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SUBSTI TUTE SENATE BI LL 6531

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Long, Fraser, Wnsley, Honeyford, Fairley, MAuliffe, Franklin, Bauer,
Goi ngs, Haugen, Hal e, Rasmussen, Patterson, Eide, Kohl-Wlles, Snyder,
Stevens, B. Shel don, Gardner, Spanel and Zarelli; by request of Joint
Comm ttee on Pension Policy)

Read first tine 02/ 04/ 2000.

AN ACT Relating to the Washington school enployees’ retirenent
system plan 2 and plan 3; anending RCW 41.35.630, 41.45.061, and
41.05.011; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 41. 35. 630 and 1998 c¢ 341 s 204 are each anended to
read as foll ows:

(1) Anyone who requests to transfer under RCW 41.35.510 before
March 1, 2001, and establishes service credit for January 2001, shal
have their mnenber account increased by ((sixty—++ve)) one hundred
thirty percent of:

(a) The nenber’s public enployees’ retirement system plan 2
accunul ated contri butions as of January 1, 2000, less fifty percent of
any paynents nmade pursuant to RCW41.50.165(2); or

(b) Al amunts wthdrawn after January 1, 2000, which are
conpletely restored before March 1, 2001.

(2) If a nenber who requests to transfer dies before January 1,
2001, the additional paynent provided by this section shall be paid to
the nmenber’s estate, or the person or persons, trust, or organi zation
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the nmenber nom nated by witten designation duly executed and filed
wi th the departnent.

(3) The l egislature reserves the right to nodify or discontinue the
right to an additional paynent under this section for any plan 2
menbers who have not previously transferred to plan 3.

Sec. 2. RCW 41.45.061 and 1998 c¢ 341 s 405 are each anended to
read as foll ows:

(1) The required contribution rate for nenbers of the plan 2
teachers’ retirenent systemshall be fixed at the rates in effect on
July 1, 1996, subject to the foll ow ng:

(a) Begi nning Septenber 1, 1997, except as provided in (b) of this
subsection, the enployee contribution rate shall not exceed the
enpl oyer plan 2 and 3 rates adopted under RCW 41.45. 060 and 41. 45. 070
for the teachers’ retirenent system

(b) I'n addition, the enpl oyee contribution rate for plan 2 shall be
increased by fifty percent of the contribution rate increase caused by
any plan 2 benefit increase passed after July 1, 1996;

(c) In addition, the enployee contribution rate for plan 2 shal
not be increased as a result of any distributions pursuant to section
309, chapter 341, Laws of 1998 and RCW 41. 31A. 020.

(2) The required contribution rate for mnmenbers of the school
enpl oyees’ retirenent system plan 2 shall ((be+txed—at—therates—+n

cont+button—rate—shall—noet—exeeed)) equal the school enployees’
retirement systemenployer plan 2 and 3 contribution rate adopted under
RCW 41. 45. 060 and 41.45. 070( (-
b I I Cbut : I hool | ,
. | hall—bei by fif .
Cbut . " | I O I
after—Septenber—1,—2000) ), except as provided in subsection (3) of this

section.

(3) The enployee contribution rate for plan 2 shall not be
increased as a result of any distributions pursuant to RCW41. 31A 020
and 41. 31A. 030.

(4) The required plan 2 and 3 contribution rates for enployers
shal |l be adopted in the manner described in RCW41. 45. 060.
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Sec. 3. RCW41.05.011 and 1998 c¢ 341 s 706 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section shall apply throughout this chapter.

(1) "Adm nistrator"” nmeans the adm nistrator of the authority.

(2) "State purchased health care”" or "health care" neans nedica
and heal th care, pharmaceutical s, and nedi cal equi pment purchased with
state and federal funds by the departnent of social and health
services, the departnment of health, the basic health plan, the state
health care authority, the departnent of |abor and industries, the
departnment of corrections, the departnent of veterans affairs, and
| ocal school districts.

(3) "Authority" neans the WAshington state health care authority.

(4) "Insuring entity" nmeans an insurer as defined in chapter 48.01
RCW a health care service contractor as defined in chapter 48.44 RCW
or a health mai ntenance organi zation as defined in chapter 48.46 RCW

(5 "Flexible benefit plan" neans a benefit plan that allows
enpl oyees to choose the | evel of health care coverage provided and the
anmount of enpl oyee contributions fromanong a range of choices offered
by the authority.

(6) "Enpl oyee" includes all full-tinme and career seasonal enpl oyees
of the state, whether or not covered by civil service; elected and
appointed officials of the executive branch of governnent, including
full -time nmenbers of boards, comm ssions, or commttees; and includes
any or all part-tinme and tenporary enployees under the terns and
condi tions established under this chapter by the authority; justices of
the suprene court and judges of the court of appeals and the superior
courts; and nenbers of the state legislature or of the |egislative
authority of any county, city, or town who are elected to office after
February 20, 1970. "Enpl oyee" al so includes: (a) Enpl oyees of a
county, nunicipality, or other political subdivision of the state if
the legislative authority of the county, municipality, or other
political subdivision of the state seeks and receives the approval of
the authority to provide any of its insurance prograns by contract with
the authority, as provided i n RCW41. 04. 205; (b) enpl oyees of enpl oyee
organi zations representing state civil service enpl oyees, at the option
of each such enpl oyee organization, and, effective Cctober 1, 1995,
enpl oyees of enpl oyee organi zations currently pooled with enpl oyees of
school districts for the purpose of purchasing insurance benefits, at
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the option of each such enpl oyee organi zation; and (c) enpl oyees of a
school district if the authority agrees to provide any of the school
districts’ insurance prograns by contract with the authority as
provi ded i n RCW 28A. 400. 350.

(7) "Board" neans the public enpl oyees’ benefits board established
under RCW 41. 05. 055.

(8) "Retired or disabled school enployee" neans:

(a) Persons who separated fromenpl oynent with a school district or
educational service district and are receiving a retirenment allowance
under chapter 41.32 or 41.40 RCWas of Septenber 30, 1993;

(b) Persons who separate fromenpl oynent with a school district or
educational service district on or after OCctober 1, 1993, and
i mredi ately upon separation receive a retirenent allowance under
chapter 41.32, 41.35, or 41.40 RCW

(c) Persons who separate fromenploynent with a school district or
educational service district due to a total and permanent disability,
and are eligible to receive a deferred retirement allowance under
chapter 41.32, 41.35, or 41.40 RCW

(9) "Benefits contribution plan" neans a premumonly contribution
pl an, a nedical flexible spending arrangenment, or a cafeteria plan
whereby state and public enployees may agree to a contribution to
benefit costs which will allowthe enployee to participate in benefits
offered pursuant to 26 U S. C Sec. 125 or other sections of the
i nternal revenue code.

(10) "Salary" neans a state enployee’s nonthly salary or wages.

(11) "Participant” nmeans an individual who fulfills theeligibility
and enrol |l ment requirenments under the benefits contribution plan.

(12) "Plan year" neans the time period established by the
authority.

(13) "Separated enployees”™ neans persons who separate from
enpl oynent with an enpl oyer as defined in:

(a) RCW41.32.010(11) on or after July 1, 1996; or

(b) RCW41.35.010 on or after Septenber 1, 2000;
and who are at least age fifty-five and have at |east ten years of

service under the teachers’ retirenment systemplan Il as defined in
RCW41. 32. 010(40) or the Washi ngton school enpl oyees’ retirenment system
plan I'll as defined in RCW41. 35. 010.
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This act takes effect Septenber
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