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SENATE BI LL 6645

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senators Eide, Swecker, Brown, Rasnmussen, MAuliffe, Goings,
Patterson, Hochstatter, Zarelli, Kohl-Wlles, Finkbeiner, Shin and
Bauer; by request of Governor Locke and Superintendent of Public
| nstruction

Read first tinme 01/21/2000. Referred to Commttee on H gher Educati on.

AN ACT Relating to the future teachers conditional schol arship;
amendi ng RCW 28B.102.010, 28B.102.020, 28B.102.030, 28B.102.040,
28B. 102. 050, and 28B. 102. 060; reenacting and anendi ng RCW 43. 79A. 040;
and adding a new section to chapter 28B. 102 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 28B. 102. 010 and 1987 c¢ 437 s 1 are each anended to
read as foll ows:

The legislature finds that encouraging outstanding students to
enter the teaching profession is of paranount inportance to the state
of Washington. By creating the future teachers conditional schol arship
program the legislature intends to assist in the effort to recruit as
future teachers students who have distinguished thenselves through
out standi ng academ ¢ achi evenent and students who can act as role
nodels for children ((inreluding—these—Ffrom—targeted—ethnie
mAer+ties)) . The |legislature wurges business, i ndustry, and
phi | ant hropi ¢ conmunity organi zations to join with state governnent in
maki ng this program successful .
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Sec. 2. RCW28B. 102. 020 and 1996 ¢ 53 s 1 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Conditional scholarship”" neans a loan that is forgiven in
whole or in part if the recipient renders service as a teacher in an
approved education programin this state.

(2) "Institution of higher education”" or "institution" means a
coll ege or university in the state of Washi ngton which is accredited by
an accrediting association recognized as such by rule of the higher
educati on coordi nati ng board.

(3) "Board" neans the higher education coordinating board.

(4) "Eligible student” nmeans a student who is registered for at
| east ten credit hours or the equival ent, denonstrates achi evenent of
at least a 3.30 grade point average for students entering an
institution of higher education directly fromhigh school or maintains
at | east a 3.00 grade point average or the equival ent for each academ c
year in an institution of higher education, is a resident student as
defi ned by RCW28B. 15. 012 and 28B. 15. 013, and has a declared intention
to conpl ete an approved preparation programleading to initial teacher
certification or required for earning an additional endorsenent, or a
college or university graduate who neets the sanme credit hour
requirenents and is seeking an additional teaching endorsenent or
initial teacher certification. Resi dent students defined in RCW
28B. 15.012(2)(e) are not eligible students under this chapter.

(5) "Public school"” neans an elenentary school, a m ddle school,
junior high school, or high school wthin the public school system
referred to in Article | X of the state Constitution.

(6) "Forgiven" or "to forgive" or "forgiveness" nmeans to render
service as a teacher in an approved education programin the state of
Washington in |lieu of nonetary repaynent.

(7) "Satisfied" neans paid-in-full.

(8) "Participant"” nmeans an eligible student who has received a
condi tional scholarship under this chapter.

(9) ((~Fargeted—ethniemnority~)) "H storically underrepresented
popul ations" neans ((a)) groups of Anericans ((wth—a—cemon—ethniec—or

ractal—herttage—seleected)) identified by the board ((fer—program

const+derat+eon—due—to——soetetal——concerns—suech—as—high—drepout—rates—or
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their participation in college has been significantly |lower than their

representation in the overall popul ation.

(10) "Approved education program' neans an education programin the
state of Washington for know edge and skills generally learned in
preschool through twelfth grade. Approved education prograns may
i nclude but are not limted to:

(a) K-12 schools under Title 28A RCW

(b) Early childhood education and assistance prograns under RCW
28A. 215. 100 t hrough 28A. 215. 200 or the federal head start program

(c) An approved school under chapter 28A. 195 RCW

(d) Education centers under chapter 28A. 205 RCW

(e) English as a second | anguage prograns and prograns |eading to
hi gh school graduation or the equival ency operated by comunity or
techni cal coll eges; and

(f) Tribal schools in Washi ngt on approved by the federal bureau of
I ndi an affairs.

