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SENATE BI LL 5994

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senator Fraser

Read first time 02/18/1999. Referred to Conmttee on Ways & Means.

AN ACT Relating to state pension policy and fundi ng; amendi ng RCW
41.45. 020, 41.45.030, 41.40.650, 41.26.450, 41.45.061, 41.45.061
44, 44,010, 44.44.030, 44.44.040, and 44. 44. 060; reenacti ng and anendi ng
RCW41. 45. 020 and 41. 45. 060; addi ng new sections to chapter 43. 33A RCW
addi ng new sections to chapter 41.50 RCW adding a new section to
chapter 43.41 RCW adding a new section to chapter 44. 04 RCW adding a
new section to chapter 43.09 RCW addi ng a new chapter to Title 43 RCW
creating a new section; recodifying RCW 44.44.010, 44.44.030, and
44. 44.040; repealing RCW 41.45.100, 41.45.110, 41.45.120, 41.52.010,
41.52. 020, 41.52.030, 41.52.040, 41.52.050, 41.52.060, and 41.52.070;
maki ng an appropriation; providing an effective date; providing an
expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
articulate the fiduciary responsibilities of the trustees and others
who oversee the public retirenment systens. The |legislature also

intends to pronote effective nonitoring of public retirenent systens by
requiring regular and significant disclosure of the financial and
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actuarial status of the systens to participants and their beneficiaries
and to the public.

NEWSECTION. Sec. 2. A newsectionis added to chapter 43. 33A RCW
to read as foll ows:

(1) The state retirement funds established by RCW 41.50.075,
43.43. 130, 2.10.080, and 2.12.050, and the state deferred conpensati on
accounts established by RCW 41.50. 780, shall be held in trust by the
state investnent board, as set forth under RCW 43. 33A. 030.

(2) The state investnent board shall discharge duties with respect
to the retirenment funds and the state deferred conpensati on accounts:

(a) Solely in the interest of the participants and beneficiaries;

(b) For the exclusive purpose of providing benefits to participants
and beneficiaries and payi ng reasonabl e expenses of adm nistering the
system

(c) Wth the care, skill, and caution under the circunstances then
prevailing which a prudent person acting in a like capacity and
famliar with those matters would use in the conduct of an activity of
i ke character and purpose;

(d) Inpartially, taking into account any differing interests of
partici pants and beneficiaries;

(e) Incurring only costs that are appropriate and reasonabl e; and

(f) I'n accordance with a good faith interpretation of this chapter
and the | aw governing the retirenent and deferred conpensati on prograns
and syst ens.

NEWSECTION. Sec. 3. (1)(a) The state pension oversight board is
created and consists of the foll ow ng nenbers:

(i) Four active nenbers of the state retirenment systemappoi nted by
t he governor for staggered three-year terns with initial appointnents
of one, two, and three years;

(i1) Three retired nmenbers of the state retirenent systemappoi nted
by the governor for staggered three-year ternms wth initia
appoi ntnents of one, two, and three years, with no two nenbers fromthe
sanme system

(ti1) The director of the departnent of retirenment systens, the
director of financial managenent, and the executive director of the
state investnent board; and
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(tv) Four nenbers of the legislature, wth one nenber each
representing the two |argest caucuses in the senate and house of
representatives, appointed by the president of the senate and the
speaker of the house of representatives.

(b) The board shall establish policies and procedures for its
i nternal managenent.

(2) The board shall provide open and bal anced review of state
pension policy issues, establish state retirenment systemcontribution
rates and the | ong-termassunpti ons used i n devel opi ng those rates, and
provi de oversight and set priorities for the office of the state
actuary.

(a) The board shall set pension contribution rates as set forth in
chapter 41.45 RCW

(b) The board shall advise and recomend proposed changes in
pensi on policy and legislation to the |egislature.

(c) The board shall advise the departnent of retirenent systens on
the preparation of the summary | evel and consoli dated annual fi nanci al
report.

(d) The board shall appoint or renpove the state actuary.

