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S-3438.1

SENATE BI LL 6144

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Senator W nsl ey

Read first tine . Referred to Commttee on

AN ACT Rel ating to sal es and use tax equalization; and anmendi ng RCW
82.14. 200 and 82. 14. 210.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.14.200 and 1998 ¢ 321 s 8 (ReferendumBill No. 49)
are each anended to read as foll ows:

There is created in the state treasury a special account to be
known as the "county sales and use tax equalization account." ((+nte

hi hal | | I . e ald hiel .
recetrpts—as—provided+n—ROW8244-110-)) In calendar year 2000, the

state treasurer shall transfer into the county sales and use tax

equal i zation account from the general fund the sum of five mllion
eight hundred thousand dollars divided into two equal deposits
occurring on the first day of the nonths of July and October. | n

cal endar year 2001, the state treasurer shall transfer into the county
sales and use tax equalization account fromthe general fund the sum of
eight mllion two hundred thousand dollars divided into four equa
deposits occurring on the first day of the nonths of January, April

July, and Cctober. For each calendar year thereafter, the state
treasurer shall increase the total transfer by the fiscal growh
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factor, as defined in RCW43. 135. 025, forecast for that fiscal year by
the office of financial managenent in Novenber of the preceding year.
Funds in this account shall be allocated by the state treasurer
according to the foll owm ng procedure:

(1) Prior to April 1st of each year the director of revenue shal
informthe state treasurer of the total and the per capita |evels of
revenues for the unincorporated area of each county and the state-w de
wei ght ed average per capita |evel of revenues for the unincorporated
areas of all counties inposing the sales and use tax authorized under
RCW 82.14.030(1) for the previous cal endar year.

(2) ((At—suehtimes—as—distributtons—areradeunder—RCOW82-44-150))
On the first day of the nonths of January, April, July, and October of
each year, the state treasurer shall apportion to each county i nposing
the sales and use tax under RCW 82.14.030(1) at the maximumrate and
receiving |l ess than one hundred fifty thousand dollars fromthe tax for
t he previ ous cal endar year, an anmount fromthe county sal es and use tax
equal i zati on account sufficient, when added to the anpbunt of revenues
recei ved t he previous cal endar year by the county, to equal one hundred
fifty thousand doll ars.

The departnent of revenue shall establish a governnental price
index as provided in this subsection. The base year for the index
shall be the end of the third quarter of 1982. Prior to Novenber 1,
1983, and prior to each Novenber 1st thereafter, the departnent of
revenue shall establish another index figure for the third quarter of
that vyear. The departnment of revenue nmay use the inplicit price
deflators for state and |ocal governnent purchases of goods and
services calculated by the United States departnent of commerce to
establish the governnental price index. Beginning on January 1, 1984,
and each January 1st thereafter, the one hundred fifty thousand dol | ar
base figure in this subsection shall be adjusted in direct proportion
to the percentage change in the governnental price index from 1982
until the year before the adjustnent. D stributions nmade under this
subsection for 1984 and thereafter shall use this adjusted base anount
figure.

(3) Subsequent to the distributions under subsection (2) of this
section and at such tinmes as distributions are made under ((RSW
8244-150)) subsection (2) of this section, the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
82.14.030(1) at the maximum rate and receiving |less than seventy
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percent of the state-w de wei ghted average per capita | evel of revenues
for the unincorporated areas of all counties as determned by the
departnment of revenue under subsection (1) of this section, an anount

fromthe county sal es and use tax equalization account sufficient, when
added to the per capita |level of revenues for the unincorporated area
received the previous cal endar year by the county, to equal seventy
percent of the state-w de wei ghted average per capita | evel of revenues
for the wunincorporated areas of all counties determned under

subsection (1) of this section, subject to reduction under subsections
(6) and (7) of this section. Wen conputing distributions under this
section, any distribution under subsection (2) of this section shall be
considered revenues received from the tax inposed under RCW
82.14.030(1) for the previous cal endar year.

(4) Subsequent to the distributions under subsection (3) of this
section and at such tinmes as distributions are nmade under ((REW
8244-150)) subsection (2) of this section, the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
82.14.030(2) at the maxinmum rate and receiving a distribution under
subsection (2) of this section, a third distribution fromthe county
sales and use tax equalization account. The distribution to each
qualifying county shall be equal to the distribution to the county
under subsection (2) of this section, subject to the reduction under
subsections (6) and (7) of this section. To qualify for the tota
distribution under this subsection, the county nust inpose the tax
under RCW82.14.030(2) for the entire cal endar year. Counties inposing
the tax for less than the full year shall qualify for prorated
al I ocations under this subsection proportionate to the nunber of nonths
of the year during which the tax is inposed.