(11) "Equali zation charge" neans the additional anpunt added to the
principle of the loan in order to equate the debt to that which the
student would have incurred if the | oan had been received through the
federal subsidized Stafford student |oan program The equali zation
charge is only applied to those recipients who fail to satisfy their
teaching obligation and are required to repay all or part of the
condi ti onal schol arshi p.

(12) "Teacher shortage area" neans an area where there is a
short age of preschool, elenentary, or secondary school teachers and can
be designated in a specific subject matter, discipline classification,
or geographic area as identified by the office of superintendent of
public instruction.

Sec. 3. RCW 28B. 102. 030 and 1987 c¢ 437 s 3 are each anended to
read as foll ows:

The future teachers conditional schol arship programis established.
The programshall be adm ni stered by the hi gher education coordi nating
boar d. In admnistering the program the board shall have the
foll ow ng powers and duti es:

(1) Select students to receive conditional scholarships, wth the
assi stance of a screening conmttee conposed of teachers and | eaders in
gover nnment, busi ness, and educati on;

(2) Adopt necessary rules and guidelines;
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(3) Publicize the program__including special efforts to recruit
hi storically underrepresented populations to apply for the program

(4) Collect and nmanage repaynents from students who do not neet
their teaching obligations under this chapter; and

(5) Solicit and accept grants and donations frompublic and private
sources for the program

Sec. 4. RCW 28B. 102.040 and 1987 ¢ 437 s 4 are each anended to
read as foll ows:

The hi gher education coordi nating board shall establish a planning
committee to develop criteria for the screening and selection of

recipients of the conditional scholarships. These criteria shall
enphasi ze factors denonstrating excell ence including but not limtedto
superior scholastic achievenent, | eadership ability, comuni ty

contributions, and an ability to act as a role nodel for ((targeted
ethare—mnoer+ty)) students. These criteria also may include, for
approximately half of the recipients, requirenents that those
reci pients neet the definition of "needy student” under RCW28B. 10. 802.

Sec. 5. RCW 28B. 102. 050 and 1987 c¢ 437 s 5 are each anended to
read as foll ows:

The board may award conditional scholarships to eligible students
fromthe funds appropriated to the board for this purpose, or fromany
private donations, or any other funds given to the board for this
pr ogram The amount of the conditional scholarship awarded an
i ndi vidual shall not exceed ((three—thousand—delHars—per—academ—e
year)) four thousand dollars in the 2000-01 academ c year. The board
may adjust the annual award by the rate of undergraduate, resident
tuition increases at the public four-year research universities.
Students are eligible to receive conditional schol arships for a maxi num
of five years.

Sec. 6. RCW28B. 102. 060 and 1996 ¢ 53 s 2 are each anended to read
as follows:

(1) Participants in the conditional scholarship programincur an
obligation to repay the conditional scholarship, withinterest and with
an equal i zation charge, unless they teach for two years in an approved
educati on program for each year of schol arship received, under rules
adopted by the board. Students who teach in a designated teacher
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shortage area shall have one year of | oan cancel ed for each year they
teach in the shortage area.

(2) The interest rate on new | oans shall be ((etght—percent—+forthe
‘i : : I beainni h the fiftd
year—of—+epayrent)) determned annually by the board. The annua
interest rate should generally parallel the current rate for new | oans
inthe primary federal student |oan programfor undergraduate students.
Participants who fail to conplete the teaching service shall incur an
equalization charge of not nore than three percent of the renmining
unf orgi ven bal ance. The equalization charge shall be added to the
remai ni ng _bal ance and repaid by the participant.

(3) The m ni num paynent shall be set by the board, but shall not be
less than fifty dollars per nonth. The maxi mum period for repaynent
shall be ten years, with paynents of principal and interest accruing
quarterly commencing nine nonths from the date the participant
conpl etes or discontinues the course of study. Provisions for deferral
of paynent shall be determ ned by the board.

(4) The entire principal and interest of each paynent shall be
forgiven for each paynent period in which the participant teaches in an
approved education program until the entire repaynent obligation is
satisfied. Should the participant cease to teach in an approved
education program in this state before the participant’s repaynent
obligation is conpleted, paynents on the unsatisfied portion of the
princi pal and interest shall begin the next paynent period and conti nue
until the remainder of the participant’s repaynent obligation is
satisfied.