(3) The board shall fromtine to tine make witten recommendati ons
to the legislature concerning deficiencies, conflicts, or obsolete
provisions in, and need for reorgani zation or revision of, the statutes
governing pension policy, and shall prepare for submssion to the
| egislature, legislation for the correction or renoval of those
deficiencies, conflicts, or obsolete provisions, or to otherw se
i nprove the formor substance of any portion of the statute law of this
state as the public interest or the adm nistration of pension policy
may require.

(4) The board shall discharge its duties:

(a) Solely in the interest of the participants and beneficiaries;

(b) Inpartially, taking into account any differing interests of
partici pants and beneficiaries; and

(c) In accordance with a good faith interpretation of the |aw
governing the retirement systens.

Sec. 4. RCWA41.45.020 and 1998 ¢ 283 s 1 are each anended to read
as follows:

As used in this chapter, the followng terns have the neanings
i ndi cated unless the context clearly requires otherw se.
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(1) ((“Counett+=)) "Board" neans the state pension ((funding
eounett)) oversight board created in ((REW4145-100)) section 3 of
this act.

(2) "Departnent” neans the departnent of retirenent systens.

(3) "Law enforcenent officers’ and fire fighters’ retirenment system
plan 1" and "law enforcenent officers’ and fire fighters’ retirenent
system plan 2" nmean the benefits and fundi ng provisions under chapter
41.26 RCW

(4) "Public enployees’ retirenent system plan 1" and "public
enpl oyees’ retirenent system plan 2" nean the benefits and funding
provi si ons under chapter 41.40 RCW

(5) "Teachers’ retirenent system plan 1," "teachers’ retirenent
system plan 2," and "teachers’ retirenment system plan 3" nean the
benefits and fundi ng provisions under chapter 41.32 RCW

(6) "Washington state patrol retirenent systemt neans the
retirenment benefits provided under chapter 43.43 RCW

(7) "Unfunded Iliability" neans the unfunded actuarial accrued
l[tability of a retirenent system

(8) "Actuary" or "state actuary" nmeans the state actuary enpl oyed
under chapter 44.44 RCW

(9) "State retirenent systens” neans the retirenent systens |isted
in RCW 41. 50. 030.

(( ,
ROW-41.45-120-))

Sec. 5. RCWA41.45.020 and 1998 c¢ 341 s 402 and 1998 c 283 s 1 are
each reenacted and anended to read as foll ows:

As used in this chapter, the followng terns have the neanings
i ndi cated unl ess the context clearly requires otherw se.

(1) ((“Counet+=)) "Board" neans the state pension ((funding
eounett)) oversight board created in ((REW4145-100)) section 3 of
this act.

(2) "Department” neans the department of retirenent systens.

(3) "Law enforcenent officers’ and fire fighters’ retirenment system
plan 1" and "law enforcenent officers’ and fire fighters’ retirenent
system plan 2" nmean the benefits and fundi ng provisions under chapter
41. 26 RCW
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(4) "Public enployees’ retirenent system plan 1" and "public
enpl oyees’ retirenent system plan 2" nean the benefits and funding
provi si ons under chapter 41.40 RCW

(5) "Teachers’ retirenent system plan 1," "teachers’ retirenent
system plan 2," and "teachers’ retirenent system plan 3" nean the
benefits and fundi ng provisions under chapter 41.32 RCW

(6) "School enployees’ retirenent system plan 2" and "school
enpl oyees’ retirenent system plan 3" nean the benefits and funding
provi si ons under chapter 41.35 RCW

(7) "Washington state patrol retirenment systen nmeans the
retirenment benefits provided under chapter 43.43 RCW

(8) "Unfunded liability" neans the unfunded actuarial accrued
l[itability of a retirenent system

(9) "Actuary" or "state actuary" neans the state actuary enpl oyed
under chapter 44.44 RCW

(10) "State retirenment systens” neans the retirenment systens |isted
in RCW 41. 50. 030.

(11) ((=
ROW41-45-120--

2+2))) "dassified enployee" neans a nenber of the Washington
school enpl oyees’ retirenent systemplan 2 or plan 3 as defined in RCW
41. 35. 010.

((+3y)) (12) "Teacher" neans a nenber of the teachers’ retirenent
system as defined in RCW41. 32. 010(15).

