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SENATE BI LL 6468

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senators Snyder, Patterson and Rasnmussen; by request of Governor
Locke

Read first time 01/17/2000. Referred to Commttee on Ways & Means.

AN ACT Rel ating to defining incentive savings for purposes of the
savi ngs incentive account; and anendi ng RCW 43. 79. 460.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.79.460 and 1998 ¢ 302 s 1 are each anended to read
as follows:

(1) The savings incentive account is created in the custody of the
state treasurer. The account shall consist of all noneys appropriated
to the account by the I|egislature. The account is subject to the
al | ot ment procedures under chapter 43.88 RCW but no appropriation is
required for expenditures fromthe account.

(2) Wthin the savings incentive account, the state treasurer may
create subaccounts to be credited with incentive savings attributable
to individual state agencies, as determ ned by the office of financial
managenent in consultation wth the legislative fiscal commttees
Moneys deposited in the subaccounts nay be expended only on the
aut hori zation of the agency’'s executive head or designee and only for
the purpose of one-tine expenditures to inprove the quality,
efficiency, and effectiveness of services to custoners of the state,
such as one-tine expenditures for enployee training, enployee
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i ncentives, technol ogy i nprovenents, newwork processes, or performance
measurenent. Funds may not be expended fromthe account to establish
new prograns or services, expand existing progranms or services, or
i ncur ongoi ng costs that would require future expenditures.

(3) For purposes of this section, "incentive savings" neans state
((general—fund)) appropriations that are unspent as of ((Junre—30th—of
a—F+seal—year)) the end of the fiscal period for which they were
appropriated, excluding any anounts included in across-the-board
reducti ons under RCW43.88.110 or other reductions inplenented because
of a revenue shortfall or cash deficit, and excluding unspent
appropriations for:

(a) Caseload and enrollnment in entitlenment prograns, except to the
extent that an agency has clearly denonstrated that efficiencies have
been achieved in the admnistration of the entitlenent program
"Entitlenment program" as used in this section, includes prograns for
whi ch specific suns of noney are appropriated for pass-through to third
parties or other entities;

(b) Enrollnments in state institutions of higher education;

(c) A specific anobunt contained in a condition or [imtation to an
appropriation in the biennial appropriations act, if the agency did not
achieve the specific purpose or objective of the condition or
limtation;

(d) Debt service on state obligations; ((and))

(e) State retirenent system obligations;

(f) Federal or local funds;

(g) Bond retirenment accounts;

(h) Dedicated accounts that distribute unspent balances to the
state general fund;

(i) Trust funds; and

(J) Capital appropriations.

(4) The office of fiscal [financial] managenent, after consulting
with the legislative fiscal commttees, shall report to the treasurer
t he anount of savings incentives achieved. By Decenber 1, 1998, and
each Decenber 1st thereafter, the office of financial managenent shal
submt a report to the fiscal commttees of the legislature on the
i npl enentation of this section. The report shall (a) evaluate the
inpact of this section on agency reversions and end-of-biennium
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1 expenditure patterns, and (b) item ze agency expenditures from the
2 savings recovery account.

~-- END ---
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