(5) Subsequent to the distributions under subsection (4) of this
section and at such tinmes as distributions are made under ((REW
8244-150)) subsection (2) of this section, the state treasurer shal
apportion to each county inposing the sales and use tax under RCW
82.14.030(2) at the maxinmum rate and receiving a distribution under
subsection (3) of this section, a fourth distribution fromthe county
sales and use tax equalization account. The distribution to each
qualifying county shall be equal to the distribution to the county
under subsection (3) of this section, subject to the reduction under
subsections (6) and (7) of this section. To qualify for the
distributions under this subsection, the county nust inpose the tax
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under RCW82.14.030(2) for the entire cal endar year. Counties inposing
the tax for less than the full vyear shall qualify for prorated
al I ocations under this subsection proportionate to the nunber of nonths
of the year during which the tax is inposed.

(6) Revenues distributed under subsections (2) through (5) of this
section in any calendar year shall not exceed an anpbunt equal to
seventy percent of the state-w de wei ghted average per capita | evel of
revenues for the wunincorporated areas of all counties during the
previ ous cal endar year. |If distributions under subsections (3) through
(5) of this section cannot be nmade because of this limtation, then
di stributions under subsections (3) through (5) of this section shal
be reduced ratably anong the qualifying counties.

(7) If inadequate revenues exist in the county sales and use tax
equal i zati on account to nmake the distributions under subsections (3)
through (5) of this section, then the distributions under subsections
(3) through (5) of this section shall be reduced ratably anong the
qualifying counties. At such tine during the year as additional funds
accrue to the county sal es and use tax equal i zation account, additional
di stributions shall be nmade under subsections (3) through (5) of this
section to the counti es.

(8 If the level of revenues in the county sales and use tax
equal i zati on account exceeds the anobunt necessary to nake the
di stributions under subsections (2) through (5) of this section, at
such tinmes as distributions are made under ((REW-82—44-150)) subsection

(2) of this section, the state treasurer shall apportion an anount to
the county public health account created in RCW70.05.125 equal to the
adj ust rent under RCW 70. 05. 125(2) (b).

(9) If the level of revenues in the county sales and use tax
equal i zati on account exceeds the anobunt necessary to nake the
di stributions wunder subsections (2) through (5) and (8) of this
section, then the additional revenues shall be credited and transferred
as follows:

(a) Fifty percent to the public facilities construction |oan
revol vi ng account under RCW 43. 160. 080; and

(b) Fifty percent to the distressed county public facilities
construction | oan account under RCW 43.160. 220, or so nuch thereof as
wi |l not cause the balance in the account to exceed twenty-five mllion
dol | ars. Any remaining funds shall be deposited into the public
facilities construction |oan revol ving account.
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Sec. 2. RCWB82.14.210 and 1996 ¢ 64 s 1 are each anended to read
as follows:

There is created in the state treasury a special account to be
known as the "nmunicipal sales and use tax equalization account."

((

.44, —-)) 1 n cal endar year 2000, the state treasurer shal
transfer into the nunicipal sales and use tax equalization account from
the general fund the sumof thirty-one mllion four hundred thousand
dollars divided into two equal deposits occurring on the first day of
the nonths of July and October. In calendar year 2001, the state
treasurer shall transfer into the nunicipal sales and use tax
equalization account from the general fund the sum of forty-four
mllion four hundred thousand dollars divided into four equal deposits
occurring on the first day of the nonths of January, April, July, and
Cctober. For each cal endar year thereafter, the state treasurer shal
increase the total transfer by the fiscal growmh factor, as defined in
RCW 43.135.025, forecast for that fiscal year by the office of
financial managenent in Novenber of the preceding year. Funds in this
account shall be allocated by the state treasurer according to the
fol |l om ng procedure:

(1) Prior to January 1st of each year the departnent of revenue
shall determne the total and the per capita levels of revenues for
each city and the state-w de weighted average per capita |evel of
revenues for all cities inposing the sal es and use tax authorized under
RCW 82.14.030(1) for the previous cal endar year.

(2) ((At—suehtirmes—as—distributions—aremadeunderROW82-44-150))
On the first day of the nonths of January, April, July, and October of
each year, the state treasurer shall apportion to each city not
i nposing the sales and use tax under RCW 82.14.030(2) an anount from
the nunicipal sales and use tax equalization account equal to the
anpunt distributed to the city under RCW 82.44.155, nultiplied by
forty-five fifty-fifths.

(3) Subsequent to the distributions under subsection (2) of this
section, and at such tines as distributions are nade under ((REW
8244-150)) subsection (2) of this section, the state treasurer shal
apportion to each city inposing the sales and use tax under RCW
82.14.030(1) at the maximum rate and receiving |less than seventy
percent of the state-w de wei ghted average per capita | evel of revenues
for all cities as determned by the departnment of revenue under
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subsection (1) of this section, an anount fromthe nunicipal sales and
use tax equalization account sufficient, when added to the per capita
| evel of revenues received the previous cal endar year by the city, to
equal seventy percent of the state-wi de weighted average per capita
| evel of revenues for all cities determ ned under subsection (1) of
this section, subject to reduction under subsection (6) of this
section.