Sec. 6. RCWA41.45.030 and 1995 ¢ 233 s 1 are each anended to read
as follows:

(1) Beginning Septenber 1, 1995, and every two years thereafter,
the state actuary shall submt to the ((eeunett)) board information
regarding the experience and financial condition of each state
retirement system The ((eeunet+t)) board shall review this and such
other information as it may require.

(2) By Decenber 31, 1995, and every two years thereafter, the
((eeunett)) board, by affirmative vote of ((#Hve—councHnenbers)) ten
board nenbers, shal | adopt the following long-term economc
assunpti ons:

(a) Gowth in system nenbershi p;

(b) Gowh in salaries, exclusive of nmerit or |ongevity increases;

(c) Gowh in inflation; and
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(d) I'nvestnent rate of return.

The ((eeuneit)) board shall work with the departnment of retirenent
systens, the state actuary, and the executive director of the state
i nvest ment board, and shall consider | ong-termhistorical averages, in
devel opi ng the econom ¢ assunpti ons.

(3) The assunptions adopted by the ((eeunett)) board shall be used
by the state actuary in conducting all actuarial studies of the state
retirenment systens.

Sec. 7. RCW41.45.060 and 1998 c 341 s 404, 1998 c¢ 340 s 11, and
1998 ¢ 283 s 6 are each reenacted and anended to read as foll ows:

(1) The state actuary shall provide actuarial valuation results
based on the assunptions adopted under RCW 41. 45. 030.

(2) Not later than Septenber 30, ((2998)) 2000 and every two years
thereafter, consistent with the assunptions adopted ((unrder—REW
41-45-030)) by the board, the ((eeunett)) board, by an affirnmative vote
of ten board nenbers, shall adopt changes to:

(a) A basic state contribution rate for the |aw enforcenent
officers’ and fire fighters’ retirenment system ((and))

(b) Basic enployer contribution rates for the public enpl oyees
retirement systemplan 1, the teachers’ retirement systemplan 1, and
t he Washi ngton state patrol retirenment systemto be used in the ensuing
bi enni al period; and

(c) A basic enployer contribution rate for the school enployees’
retirement systemfor funding the public enployees’ retirenment system
pl an 1.

(3) The enployer and state contribution rates adopted by the
((eeunett)) board shall be the level percentages of pay that are
needed:

(a) To fully anortize the total costs of the public enployees’
retirement systemplan 1, the teachers’ retirenment systemplan 1, the
| aw enforcenent officers’ and fire fighters’ retirenment systemplan 1,
and the unfunded liability of the Washington state patrol retirenent
systemnot |ater than June 30, 2024, except as provided in subsection
(5) of this section; and

(b) To al so continue to fully fund the public enpl oyees’ retirenent
system plan 2, the teachers’ retirement system plans 2 and 3, the
school enployees’ retirenent system plans 2 and 3, and the |aw
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enforcement officers’ and fire fighters’ retirenment systemplan 2 in
accordance wth RCW41. 40. 650, 41.26.450, and this section.

(4) The aggregate actuarial cost nethod shall be used to cal cul ate
a conbi ned plan 2 and 3 enpl oyer contribution rate.

(5) An anobunt equal to the anpbunt of extraordinary i nvestnent gains
as defined in RCW41.31.020 shall be used to shorten the anortization
period for the public enployees’ retirement system plan 1 and the
teachers’ retirement systemplan 1

(6) The ((eeunett)) board shall imediately notify the directors of
the office of financial managenment and departnent of retirenent systens
of the state and enpl oyer contribution rates adopted.

(7) The director of the departnment of retirenment systens shal
coll ect those rates adopted by the ((eeunett)) board.

NEWSECTION. Sec. 8. The following acts or parts of acts are each
r epeal ed:

(1) RCWA41. 45.100 (Pension fundi ng council --Created) and 1998 c 283
s 2;

(2) RCW 41.45.110 (Pension funding council--Audits required) and
1998 ¢ 283 s 3; and

(3) RCW41.45.120 (Pension funding work group) and 1998 c 283 s 4.

