax if the fund-raising activities are
consistent with the purposes for which the exenption is granted((+)) .

((2)) (3) The property ((+s)) nust be irrevocably dedicated to
the purpose for which exenption has been granted, and on the
liquidation, dissolution, or abandonnment by said organization,
associ ation, or corporation, said property will not inure directly or
indirectly to the benefit of any sharehol der or individual, except a
nonprofit organi zation, association, or corporation which too would be
entitled to property tax exenption. This property need not be
irrevocably dedicated if it is |eased or rented to those qualified for
exenption ((

84--36-060)) under this chapter for |eased property, but only if under

the terns of the | ease or rental agreenent the nonprofit organization,
associ ation, or corporation receives the benefit of the exenption((+)) .

((3))) (4) The facilities and services ((are)) nust be avail able
to all regardless of race, color, national origin or ancestry((s+)).

((4)Y)) (5) The organization, association, or corporation ((+s))
nmust be duly Ilicensed or certified where such Ilicensing or
certification is required by law or regulation((+)) .

((65))) (6) Property sold to organizations, associations, or
corporations wth an option to be repurchased by the seller shall not
qualify for exenpt status((:)).

((66))) (7). The ((direetor—of+the)) departnent ((ef—+evenue)) shal
have access to its books in order to determ ne whether ((sueh)) the
nonprofit organization, association, or corporation is exenpt from
t axes ((wthin—the—intent—ef—RCOA
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chapter.
(8) This section does not apply to exenmptions granted under RCW

84. 36. 020, 84. 36.032, 84.36.250, and 84. 36. 260.

Sec. 3. RCWB84.36.810 and 1998 ¢ 311 s 26 and 1998 c¢c 202 s 4 are
each reenacted and anmended to read as foll ows:

(1) Upon cessation of a use under which an exenption has been
granted pursuant to RCW 84.36.030, 84.36.037, 84.36.040, 84.36.041,
84.36.042, 84.36.043, 84.36.046, 84.36.050, 84.36.060, 84.36.550, and
((84-—36-042)) section 1 of this act, the county treasurer shall coll ect
all taxes which would have been paid had the property not been exenpt
during the three years preceding, or the life of such exenption, if
such be less, together with the interest at the sane rate and conputed
in the sane way as that upon delinquent property taxes. ((Wiere)) When
the property has been granted an exenption for nore than ten
consecutive years, taxes and interest shall not be assessed under this
section.

(2) Subsection (1) of this section applies only when ownership of
the property is transferred or when fifty-one percent or nore of the
area of the property ((has—test)) loses its exenpt status. The
additional tax under subsection (1) of this section shall not be
i nposed if the cessation of use resulted solely from

(a) Transfer to a nonprofit organization, association, or
corporation for a use which also qualifies and is granted exenption
under ((the—previsiens—of)) this chapter ((84-36-RcW);

(b) A taking through the exercise of the power of em nent donain,
or sale or transfer to an entity having the power of em nent domain in
anticipation of the exercise of such power;

(c) Oficial action by an agency of the state of Washington or by
the county or city within which the property is | ocated which disall ows
the present use of such property;

(d) A natural disaster such as a flood, w ndstorm earthquake, or
other such calamty rather than by virtue of the act of the
organi zati on, association, or corporation changing the use of such
property;

(e) Relocation of the activity and use of another |ocation or site
except for undevel oped properties of canp facilities exenpted under RCW
84. 36. 030;
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(f) Cancellation of alease on | eased property that had been exenpt
under ((R& —36- - 36.
84-36-042)) this chapter; or

(g) A change in the exenpt portion of a honme for the aging under
RCW84. 36.041(3), as long as sone portion of the hone renmai ns exenpt ((+

)T . : o . : I : I .

ol . N I . : ol
exenption to taxable status under RCW 84.36.041(8))).

VvV O, OO0 UFU, O, o0, U1, O, VU U9, O, o0, U0, O, 0. UOU

Sec. 4. RCW82.04.363 and 1997 c¢c 388 s 1 are each anended to read
as follows:

This chapter does not apply to anobunts received by a nonprofit
organi zation fromthe sale or furnishing of the following itens at a
canp or conference center conducted on property exenpt from property
tax under RCW84.36.030 (1), (2), or (3) or section 1 of this act:

(1) Lodging, conference and neeting roonms, canping facilities
parking, and simlar |icenses to use real property;

(2) Food and neal s;

(3) Books, tapes, and other products that are avail abl e excl usively
to the participants at the canp, conference, or neeting and are not
available to the public at |arge.

NEW SECTION. Sec. 5. Section 4 of this act takes effect October
1, 1999.

~-- END ---
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