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SENATE BI LL 5860

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senators Hargrove, Prentice, Long, Wnsley, Thi baudeau, Wj ahn, Cke
and Kohl -\Wel | es

Read first time 02/12/1999. Referred to Commttee on Labor & Workforce
Devel opnent .

AN ACT Relating to the enploynent of persons with disabilities;
addi ng a new section to chapter 82.04 RCW and creating a new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON\. Sec. 1. The legislature finds that as a group
individuals wwth disabilities have the | owest enploynent rate in the
nati on. Only thirty-five percent of citizens with disabilities of
wor ki ng age are enployed, but seventy-four percent report that they
want to be enpl oyed.

There are approximately one hundred eighty thousand WAashi ngton
residents who are disabled and of working age, but only sixty-three
t housand are enployed. Another seventy thousand would work if they
coul d get jobs. These individuals have severe barriers to enpl oynent
and require assistance sinply to obtain access to enploynent. Wth the
increase in the nunbers of additional targeted groups, individuals with
disabilities are experiencing increased conpetition for enploynent.

The intent of this act is to increase enploynent and self-
sufficiency of individuals with disabilities by providing an incentive
to enployers to hire such individuals.
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NEW SECTION. Sec. 2. A new section is added to chapter 82. 04 RCW
to read as foll ows:

(1) Enployers in this state who are taxabl e under this chapter and
enploy, full or part-tinme, individuals with disabilities shall be
allowed a credit against the tax due. The credit shall be based on
anounts pai d as wages and sal aries for such individuals or anounts paid
for contracts with comrunity rehabilitation progranms for goods or
services produced by individuals with disabilities. The m ni mum
eligible contract value shall be no less than six thousand doll ars.
The credit equals the conpetitive salaries or wages paid to one or nore
individuals with disabilities enployed or the value of the wages paid
to workers with disabilities working on the contract, nultiplied by the
followng rates: (a) Ten percent of the first six thousand; and (b)
twenty percent of the next six thousand. For contracts with conmmunity
rehabilitation prograns, only anounts accruing to individuals wth
disabilities shall be included in the determ nation of the credit.

(2) The wages or contract anounts paid to individuals wth
di sabilities nust be reasonabl e based on the type of work and ability
of the individual.

(3) Application for tax credit under this chapter shall be made in
the form and manner prescribed by the departnent. Furthernore, in
order to receive the credit, the enployer nust notify the departnent
within a time specified by the departnment of the enploynment of an
i ndi vi dual who may qualify the enployer for the credit. |In a manner
and form prescribed by the departnent, the departnent of social and
health services shall certify to the departnment that the individua
possesses an existing disability that has prevented or limted the
individual’s ability to work.

(4) If an enployer owes no tax there shall be no carryforward
allowed for this credit.

(5) Disability under this section neans an individual who has a
per manent or tenporary physical, nmental, or sensory disability which
has made it significantly difficult to engage in and retain gainfu
enpl oynent consistent with his or her capacities and abilities and is
deened to have such a disability by the departnent of social and health
servi ces.

(6) An enployer may appeal a decision by the departnent of soci al
and health services or the departnment of revenue to the superior court
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1 of the county in which the enployer’s principal place of business is
2 | ocated.
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