Sec. 9. RCWA41. 40.650 and 1989 ¢ 273 s 24 are each anended to read
as follows:

The required contribution rates to the retirement systemfor both
menbers and enpl oyers shall be established by the ((direeter)) state
pensi on oversight board fromtine to time as may be necessary upon the

advi ce of the state actuary. The state actuary shall use the aggregate
actuarial cost nethod to calculate contribution rates. The enpl oyer
contribution rate cal cul ated under this section shall be used only for
t he purpose of determ ning the anount of enployer contributions to be
deposited in the plan 2 fund from the total enployer contributions
col | ected under RCW 41. 40. 048.

Contribution rates required to fund the costs of the retirenent
system shall always be equal for nenbers and enployers, except as
herei n provided. Ef fective January 1, 1987, however, no nenber or
enpl oyer contributions are required for any cal endar nonth i n which t he
menber is not granted service credit. Any adjustnents in contribution
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rates required fromtinme to time for future costs shall |ikew se be
shared equally by the nenbers and enpl oyers.

Any increase in the contribution rate required as the result of a
failure of an enployer to make any contribution required by this
section shall be borne in full by the enployer not making the
contri bution.

The director shall notify all enployers of any pendi ng adj ust nent
inthe required contribution rate and such increase shall be announced
at least thirty days prior to the effective date of the change.

Menbers contributions required by this section shall be deducted
from the nenbers conpensation earnable each payroll period. The
menbers contribution and the enpl oyers contribution shall be remtted
directly to the departnent within fifteen days foll ow ng the end of the
cal endar nmonth during which the payroll period ends.

Sec. 10. RCWA41.26.450 and 1996 ¢ 38 s 3 are each anended to read
as follows:

(1) The required contribution rates to the plan 2 system for
menbers, enployers, and the state of Washi ngton shall be established by
the ((éi+eetor)) state pension oversight board fromtine to tinme as may
be necessary upon the advice of the state actuary. The state actuary
shal | use the aggregate actuarial cost nethod to cal cul ate contri bution
rates.

(2) Except as provided in subsection (3) of this section, the
menber, the enployer and the state shall each contribute the foll ow ng
shares of the cost of the retirenent system

Member 50%
Enpl oyer 30%
State 20%

(3) Port districts established under Title 53 RCWand institutions
of hi gher education as defined in RCW28B. 10. 016 shall contri bute both
t he enpl oyer and state shares of the cost of the retirenent systemfor
any of their enpl oyees who are | aw enforcenent officers. Institutions
of higher education shall contribute both the enployer and the state
shares of the cost of the retirenment systemfor any of their enployees
who are fire fighters.
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(4) Effective January 1, 1987, however, no nenber or enployer
contributions are required for any cal endar nonth in which the nenber
is not granted service credit.

(5 Any adjustnents in contribution rates required fromtine to
time for future costs shall |ikew se be shared proportionally by the
menbers, enployers, and the state.

(6) Any increase in the contribution rate required as the result of
a failure of the state or of an enployer to make any contribution
required by this section shall be borne in full by the state or by that
enpl oyer not making the contribution.

(7) The director shall notify all enployers of any pending
adjustnent in the required contribution rate and such increase shall be
announced at l|east thirty days prior to the effective date of the

change.
(8) Menbers’ contributions required by this section shall be
deducted from the nenbers basic salary each payroll period. The

menbers contribution and the enployers contribution shall be remtted
directly to the departnment within fifteen days foll ow ng the end of the
cal endar nonth during which the payroll period ends. The state’s
contribution required by this section shall be transferred to the plan
2 fund fromthe total contributions transferred by the state treasurer
under RCW 41.45. 060 and 41. 45. 070.

Sec. 11. RCW41.45.061 and 1997 ¢ 10 s 2 are each anended to read
as follows:

(1) The required contribution rate for nenbers of the plan 2
teachers’ retirenent systemshall be established by the board fromtine

to tine as may be necessary upon the advice of the state actuary.

