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SENATE BI LL 6537

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senators Fraser, Wnsley, Bauer, Franklin, Jacobsen, Patterson,
Kohl - Wl | es, Snyder, Costa and Gardner; by request of Governor Locke

Read first time 01/18/2000. Referred to Commttee on Ways & Means.

AN ACT Relating to early retirenent under the public enployees
retirement system for affected enployees of specific state agencies
specifically designated for a reduction in staffing;, adding a new
chapter to Title 41 RCW and decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature declares that if it becones
necessary for significant dowsizing in a state facility, whether for
fiscal reasons, obsol escence, or other extraordi nary reasons, the state
has a responsibility to provide certain benefits to affected enpl oyees.

It is the purpose of this chapter to establish an econom c i npact
act for the state of Washington to neet the energency situation in
exi stence for state enpl oyees affected by the significant downsi zi ng of
state facilities.

NEW SECTI O\ Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.
(1) "Significant downsizing of a state facility" neans those state
agencies, or divisions or prograns wthin an agency, specifically
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designated by the legislature for a reduction in staffing under section
3 of this act.

(2) "Affected enpl oyees” includes those persons who are nenbers of
the public enployees’ retirenent system perform ng services for the
state on a salaried or hourly basis including, but not Iimted to,
persons in classified service as defined in RCW41. 06. 020(3) and those
persons defined as exenpt fromthe state civil service | aws under RCW
41. 06. 070 enployed by the agencies, or divisions of agencies, under
section 3 of this act on the effective date of this act.

NEW SECTION. Sec. 3. For the period ending June 30, 2001, those
agenci es designated for a reduction in staffing include:

(1) The departnent of transportation, limted to affected enpl oyees
working in prograns |, P, Q W and X; and
(2) The department of social and health services, limted to

af f ect ed enpl oyees worki ng within the econom ¢ services adm ni strati on,
the devel opnent al disabilities division of the health and
rehabilitative services adm nistration, and the juvenile rehabilitation
adm ni stration.

NEW SECTION. Sec. 4. 1In order to carry out the purposes of this
chapter, the state shall take every reasonable step at its disposal to
provide alternative enploynent and to mnimze the economc |oss of
state enployees affected by the significant downsizing of a state
facility. Affected state enployees shall be provided benefits as
specified in this section.

As an option for |eaving state enploynent an affected enpl oyee nmay
el ect early retirement under the follow ng conditions:

(1) Notw thstanding the age requirenents of RCW 41.40.180, any
af fected enpl oyee under this chapter who is a nenber of the public
enpl oyees’ retirenent system plan 1 and has: (a) Attained the age of
fifty-five years, and conpleted five service credit years of service;
(b) conpleted twenty-five service credit years; or (c) attai ned the age
of fifty years and conpleted twenty service credit years of service is
imediately eligible to retire, with no actuarial reduction in the
anmount of the nenber’s pension benefit.

(2) Notw thstanding the age requirenents of RCW 41.40.630, any
af fected enpl oyee under this chapter who is a nenber of the public
enpl oyees’ retirenment system plan 2 and has attained the age of fifty-
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five years, with at least fifteen years creditable service, 1is
imediately eligible to retire with an actuarial reduction in the
anount of the nmenber’s pension benefit of two percent for each conpl ete
year that the enployee is under sixty-five years of age.

NEW SECTION. Sec. 5. In order to assure that the state derives
the expected benefits from the early retirement provisions of this
chapter, no state agency nmay engage t hrough personal service contracts
persons who retire from state service under the provisions of this
chapter. Exceptions to this section may be granted by witten approval
fromthe director of financial managenent, if the director finds that
the tenporary or project enploynment of a retiree is necessary to
protect the public safety, protect against the loss of federal
certification or loss of critical federal funds, or carry out functions
So essential to the agency that even tenporary suspension or delay of
services woul d have a significant inpact on the public. At the end of
each three-nonth period in which exceptions are approved, the director
shall forward a copy of any approvals, together with justification for
the exceptions, to the fiscal commttees of the |egislature. Each
forwarded approval shall include the nane of the tenporary or project
enpl oyee, the agency and division or departnent requesting the
enpl oynent, duration and cost of the proposed enpl oynent, and specific
functions and duties to be carried out during the enpl oynent.

NEW SECTION. Sec. 6. In order to assure that the state derives
the expected benefits from the early retirement provisions of this
chapter, no state agency may hire persons who retire fromstate service
under the provisions of this chapter as tenporary or project enpl oyees,
as defined by the state personnel board for enployees covered under
chapter 41.06 RCW Exceptions to this section nay be granted by
witten approval from the director of financial managenent, if the
director finds that the tenporary or project enploynent of aretireeis
necessary to protect the public safety, protect against the |oss of
federal certification or loss of critical federal funds, or carry out
functions so essential to the agency that even tenporary suspensi on or
del ay of services would have a significant inpact on the public. At
the end of each three-nonth period in which exceptions are approved,
the director shall forward a copy of any approvals, together wth
justification for the exceptions, to the fiscal commttees of the

p. 3 SB 6537



a b~ W N

©O© 00 N O

10
11

| egi sl ature. Each forwarded approval shall include the nane of the
tenporary or project enployee, the agency and division or departnent
requesting the enploynent, duration and cost of the proposed
enpl oynent, and specific functions and duties to be carried out during
t he enpl oynent .

NEW SECTI ON. Sec. 7. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute
a new chapter in Title 41 RCW

~-- END ---
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