(5) The board is responsible for collection of repaynents nade
under this section and shall exercise due diligence in such collection,
mai ntai ning all necessary records to i nsure that maxi numrepaynents are
made. Coll ection and servicing of repaynents under this section shal
be pursued using the full extent of the |aw, includi ng wage gar ni shnent
i f necessary. The board is responsible to forgive all or parts of such
repaynments under the criteria established in this section and shal
mai ntain all necessary records of forgiven paynents.

(6) Receipts fromthe paynent of principal or interest or any ot her
subsidies to which the board as admnistrator is entitled, which are
paid by or on behalf of participants under this section, shall be
deposited with the higher education coordinating board and shall be
used to cover the costs of granting the conditional scholarships,
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mai nt ai ni ng necessary records, and maki ng col | ecti ons under subsection
(5) of this section. The board shall mintain accurate records of
these costs, and all receipts beyond those necessary to pay such costs
shall be used to grant conditional scholarships to eligible students.

(7) The board shall tenporarily or, in special circunstances,
permanently defer the requirenents of this section for eligible
students as defined in RCW28B. 10. 017.

(8) The board may cancel a recipient’s repaynent obligation due to
the recipient’s total and permanent disability or death, subject to
docunent ation as required by the board.

(9) This section applies to recipients of conditional schol arships
awar ded before or after July 1, 1996.

NEW SECTION. Sec. 7. A new section is added to chapter 28B. 102
RCWto read as foll ows:

The future teachers conditional schol arship account is created in
the custody of the state treasurer. Al receipts from noneys
appropriated fromthe |egislature for the future teachers conditional
schol arshi p program private contributions to the program and receipts
from participant repaynents nust be deposited into the account.
Expendi tures fromthe account nmay be used only for conditional |oans to
students and for the board’ s adm nistrative costs associated with the
awar di ng, tracking, and collection of the loans. Only the executive
director of the higher education coordinating board or the executive
director’s designee may authorize expenditures fromthe account. The
account is subject to allotnent procedures under chapter 43.88 RCW but
an appropriation is not required for expenditures. Wth the exception
of operating costs associated with the managenent of the account by the
treasurer’s office as authorized in chapter 43.79A RCW the account
shall be credited with all investnent inconme earned by the account.

Sec. 8. RCWA43.79A. 040 and 1999 ¢ 384 s 8 and 1999 ¢ 182 s 2 are
each reenacted and anmended to read as foll ows:

(1) Money inthe treasurer’s trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance with RCW43. 84. 080
in the sanme manner and to the sanme extent as if the noney were in the
state treasury.
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(2) Al incone received frominvestnent of the treasurer’s trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent inconme account may be utilized for the paynent
of purchased banking services on behalf of treasurer’s trust funds
i ncl udi ng, but not Ilimted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent income account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynments to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnent income account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s or fund' s
average daily balance for the period: The future teachers conditional
schol arshi p account, the Washi ngton advanced college tuition paynent
program account, the agricultural local fund, the Anerican Indian
schol arship endowrent fund, the Washington international exchange
schol arshi p endowrent fund, the devel opnental disabilities endowrent
trust fund, the energy account, the fair fund, the ganme farm
alternative account, the grain inspection revolving fund, the juvenile
accountability incentive account, the rural rehabilitation account, the
stadium and exhibition center account, the youth athletic facility
grant account, the self-insurance revolving fund, the sulfur dioxide
abat enent account, and the children’s trust fund. However, the
earnings to be distributed shall first be reduced by the allocation to
the state treasurer’s service fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’ s average daily balance for the period: The advanced right of way
revolving fund, the advanced environnental mtigation revolving
account, the federal narcotics asset forfeitures account, the high
occupancy vehicle account, the |ocal rail service assistance account,
and the m scel | aneous transportation prograns account.
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1 (5 In conformance with Article Il, section 37 of the state
2 Constitution, no trust accounts or funds shall be allocated earnings
3 wthout the specific affirmative directive of this section.

~-- END ---
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