(2) The required rate shall be fixed at the rates in effect on July
1, 1996, subject to the foll ow ng:

(a) Begi nning Septenber 1, 1997, except as provided in (b) of this
subsection, the enployee contribution rate shall not exceed the
enpl oyer plan 2 and 3 rates adopted under RCW 41.45. 060 and 41. 45. 070
for the teachers’ retirenent system

(b) I'n addition, the enpl oyee contribution rate for plan 2 shall be
increased by fifty percent of the contribution rate increase caused by
any plan 2 benefit increase passed after July 1, 1996.

((2)) (3) The required plan 2 and 3 contribution rates for
enpl oyers shall be adopted in the manner described in RCW41. 45. 060.

p. 9 SB 5994



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNMNDNMNDNDDNNMNDNMNMNMNMNNMNPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o N0 WDNPE OO oo N O wWw DN Ee o

Sec. 12. RCW41.45.061 and 1998 ¢ 341 s 405 are each anended to
read as foll ows:

(1) The required contribution rate for nenbers of the plan 2
teachers’ retirenent systemshall be established by the board fromtine
to time as may be necessary upon the advice of the state actuary.

(2) The required rate shall be fixed at the rates in effect on July
1, 1996, subject to the foll ow ng:

(a) Begi nning Septenber 1, 1997, except as provided in (b) of this
subsection, the enployee contribution rate shall not exceed the
enpl oyer plan 2 and 3 rates adopted under RCW 41.45. 060 and 41. 45. 070
for the teachers’ retirenent system

(b) I'n addition, the enpl oyee contribution rate for plan 2 shall be
increased by fifty percent of the contribution rate increase caused by
any plan 2 benefit increase passed after July 1, 1996;

(c) In addition, the enployee contribution rate for plan 2 shal
not be increased as a result of any distributions pursuant to section
309, chapter 341, Laws of 1998 and RCW 41. 31A. 020.

((2»)) (3) The required contribution rate for nenbers of the
school enpl oyees’ retirenent systemplan 2 shall be established by the
board fromtinme to tine as may be necessary upon the advice of the
state actuary.

(4) The required rate shall be fixed at the rates in effect on
Septenber 1, 2000, for nenbers of the public enployees’ retirenent
system plan 2, subject to the foll ow ng:

(a) Except as provided in (b) of this subsection, the nenber
contribution rate shall not exceed the school enployees’ retirenent
system enployer plan 2 and 3 contribution rate adopted under RCW
41. 45. 060 and 41. 45. 070;

(b) The nmenber contribution rate for the school enployees’
retirement system plan 2 shall be increased by fifty percent of the
contribution rate increase caused by any plan 2 benefit increase passed
after Septenmber 1, 2000.

((3))) (5) The enpl oyee contribution rate for plan 2 shall not be
increased as a result of any distributions pursuant to RCW41. 31A 020
and 41. 31A. 030.

(((4))) (6) The required plan 2 and 3 contribution rates for
enpl oyers shall be adopted in the manner described in RCW41. 45. 060.
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NEWSECTI ON. Sec. 13. RCW44.44.010, 44.44.030, and 44.44.040 are
recodified as a new chapter in Title 43 RCW

Sec. 14. RCW44.44.010 and 1987 ¢ 25 s 1 are each anended to read
as follows:

(1) There is hereby created an office within the ((legistative))
executive branch to be known as the office of the state actuary.

(2) The executive head of the office shall be the state actuary who
shall be qualified by education and experience in the field of
actuarial science.

Sec. 15. RCW44.44.030 and 1987 ¢ 25 s 2 are each anended to read
as follows:

(1) The state actuary shall have the authority to sel ect and enpl oy
such research, technical, clerical personnel, and consultants as ((the
actuary—deens)) necessary, whose sal aries shall be fixed by the actuary
and approved by t he ((jetnt—commttee—-onpensitonpoliey)) state pension
oversi ght board, and who ((shal-—be)) are exenpt fromthe provisions of
the state civil service |law, chapter 41.06 RCW

(2) Al actuarial valuations and experience studies performed by
the office of the state actuary shall be signed by a nenber of the
Anerican acadeny of actuaries. If the state actuary is not such a
menber, the state actuary, after approval by the ((eemmttee)) state
pensi on oversight board, shall contract for a period not to exceed two
years with a nmenber of the Anmerican acadeny of actuaries to assist in
devel opi ng actuarial valuations and experience studi es.

