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S-3954.1

SENATE BI LL 6695

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Senators T. Shel don and Prentice

Read first time 01/24/2000. Referred to Commttee on Ways & Means.

AN ACT Relating to public facility infrastructure devel opnent by
I ndi an tribes; and anmendi ng RCW 82. 14. 370.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.14.370 and 1999 c¢ 311 s 101 are each anended to
read as foll ows:

(1) The legislative authority of a rural county may i npose a sal es
and use tax in accordance with the terns of this chapter. The tax is
in addition to other taxes authorized by |aw and shall be collected
fromthose persons who are taxable by the state under chapters 82.08
and 82.12 RCW upon the occurrence of any taxable event within the
county. The rate of tax shall not exceed 0.08 percent of the selling
price in the case of a sales tax or value of the article used in the
case of a use tax, except that for rural counties with popul ation
densities between sixty and one hundred persons per square mle, the
rate shall not exceed 0.04 percent before January 1, 2000.

((£2)) The tax inposed under this subsection (({H)—et—this
seet+on)) shall be deducted fromthe anmount of tax otherw se required
to be collected or paid over to the departnent of revenue under chapter
82.08 or 82.12 RCW The departnent of revenue shall perform the
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collection of such taxes on behalf of the county at no cost to the
county.

((3y)) (2) A sales and use tax enacted by an Indian tribe in
accordance with this section shall be credited against the state sal es
and use tax under chapter 82.08 or 82.12 RCW The tax shall be
collected from those persons who are taxable by the state under
chapters 82.08 and 82.12 RCWupon the occurrence of any taxable event
within the reservation or on trust | and. The rate of tax shall not
exceed 0.08 percent of the selling price in the case of a sales tax or
value of the article used in the case of a use tax.

(3) The tribal governnent nust submt a copy of the enactnent
authorizing the tax to the departnent of revenue as a condition of
receiving the credit under this section. The departnment of revenue
shall enter into an agreenent with the tribe regarding the collection
and distribution of proceeds to the tribe. The agreenent shall provide
that the proceeds of the tax be used in accordance with subsection

(4)(a) of this section and shall include a nechani smfor oversight and
review, such as a review of audit docunments or use of a third party to
certify accounts. The agreenent shall also include a provision

regardi ng rei nbursenent for adm nistration and collection expenses of
the departnent of revenue, which reinbursenent shall not exceed the
percentage required of |ocal governnents under RCW 82. 14. 050.

(4)(a) Mneys collected under this section shall only be used for
the purpose of financing public facilities in rural counties or on
Indian trust land or Indian reservations. However, a tribe that as of
the effective date of this section does not have a conprehensive
pl anni ng process in place may use the proceeds of the tax to institute
such a process. Moneys collected under this section may not be used by
a tribe to construct or renpndel a commercial building or structure.

(b) For those counties that plan under RCW 36.70A. 040, the public
facility nmust be listed as an itemin the officially adopted county
overal |l econom c devel opnent plan, or the econom c devel opnent section
of the county’s conprehensive plan, or the conprehensive plan of acity
or town |located within the county ((fer—these—counties—planning—under
ROW-36—+70A040)) . For those counties that do not have an adopted
overall econom c devel opnent plan and do not plan under the growh
managenent act, the public facility nmust be listed in the county’s
capital facilities plan or the capital facilities plan of a city or
town located within the county. In inplenmenting this section, the
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county shall consult with cities, towns, and port districts |ocated
within the county. ((Fer—the—purposes—oef—this—seetion))

(5) The definitions in this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Public facilities" neans bridges, roads, donestic and
industrial water facilities, sanitary sewer facilities, earth
stabilization, stormsewer facilities, railroad, electricity, natura
gas, bui | di ngs, structures, tel ecomruni cations infrastructure,
transportation infrastructure, or commercial infrastructure, and port
facilities in the state of Wshi ngton.

((4H)—Ne—tax—may—be—colHected—under—this—seection—beforeJuly—1+-
1998-)) (b) "Reservation" neans all | ands, notw t hstanding the i ssuance
of any patent, within the exterior boundaries of areas set aside by the
United States for the use and occupancy of Indian tribes by treaty,
law, or executive order and which are areas recognized as "lIndian
reservations" by the United States departnent of the interior.

(c) "Rural county" nmeans a county with a population density of |ess
t han one hundred persons per square mle as determ ned by the office of
financi al managenent and publi shed each year by the departnent for the
period July 1st to June 30th.

(d) "Tribe" or "Indian tribe" neans a federally recogni zed |ndi an
tribe.

(e) "Tribal governnent" nmeans the governing body of a federally
recogni zed I ndian tribe.

(f) "Trust land" neans land held in trust by the United States for
an_individual Indian or Indian nation, tribe, band, or comunity.

(6) No tax may be collected under this section by a county nore
than twenty-five years after the date that a tax is first inposed under
this section.

(( ' HoR— :

p. 3 SB 6695



