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SENATE BI LL 6790

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Senators Snyder, Goings and Rasmussen; by request of Governor Locke

Read first time 01/27/2000. Referred to Commttee on Ways & Means.

AN ACT Relating to directing excess balances in the energency
reserve fund to specific funds to be used partly for education
construction and partly for tax relief for individuals; amending RCW
43. 135. 045, 81.104.170, and 43.135.035; reenacting and anmendi ng RCW
43. 84. 092, 43.84.092, and 43.84.092; adding a new section to chapter
82.08 RCW adding a new section to chapter 82.12 RCW adding a new
section to chapter 82.14 RCW providing effective dates; and providi ng
an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.135.045 and 1994 ¢ 2 s 3 are each anmended to read
as follows:

(1) The enmergency reserve fund is established in the state
treasury. During each fiscal year, the state treasurer shall deposit
in the enmergency reserve fund all general fund--state revenues in
excess of the state expenditure limt for that fiscal year. Deposits
shal |l be made at the end of each fiscal quarter based on projections of
state revenues and the state expenditure limt.

(2) The legislature may appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
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of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure [imt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of ((btenntal)) annual general fund--state revenues as
projected by the official state revenue forecast. Any bal ance in
excess of five percent shall be transferred on a quarterly basis by the
state treasurer, half to the education construction fund hereby created
inthe treasury, and half to the tax reduction fund hereby created in
the treasury.

(4)(a) Funds may be appropriated from the education construction
fund exclusively for common school construction or higher education
construction.

(b) Funds in the tax reduction fund shall be used exclusively for
the tax exenption for individuals under sections 2 and 3 of this act.
The state treasurer shall transfer fromthe tax reduction fund to the
general fund such anounts as are necessary for the departnent of
revenue to cover the remttance under sections 2 and 3 of this act.

(c) Funds may be appropriated for any other purpose fromthe funds
only if approved by a two-thirds vote of each house of the | egislature
and if approved by a vote of the people at the next general election.
An appropriation approved by the people under this subsection shal
result in an adjustnent to the state expenditure limt only for the
fiscal period for which the appropriation is made and shall not affect
any subsequent fiscal period.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The purpose of the exenption under this sectionis to share the
state’ s prosperity wth individuals on a wi despread basis, while at the
sane time keeping state admnistrative costs down and not burdening
retailers. Therefore:

(a) The exenptionis |imted to those years in which the state has
excess revenues as indicated solely by the anount of funds in the tax
reduction fund. During any year in which the balance in the tax
reduction fund exceeds two hundred mllion dollars, an exenption in the
formof a remttance shall be provided to all qualifying individuals;
and
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(b) For the purposes of determning eligibility under this section,
the legislature finds that based on economc information detailing
consuner expenditures for necessities and other goods and services, an
i ndi vi dual is eligible for the exenption regardless of that
individual’s ability to substantiate qualifying transactions, except as
ot herwi se provided in subsection (4) of this section.

(2) Anindividual is eligible for a sales tax exenption in the form
of a remttance, subject to the conditions of this section. The
exenption is for the state share of sales tax only. The amount of the
remttance is equal to the state sales tax rate nmultiplied by an anount
as determned in subsection (3) of this section.

(3) The departnment shall determne the anmount of the exenpted
transactions for which the exenption is allowed, not to exceed one
t housand dol lars. The amount is the result of the follow ng fraction:
The nunerator is the anmount in the tax reduction fund divided by the
state population in the previous year. The denom nator is the state
sales or use tax rate. The resulting quotient is the anmount of taxable
transacti ons exenpt fromtax. The office of financial managenent shal
provide the departnment with the nost recently published popul ation
dat a.

(4) A nonresident is eligible for the exenption in the formof a
remttance under this section if the individual can establish that he
or she paid Washi ngton state sal es and use tax the previous year equal
to or greater than the anmount of the remttance. Nonr esi dent
eligibility shall be determ ned based on information provided by the
nonr esi dent and through audit and other adm nistrative records.

(5) The office of financial nmanagenment and the departnent shal
jointly adm nister this section and section 3 of this act, using the
services of a contractor to identify eligible individuals.

(6) For purposes of this section and section 3 of this act,
"qualifying individual”™ nmeans a natural person who is either (a) a
resident of the state or (b) a nonresident who neets the requirenents
of subsection (4) of this section.

(7) The exenption in this section is in addition to any other
exenption provided by |l aw. However, no person nay receive a renmttance
under both this section and section 3 of this act.

NEW SECTION.. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

p. 3 SB 6790



© 00 N O Ol WDN P

[
o

11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

(1) An individual is eligible for an exenption in the form of a
remttance from the tax inposed under this chapter, subject to the
conditions of this section and section 2 (2), (3), and (4) of this act.
The amount of the remttance is equal to the state use tax rate
mul tiplied by the anmount in section 2(3) of this act, not to exceed one
t housand dol | ars. The exenption is for the state share of use tax
only.

(2) The exenption in this section is in addition to any other
exenption provided by | aw. However, no person may receive a remttance
under both this section and section 2 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 82.14 RCW
to read as foll ows:

The exenptions in sections 2 and 3 of this act are for the state
portion of the sales and use tax and do not extend to the tax inposed
in this chapter.

Sec. 5. RCWS81.104.170 and 1997 ¢ 450 s 5 are each anended to read
as follows:

Cities that operate transit systenms, county transportation
authorities, netropolitan nmunicipal corporations, public transportation
benefit areas, and regional transit authorities may submt an
aut hori zing proposition to the voters and if approved by a majority of
persons voting, fix and inpose a sales and use tax in accordance with
the ternms of this chapter, solely for the purpose of providing high
capacity transportation service.