Sec. 16. RCW44.44.040 and 1987 ¢ 25 s 3 are each anended to read
as follows:

The office of the state actuary ((shalk—have)) has the follow ng
powers and duti es:

(1) Perform ((aH)) actuarial services for the departnment of
retirement systens, including all studies required by [|aw
Rei nbursenent for such services shall be nmade to the state actuary
pursuant to the provisions of RCW 39.34.130 as now or hereafter
amended.

(2) Advise the legislature and the governor regarding pension
benefit provisions, and fundi ng policies and i nvestnent policies of the
state investnent board.

p. 11 SB 5994
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(3) Consult with the ((+egistature—andthegoverner)) state pension

oversi ght board concerning determ nati on of actuarial assunptions used
by the departnment of retirenent systens.

(4) Prepare a report, to be known as the actuarial fiscal note, on
each pension bill introduced in the |legislature which briefly explains
the financial inpact of the bill. The actuarial fiscal note shal
include: (a) The statutorily required contribution for the biennium
and the following twenty-five years; (b) the biennial cost of the
i ncreased benefits if these exceed the required contribution; and (c)
any change in the present value of the unfunded accrued benefits. An
actuarial fiscal note shall also be prepared for all anmendnents which
are offered in commttee or on the floor of the house of
representatives or the senate to any pension bill. However, a majority
of the nenbers present nmay suspend the requirenent for an actuaria
fiscal note for anendnents offered on the floor of the house of
representatives or the senate.

(5! g I ol . he teaisl I
regquestedfremtinretott+re—

5 g ¢ I . I . blished I
ROW-46-44-050-))

Sec. 17. RCW44.44.060 and 1987 ¢ 25 s 5 are each anended to read
as follows:

The joint commttee on pension policy shall have the follow ng
powers and duti es:

(1) Study pension issues, develop pension policies for public
enpl oyees in state retirenent systens, and make reconmendations to the
| egi sl ature;

(2) Study the financial condition of the state pension systens,
devel op fundi ng policies, and nmake recommendati ons to the | egislature;
and

(3) ((Appetnt—er—renmpvethe stateactuary by atwe-thirds—vete—-of
the—commttee—)) Enploy staff and assi stance as necessary.

NEWSECTI ON. Sec. 18. A newsection is added to chapter 41.50 RCW
to read as foll ows:

The director of retirement systens may retain actuarial services to
support the adm nistration of the state retirenent systens and deferred
conpensati on plan through private contract or departnental enpl oynent.

SB 5994 p. 12
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NEW SECTION. Sec. 19. A new section is added to chapter 43.33A
RCWto read as foll ows:

The state investnent board may retain actuarial services through
private contract or office enploynent.

NEW SECTI ON. Sec. 20. A new section is added to chapter 43.41 RCW
to read as foll ows:

The director of financial nmanagenent may retain actuarial services
t hrough private contract or office enpl oynent.

NEWSECTION. Sec. 21. A newsection is added to chapter 44.04 RCW
to read as foll ows:

The legislature may hire actuarial services through private
contract or enploynent as joint commttee staff, under chapter 44.44
RCW

NEWSECTI ON. Sec. 22. A newsection is added to chapter 43.09 RCW
to read as foll ows:

The state auditor shall conduct actuarial audits of val uati ons used
to adm nister the state’s pension systens every two years beginning in
t he year 2000.

NEW SECTION.  Sec. 23. The existing governance structure of the
publ i c enpl oyees’ retirenment systens that distributes responsibilities
for admnistering the systens in both the |egislative and executive
branches over at | east eight entities places significant responsibility
on all parties to establish structured systens of comrunication and
organi zation, so that nenbers and beneficiaries are satisfied that
their interests are being properly protected. The legislature
recogni zes that the state auditor has recomended that an annual
consolidated report on the public enployees’ retirenent systens be
issued. Current reports fromthe departnment of retirement systens, the
state investnent board, and the office of the state actuary contain
redundant and, in certain respects, confusing information. Wi | e
serving their individual purposes quite well, the current reports do
not address the need for a user-friendly report that would enpower
interested parties in assessing accountability.
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NEWSECTION. Sec. 24. A new section is added to chapter 41. 50 RCW
to read as foll ows:

The departnment of retirement systens is to produce a summary | eve
and consol i dated annual financial report with the focus of presenting
i nformati on about the status of the various retirenent plans to active
and retired nenbers, policy makers, and other interested parties.

