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SENATE BI LL 6025

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senators Bauer, Horn and Patterson; by request of State Board for
Communi ty and Techni cal Col | eges

Read first tinme 02/23/1999. Referred to Commttee on H gher Educati on.

AN ACT Relating to purchases for resale by institutions of higher
education; and anendi ng RCW 43. 19. 1906.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.19.1906 and 1995 ¢ 269 s 1404 are each anended to
read as foll ows:

| nsof ar as practicable, all purchases and sal es shall be based on
conpetitive bids, and a formal sealed bid procedure shall be used as
standard procedure for all purchases and contracts for purchases and
sal es executed by the state purchasing and material control director
and under the powers granted by RCW43. 19. 190 t hrough 43.19. 1939. Thi s
requi renent al so applies to purchases and contracts for purchases and
sal es executed by agencies, including educational institutions, under
del egated authority granted in accordance with provisions of RCW
43.19.190 or under RCW 28B. 10.029. However, formal sealed bidding is
not necessary for:

(1) Energency purchases nmade pursuant to RCW 43.19.200 if the
seal ed bidding procedure would prevent or hinder the energency from
bei ng nmet appropriately;
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(2) Purchases not exceeding thirty-five thousand dollars, or
subsequent |imts as calculated by the office of financial nmanagenent:
PROVI DED, That the state director of general admnistration shal
establish procedures to assure that purchases nade by or on behal f of
t he vari ous state agencies shall not be nmade so as to avoid the thirty-
five thousand dollar bid Iimtation, or subsequent bid limtations as
calculated by the office of financial managenent: PROVI DED FURTHER
That the state purchasing and material control director is authorized
to reduce the fornmal sealed bid limts of thirty-five thousand doll ars,
or subsequent limts as calculated by the office of financial
managenent, to a |l ower dollar anount for purchases by individual state
agencies if considered necessary to maintain full disclosure of
conpetitive procurement or otherwise to achieve overall state
ef ficiency and econony in purchasing and material control. Quotations
from four hundred dollars to thirty-five thousand dollars, or
subsequent |imts as calculated by the office of financial nmanagenent,
shal | be secured fromat |east three vendors to assure establishnment of
a conpetitive price and may be obtained by telephone or witten

quotations, or both. The agency shall invite at |east one quotation
each froma certified mnority and a certified wonen-owned vendor who
shal |l otherwi se qualify to perform such work. | medi ately after the

award is made, the bid quotations obtained shall be recorded and open
to public inspection and shall be avail able by tel ephone inquiry. A
record of conpetition for all such purchases fromfour hundred dollars
tothirty-five thousand dollars, or subsequent limts as cal cul ated by
the office of financial managenent, shall be docunented for audit
pur poses. Purchases up to four hundred dollars nay be nade w thout
conpetitive bids based on buyer experience and know edge of the market
i n achi eving maxi numqual ity at m ni numcost: PROVIDED, That this four

hundred dollar direct buy limt wthout conpetitive bids may be
increased incrementally as required to a maximum of eight hundred
dollars, if warranted by increases in purchasing costs due to

inflationary trends;

(3) Purchases which are clearly and legitimately limted to a
single source of supply and purchases involving special facilities,
services, or market conditions, in which instances the purchase price
may be best established by direct negotiation;

(4) Purchases of insurance and bonds by the ri sk managenent office
under RCW 43.19. 1935;
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(5) Purchases and contracts for vocational rehabilitation clients
of the departnent of social and health services: PROVIDED, That this
exenption is effective only when the state purchasing and materi al
control director, after consultation with the director of the division
of vocational rehabilitation and appropriate departnent of social and
heal t h servi ces procurenent personnel, declares that such purchases may
be best executed through direct negotiation with one or nore suppliers
in order to expeditiously neet the special needs of the state's
vocational rehabilitation clients;

(6) Purchases by universities for hospital operation or bionedical
teachi ng or research purposes and by the state purchasing and materi al
control director, as the agent for state hospitals as defined in RCW
72.23.010, and for health care prograns provided in state correctional
institutions as defined in RCW72. 65.010(3) and veterans’ institutions
as defined in RCW 72.36.010 and 72.36.070, nade by participating in
contracts for materials, supplies, and equipnent entered into by
nonprofit cooperative hospital group purchasing organizations;

(7) Purchases for resale by institutions of higher education to
other than public agencies when such purchases may best be executed

t hr ough direct negotiation with one or nore suppliers in order to neet

the special needs of the institution;

(8) Purchases by institutions of higher education not exceeding
thirty-five thousand dollars: PROVIDED, That for purchases between two
thousand five hundred dollars and thirty-five thousand dollars
quotations shall be secured from at |east three vendors to assure
establishment of a conpetitive price and may be obtained by tel ephone
or witten quotations, or both. For purchases between two thousand
five hundred dollars and thirty-five thousand doll ars, each institution
of higher education shall invite at |east one quotation each from a
certified mnority and a certified wonen-owned vendor who shall
otherwi se qualify to perform such work. A record of conpetition for
all such purchases made fromtwo thousand five hundred to thirty-five
t housand dol l ars shall be docunented for audit purposes; and

((8))) (9) Beginning on July 1, 1995, and on July 1 of each

succeedi ng odd-nunbered year, the dollar limts specified in this
section shall be adjusted as foll ows: The office of financial
managenent shall <calculate such |imts by adjusting the previous
bienniumis limts by the appropriate federal inflationary index

p. 3 SB 6025



1 reflecting the rate of inflation for the previous biennium Such
2 ampunts shall be rounded to the nearest one hundred doll ars.

~-- END ---
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