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SENATE BI LL 6660

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Senators Decci o, Thibaudeau, Gardner, Patterson, Wnsley, Prentice,
Costa and Kohl -\Wel | es

Read first tine 01/21/2000. Referred to Conmmittee on Health &
Long- Term Car e.

AN ACT Relating to assisting eligible persons to pay for
prescription drugs; and adding a new chapter to Title 74 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Departnent" neans the departnent of social and health
servi ces.

(2) "Eligible person" nmeans a person eligible for the Washi ngton
prescription drug paynment assistance program created under section 2
of this act.

(3) "Prescription drugs" neans drugs and supplies that have been
approved as safe and effective by the federal food and drug
adm nistration or are otherwise legally marketed in the United States,
including itens related to diabetes nmanagenent, if not covered by
medi care, that a |lawful prescriber has deenmed nedically necessary for
either the diagnosis, or treatnent, or both, of the patient.
"Prescription drugs" do not include experinental drugs and drugs used
for lifestyle nodification, but may include cost-effective over-the-
count er pharnmaceutical products if prescribed by a health care provider
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as an alternative to nore costly drugs. Prescription drugs covered
under this chapter are limted by and subject to section 3 of this act,
and the rul es adopted under that section.

(4) "Program nmeans the Washington prescription drug paynent
assi st ance program

NEW SECTI ON. Sec. 2. To be eligible for assistance under the
program a person nust:

(1) Be a United States citizen or lawfully admtted alien;

(2) Have an annual household incone that is |ess than two hundred
percent of the federal poverty | evel or have prescription drug expenses
that exceed forty percent of his or her annual househol d incone;

(3) Be a resident of the state of Washi ngton;

(4) Be ineligible for nedicaid prescription benefits;

(5 Be either ineligible for, or not receiving, or both, a
prescription drug benefit under a nedi care suppl enental policy or any
other third-party payer prescription benefit; and

(6) Be at least sixty-five years old or be an individual between
the ages of nineteen and sixty-four who is otherwise eligible for
benefits under Title Il of the social security act (federal old age,
survivors, and disability insurance benefits).

NEWSECTION. Sec. 3. (1) The programshall be adm ni stered by the
departnment. The departnent shall adopt rules necessary to inplenent
the programin a cost-effective manner and to ensure that the program
is the payer of last resort for prescription drugs. The rules shal
i ncl ude the foll ow ng:

(a) Paynent assistance shall not exceed two thousand five hundred
dollars per calendar year to assist each eligible person in the
purchase of prescription drugs;

(b) Prescription drugs covered under the programare restricted to
t hose manufactured by pharmaceutical conpanies that agree to provide
manuf acturer rebates. The departnent shall establish the state rebate
programto collect rebates to offset the cost of the program

(c) A copaynent requirenent which shall not exceed twenty-five
percent of the acquisition cost, but shall be no less than five
dol l ars. Copaynent anmounts may vary to pronote the purchase of generic
or therapeutic substitutes by eligible persons in the program
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(d) The departnment shall provide a clear, witten explanation
defining the scope of the programi s coverage, the anount of the cost-
sharing requirements, and any limtations on access to covered
prescription drugs. The departnent shall provide notice at |east
forty-five days prior to any dollar cap being reached. The depart nent
wll also notify persons of the process to appeal a decision denying
rei nmbursenment for prescription drugs or denying a person’s eligibility
for the program Services shall begin on the first day of the nonth,
followng the nonth that weligibility is determned. Eligible
individuals will receive an identification card for the program

(e) No drug prescription my exceed one hundred dosing units, or a
thirty-four day supply;

(f) No systemof adm nistration shall make a direct cash paynent to
any eligible person; and

(g) The departnent shall require a mandatory point-of-sale clains
subm ssion within fourteen days unless extenuating circunstances, as
defined by the departnent, exist.

(2) The departnent may adopt rules consistent with the foll ow ng:

(a) Limting application to the program to a specific
open-enrol Il nent period, with coverage effective as of the date the
application is approved;

(b) Inmposing an annual enrollnent fee in an anobunt not to exceed
twenty dollars to be paid by all eligible persons in the programto
defray adm ni strative expenses. Paynent of the fee shall be credited
to a special account to be designated as the prescription assistance
account, created in section 5 of this act. For each fiscal year, the
maxi mum unencunbered balance that remains in the prescription
assi stance account at the end of any fiscal year shall be no nore than
the adm nistrative cost of the programin the subsequent fiscal year;

(c) Determning incone eligibility of a person by any reasonable
means, including but not limted to a review of the person’ s nost
recent federal and state incone tax returns and copies of incone
checks. Residency and age/disability eligibility may be verified by
subm ssion of those docunents the departnent deens reasonabl e; and

(d) Any other rules deened necessary to inplenent the program

NEW SECTI O\ Sec. 4. The departnent shall maintain data to
eval uate the cost and effectiveness of the programand shall produce an
annual report to the |l egislature sunmari zi ng partici pant denographi cs,
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utilization, utilization review results, and other available
informati on as may be needed to eval uate the costs and benefits of the
program

NEW SECTI ON. Sec. 5. The prescription assistance account is
created in the state treasury. All receipts fromfees received under
section 3(2)(b) of this act nust be deposited into the account. Mboneys
in the account nmay be spent only after appropriation. Expendi tures
fromthe account may be used only for the adm nistrative costs of the
program

NEW SECTION. Sec. 6. Sections 1 through 5 of this act constitute
a new chapter in Title 74 RCW

~-- END ---
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