I nformation included in the report is to be provided by the office of
the state actuary, the state investnent board, and the departnent of

retirement systens. The departnent shall consult with the state
i nvestnment board and the office of the state actuary during the
preparation of this report. The report shall be concise and

under st andabl e as determ ned by the users of this information. The
departnent shall neet with the departnent’s advisory board in order to
ensure the usability of the report. |In addition, the departnent shal
gi ve annual notice of report review and then accept and consi der i nput
on the style and substance of the report frominterested parties.

NEW SECTI ON.  Sec. 25. A newsection is added to chapter 41. 50 RCW
to read as foll ows:

Beginning in 1999 and every four years thereafter, the departnent
of retirement systens shall convene a task force conprised of
representatives of the departnent of retirement systens, the office of
the state actuary, the state i nvestnent board, the office of financial
managenent, and the office of the state auditor, and the advisory
commttee to the departnent of retirement systens. This task force
shall review all the mmjor reports prepared by state agencies
concerning the state retirenent systens and exam ne the best practices
fromother states. The goals of the task force are to determ ne what
information needs to be reported and to seek ways to: Pronote nore
effective nonitoring of the public retirenment systens, streanline
reporting, beconme nore efficient in the production and distribution of
the information, m nimze redundanci es and confusion, and maxi m ze t he
public’s investnment in these reports. The task force shall report by
the end of Cctober in each year the task force is convened to the state
pensi on oversight board with their recomendations for changing and
consolidating these reports. Any changes in current state | aw t hat may
be required to acconplish these recommendati ons shall be noted.
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NEW_ SECTI ON. Sec. 26. The sum of three hundred two thousand
dollars, or as much thereof as may be necessary, is appropriated for
t he bi ennium endi ng June 30, 1999, from the departnent of retirenent
systens expense account to the departnent of retirenent systens for the
pur poses of the annual report required in section 25 of this act.

NEW SECTI ON. Sec. 27. The following acts or parts of acts are
each repeal ed:

(1) RCW 41.52.010 (Created--Conposition--Qualifications and
appoi nt nent of nmenbers) and 1980 ¢ 87 s 16, 1969 ¢ 10 s 2, & 1963 ex.s.
c 17 s 1;

(2) RCW41.52.020 (Terns--Vacancies) and 1963 ex.s. ¢ 17 s 2;

(3) RCW41.52. 030 (Expenses--Oficers--Personnel --Quorun) and 1967
c 128 s 1 & 1963 ex.s. ¢ 17 s 3;

(4) RCWA41.52.040 (Powers and duties) and 1998 c 245 s 43, 1967 c
128 s 2, & 1963 ex.s. ¢ 17 s 4;

(5 RCW41.52.050 (Right of access to files and records of public
pensi on systenms--M nutes, reports, etc., to be forwarded to conm ssi on)
and 1967 c 128 s 3;

(6) RCW41.52.060 (Exam nation of records--Subpoena of w tnesses,
fees) and 1967 c 128 s 4; and

(7) RCW 41.52.070 ( Appoi nt nent of i nvest ment counsel - -
Qualifications--Duties) and 1998 ¢ 245 s 44 & 1967 c¢ 160 s 1

NEWSECTI ON. Sec. 28. Sections 1 and 3 of this act are each added
to the chapter created in section 13 of this act.

NEW_ SECTI ON. Sec. 29. Sections 4 and 11 of this act expire
Septenber 1, 2000.

NEW SECTI ON. Sec. 30. Sections 5 and 12 of this act take effect
Septenber 1, 2000.

NEW SECTI ON. Sec. 31. Sections 23 through 26 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect inmmediately.
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NEW SECTI O\ Sec. 32. If any provision of this act or its

application to any person or circunstance
remai nder of the act or the application of
persons or circunstances is not affected.

~-- END ---
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