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SUBSTI TUTE SENATE BI LL 6032

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Spanel , Honeyford and Gardner)

Read first tinme 03/08/1999.

AN ACT Rel ating to granting the departnent of revenue the authority
to i ssue direct paynent permts; creating a new section; and declaring
an emnergency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. (1) The departnent of revenue shall form an
advisory commttee consisting of representatives of |ocal governnent
and taxpayers to assist in the study of the effects of all ow ng persons
ot herwi se doing business in this state to pay sal es and use taxes under
chapters 82.08, 82.12, and 82.14 RCWdirectly to the departnent rather
than to the vendor. The departnent, in consultation with the advisory
commttee, shall exam ne whether a direct paynent programwl|:

(a) Reduce the admi nistrative burden of determ ning taxability and
of collecting, verifying, calculating, and remtting sales and use
t axes;

(b) Provide increased conpliance with sales and use tax | aws;

(c) Provide for nore accurate conpliance in circunstances where
determ nation of taxability of an itemis difficult or inpractical at
the time of purchase;
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(d) Provide for nore accurate calculation of taxes where new or
el ectroni ¢ business processes such as electronic data interchange,
eval uated receipts settlenent, geographic information systens, or
conput er-assisted audits are utilized; and

(e) Provide for nore accurate determnation and cal cul ation of
taxes for taxpayers with significant automation or centralization of
pur chasi ng or accounting processes that nust conply with many different
| ocal sales and use tax rates.

(2) The departnment nmay use the experience of other states that use
di rect paynent prograns in making its determ nations under subsection
(1) of this section.

(3) The departnent shall report its findings to the |egislature by

Decenber 31, 1999. The report may include recomendations for
potential legislation. |If legislation is recommended, the proposals
shall include criteria for granting and denying applications for
permts. |In addition, any proposal shall be designed to assure that a

di rect pay program does not affect |ocal governnent revenues, burden
vendors, or conplicate departnent of revenue tax adm nistration.

NEW SECTI ON. Sec. 2. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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