(4) Subsequent to the distributions under subsection (3) of this
section, and at such tines as distributions are made under ((REW
8244-150)) subsection (2) of this section, the state treasurer shal
apportion to each city inposing the sales and use tax under RCW
82.14.030(2) at the maxinmum rate and receiving a distribution under
subsection (3) of this section, athird distribution fromthe mnmuni ci pal
sales and use tax equalization account. The distribution to each
qualifying city shall be equal to the distribution to the city under
subsection (3) of this section, subject to the reduction under
subsection (6) of this section. To qualify for the distributions under
this subsection, the city nust inpose the tax under RCW 82.14.030(2)
for the entire calendar year. Cities inposing the tax for |ess than
the full year shall qualify for prorated allocations wunder this
subsection proportionate to the nunmber of nonths of the year during
which the tax is inposed.

(5) For acity wwth an official incorporation date after January 1,
1990, nunicipal sales and use tax equalization distributions shall be
made according to the procedures in this subsection. Minicipal sales
and use tax equalization distributions to eligible newcities shall be
made at the sane tinme as distributions are made under subsections (3)
and (4) of this section. The departnent of revenue shall follow the
estimating procedures outlined in this subsection until the new city
has received a full year’s worth of revenues under RCW82.14.030(1) as
of the January nunicipal sales and use tax equalization distribution.

(a) Whether a newly incorporated city determ ned to receive funds
under this subsection receives its first equalization paynent at the
January, April, July, or COctober nunicipal sales and use tax
equal i zation distribution shall depend on the date the city first
i nposes the tax authorized under RCW 82. 14. 030(1).

(1) Anewy incorporated city inposing the tax authorized under RCW
82.14.030(1) effective as of January 1st shall be eligible to receive
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funds under this subsection beginning with the April municipal sales
and use tax equalization distribution of that year.

(1i) Anewy incorporated city inposing the tax authorized under
RCW82. 14. 030(1) effective as of February 1st, March 1st, or April 1st
shall be eligible to receive funds under this subsection beginning with
the July municipal sales and use tax equalization distribution of that
year .

(ti1) Anewy incorporated city inposing the tax authorized under
RCW 82. 14. 030(1) effective as of May 1st, June 1st, or July 1st shal
be eligible to receive funds under this subsection beginning with the
Cct ober nmuni ci pal sales and use tax equalization distribution of that
year .

(tv) Anewy incorporated city inposing the tax authorized under
RCW82. 14. 030(1) effective as of August 1st, Septenber 1st, or Cctober
1st shall be eligible to receive funds under this subsection begi nning
with the January nuni ci pal sal es and use tax equalization distribution
of the next year.

(v) Anewy incorporated city inposing the tax authorized under RCW
82.14.030(1) effective as of Novenber 1st or Decenber 1st shall be
eligible to receive funds under this subsection beginning wth the
April municipal sal es and use tax equalization distribution of the next
year .

(b) For purposes of calculating the anount of funds the new city
shoul d recei ve under this subsection, the departnment of revenue shall:

(1) Estimate the per capita amunt of revenues from the tax
aut hori zed under RCW82.14.030(1) that the newcity woul d have recei ved
had the city received revenues fromthe tax the entire cal endar year;

(ii1) Calculate the anpbunt provided under subsection (3) of this
section based on the per capita revenues determ ned under (b)(i) of
this subsection

(tit) Prorate the amunt determned under (b)(ii) of this
subsection by the nunber of nonths the tax authorized under RCW
82.14.030(1) is inposed.

(c) A new city inposing the tax under RCW 82.14.030(2) at the
maxi mumrate and receiving a distribution cal cul ated under (b) of this
subsection shall receive another distribution fromthe nunicipal sales
and use tax equalization account. This distribution shall be equal to
the cal cul ati on nade under (b)(ii) of this subsection, prorated by the
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nunber of nonths the city inposes the tax authorized under RCW
82.14.030(2) at the full rate.

(d) The departnment of revenue shall advise the state treasurer of
the amounts cal cul ated under (b) and (c) of this subsection and the
state treasurer shall distribute these ambunts to the newcity fromthe
muni ci pal sales and use tax equalization account subject to the
limtations inposed in subsection (6) of this section.

(e) Revenues estimated under this subsection shall not affect the
calculation of the state-w de weighted average per capita |evel of
revenues for all cities made under subsection (1) of this section.

(6) If inadequate revenues exi st in the nmunicipal sales and use tax
equal i zati on account to nmake the distributions under subsection (3),
(4), or (5) of this section, then the distributions under subsections
(3), (4), and (5) of this section shall be reduced ratably anong the
qualifying cities. At such tinme during the year as additional funds
accrue to the nunicipal sales and use tax equalization account,
addi tional distributions shall be nmade under subsections (3), (4), and
(5) of this section to the cities.

(7) If the level of revenues in the nunicipal sales and use tax
equal i zati on account exceeds the anobunt necessary to nake the
di stributions under subsections (2) through (5) of this section, then
the additional revenues shall be apportioned anong the several cities
within the state ratably on the basis of popul ation as |ast determ ned
by the office of financial managenent: PROVI DED, That no such
distribution shall be made to those cities receiving a distribution
under subsection (2) of this section.

~-- END ---
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