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SENATE BI LL 6535

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senators Wnsley, Fraser, Long, Franklin, Bauer, Honeyford,
Jacobsen, Fairley, Goings, Rasnmussen, Patterson, Ei de and Kohl - Wl | es;
by request of Joint Conmttee on Pension Policy

Read first tine . Referred to Commttee on

AN ACT Rel ating to increasing nmenber involvenent in and know edge
of the retirenment systens; anendi ng RCW41.50. 075; addi ng new sections
to chapter 41.50 RCW creating a new section; and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
articulate the responsibilities of the pension oversight board and to
further the study of issues in the state retirenent systens. It is

also the intent of the | egislature to i nprove upon the coordination of
and the reports fromthe departnent of retirenment systens, the state
i nvest ment board, and the office of the state actuary to nake themnore
conci se and user-friendly, to further the disclosure of the financial
and actuarial status of the systens, and to enpower interested parties
i n assessing accountability.

Sec. 2. RCW 41.50. 075 and 1998 c¢ 341 s 503 are each anended to
read as foll ows:

(1) Two funds are hereby created and established in the state
treasury to be known as the Washington | aw enforcenent officers’ and
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fire fighters’ systemplan 1 retirenent fund, and the Washi ngton | aw
enforcement officers’ and fire fighters’ systemplan 2 retirenment fund
whi ch shall consist of all noneys paid into themin accordance with the
provi sions of this chapter and chapter 41.26 RCW whet her such noneys
take the form of cash, securities, or other assets. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the | aw enforcenent officers’ and fire fighters’ retirenent
systemplan 1, and the plan 2 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the |aw enforcenent
officers’ and fire fighters’ retirenment system plan 2.

(2) All of the assets of the Washington state teachers’ retirenent
system shall be credited according to the purposes for which they are
held, to two funds to be maintained in the state treasury, nanely, the
teachers’ retirenent system plan 1 fund and the teachers’ retirenent
system conbined plan 2 and 3 fund. The plan 1 fund shall consist of
all noneys paid to finance the benefits provided to nenbers of the
Washi ngton state teachers’ retirenent systemplan 1, and the conbi ned
plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nenbers of the Wshington state teachers’
retirement systemplan 2 and 3.

(3) There is hereby established in the state treasury two separate
funds, nanely the public enployees’ retirement systemplan 1 fund and
the public enpl oyees’ retirenent systemplan 2 fund. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the public enployees’ retirenent systemplan 1, and the pl an
2 fund shall consist of all noneys paid to finance the benefits
provi ded to nenbers of the public enployees’ retirenent systemplan 2.

(4) There is hereby established in the state treasury the school
enpl oyees’ retirenment systemconbined plan 2 and 3 fund. The conbi ned
plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nmenbers of the school enpl oyees’ retirenent system
plan 2 and plan 3.

(5) The legislature shall expend from the funds created in this
section only to satisfy the liabilities, if any, of each of the
respective systens.

NEW SECTION. Sec. 3. A new section is added to chapter 41.50 RCW
to read as foll ows:
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(1) (a) The state pension oversight board is created and consi sts of
the foll om ng nmenbers

(1) Four active menbers or representatives from organi zati ons of
active nenbers of the state retirenment systemappoi nted by the governor
for staggered three-year terns;

(1i) Four retired nmenbers or representatives of retired nenbers
organi zations of the state retirenment systemappoi nted by the governor
for staggered three-year terns, with no two nenbers from the sane
syst em

(1i1) Five enployer representatives appoi nted by the governor for
staggered three-year terns;

(tv) The director of the departnent, the director of financial
managenent, and the executive director of the state investnent board;
and

(v) Four nmenbers of the legislature, with one nenber representing
each of the two |argest caucuses in the senate and the house of
representatives, appointed by the president of the senate and the
speaker of the house of representatives. The legislators shall be
nonvoti ng nmenbers of the board.

(b) The board shall establish policies and procedures for its
i nternal managenent.

(2) The board shall provide open and bal anced review of pension
policy issues and advise and reconmmend changes on pension policy
i ssues; contribution rates; |ong-term assunptions used in devel oping
those rates; and legislation to the legislature, the governor, the
pensi on funding council, and the joint commttee on pension policy.

(3) The board shall fromtine to tine make witten recommendati ons
to the legislature concerning deficiencies, conflicts, or obsolete
provi sions in, and need for reorgani zation or revision of, the statutes
governing pension policy, and shall prepare for submssion to the
| egislature, legislation for the correction or renoval of those
deficiencies, conflicts, or obsolete provisions, or to otherw se
i nprove the formor substance of any portion of the statute |aw of this
state as the public interest or the adm nistration of pension policy
may require.

(4) The board shall discharge its duties in the interest of the
public enployers, participants, and beneficiaries.

(5) The departnent shall provide staff and actuarial services to
t he board.
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NEW SECTION. Sec. 4. A new section is added to chapter 41.50 RCW
to read as foll ows:

The departnment is to produce a sumary |evel and consoli dated
annual financial report with the focus of presenting i nformati on about
the status of the various retirement plans to active and retired
menbers, policy nakers, and other interested parties. | nf ormati on
included in the report is to be provided by the office of the state
actuary, the state investnent board, and the departnent. The
departnent shall consult with the state i nvestnent board and the office
of the state actuary during the preparation of this report. The
departnent shall neet with the departnment’s advisory board in order to
ensure the usability of the report. |In addition, the departnent shal
gi ve annual notice of report review and then accept and consi der i nput
on the style and substance of the report frominterested parties.

NEW SECTION. Sec. 5. A new section is added to chapter 41.50 RCW
to read as foll ows:

Beginning in 2001 and every four years thereafter, the departnent
shall convene a task force conprised of representatives of the
departnment, the office of the state actuary, the state investnent
board, the office of financial managenment, the office of the state
audi tor, and the advisory commttee to the departnent. This task force
shall review all the mmjor reports prepared by state agencies
concerning the state retirenent systens and exam ne the best practices
fromother states. The goals of the task force are to determ ne what
information needs to be reported and to seek ways to: Pronote nore
effective nonitoring of the public retirement systens, streanline
reporting, beconme nore efficient in the production and distribution of
the information, m nimze redundanci es and confusion, and maxi m ze t he
public’s investnment in these reports. The task force shall report by
the end of October in each year the task force is convened to the state
pensi on oversight board with their recomendations for changing and
consolidating these reports. Any changes in current state | awt hat may
be required to acconplish these recommendati ons shall be noted.

NEW SECTI ON. Sec. 6. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.
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1 NEWSECTION. Sec. 7. Section 2 of this act takes effect Septenber
2 1, 2000.

~-- END ---
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