The tax authorized pursuant to this section shall be in addition to
the tax authorized by RCW82.14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82. 12 RCW upon the occurrence of any taxable event within the taxing
district. The maxi mumrate of such tax shall be approved by the voters
and shall not exceed one percent of the selling price (in the case of
a sales tax) or value of the article used (in the case of a use tax).
The maximum rate of such tax that may be inposed shall not exceed
ni ne-tenths of one percent in any county that inposes a tax under RCW
82.14.340, or within a regional transit authority if any county within
the authority i nposes a tax under RCW82. 14. 340. The exenptions in RCW
82.08.820 ((and)), 82.12.820, and sections 2 and 3 of this act are for
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the state portion of the sales and use tax and do not extend to the tax
aut horized in this section.

Sec. 6. RCW43.135.035 and 1994 ¢ 2 s 4 are each anended to read
as follows:

(1) After July 1, 1995, any action or conbi nati on of actions by the
| egi sl ature that raises state revenue or requires revenue-neutral tax
shifts may be taken only if approved by a two-thirds vote of each
house, and then only if state expenditures in any fiscal year,
i ncludi ng the newrevenue, will not exceed the state expenditure limts
establ i shed under this chapter.

(2)(a) If the legislative action under subsection (1) of this
section wll result in expenditures in excess of the state expenditure
l[imt, then the action of the legislature shall not take effect until
approved by a vote of the people at a Novenber general election. The
of fice of financial managenent shall adjust the state expenditure [imt
by the anmount of additional revenue approved by the voters under this

section. This adjustnment shall not exceed the anpbunt of revenue
generated by the legislative action during the first full fiscal year
in which it is in effect. The state expenditure limt shall be

adj ust ed downward upon expiration or repeal of the |legislative action.
(b) The ballot title for any vote of the people required under this
section shall be substantially as foll ows:

"Shall taxes be inposed on . . . . . . . in order to allow a
spendi ng increase above |ast year’s authorized spending adjusted for
inflation and popul ati on increases?"

(3)(a) The state expenditure limt may be exceeded upon decl aration
of an energency for a period not to exceed twenty-four nonths by a | aw
approved by a two-thirds vote of each house of the |egislature and
signed by the governor. The | aw shall set forth the nature of the
energency, whichislimted to natural disasters that require i medi ate
government action to all eviate human suffering and provi de humani tari an
assistance. The state expenditure limt may be exceeded for no nore
than twenty-four nonths follow ng the declaration of the emergency and
only for the purposes contained in the energency decl arati on.

(b) Additional taxes required for an enmergency under this section
may be inposed only until thirty days followng the next general
el ection, unless an extension is approved at that general election
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The additional taxes shall expire upon expiration of the declaration of
ener gency. The legislature shall not inpose additional taxes for
ener gency purposes under this subsection unless funds in the education
construction fund and the tax reduction fund have been exhaust ed.

(c) The state or any political subdivision of the state shall not
i npose any tax on intangible property listed in RCW84. 36. 070 as that
statute exists on January 1, 1993.

(4) If the cost of any state programor function is shifted from
the state general fund on or after January 1, 1993, to another source
of funding, or if noneys are transferred fromthe state general fund to
anot her fund or account, the office of financial managenent shall | ower
the state expenditure limt to reflect the shift.

Sec. 7. RCW43.84.092 and 1999 c 380 s 8, 1999 c 309 s 928, 1999
C 268 s 4, and 1999 c 94 s 2 are each reenacted and anended to read as
fol | ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury i nconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al

SB 6790 p. 6



© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O N - O

respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensati on principal account, the departnent of retirenment systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona
health services account, the state higher education construction
account, the higher education construction account, the highway
infrastructure account, the industrial insurance prem um refund
account, the judges retirenment account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nmedical aid account,
the nobile hone park relocation fund, the nunicipal crimnal justice
assi stance account, the nunicipal sales and use tax equalization
account, the natural resources deposit account, the perpetual
surveill ance and mai nt enance account, the public enpl oyees’ retirenent
system plan 1 account, the public enployees’ retirenment systemplan 2
account, the Puyallup tribal settlenent account, the resource
managenent cost account, the site cl osure account, the special wildlife
account, the state enpl oyees’ insurance account, the state enployees’
i nsurance reserve account, the state investnent board expense account,
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the state investnent board commngled trust fund accounts, the
suppl enmental pension account, the tax reduction fund, the teachers

retirement systemplan 1 account, the teachers’ retirenment systempl an
2 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Wshington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters’ and reserve officers’ relief and pension
principal ((aeeeunt)) fund, the volunteer fire fighters' ((reHef—and
pensien)) and reserve officers’ administrative ((aeeount)) fund, the
Washi ngton judicial retirenment system account, the Washington |aw
enforcenment officers’ and fire fighters’ system plan 1 retirenent
account, the Washington |aw enforcenent officers’ and fire fighters

system plan 2 retirenent account, the Wshington state patrol
retirement account, the Washington State University buil ding account,
the Washington State University bond retirement fund, the water
pol l ution control revol ving fund, and t he West ern Washi ngton Uni versity
capital projects account. Earnings derived frominvesting bal ances of
the agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer’s service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the <county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the marine operating fund, the notor vehicle fund, the notorcycle
safety education account, the pilotage account, the public
transportation systens account, the Puget Sound capital construction
account, the Puget Sound ferry operations account, the recreationa
vehicle account, the rural arterial trust account, the safety and
educati on account, the special category C account, the state patrol
hi ghway account, the transportation equi pnent fund, the transportation
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fund, the transportation inprovenent account, the transportation
i nprovenent board bond retirenent account, and the urban arterial trust
account .

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be al |l ocated earnings
w thout the specific affirmative directive of this section.

Sec. 8. RCW43.84.092 and 1999 c 380 s 8, 1999 c¢ 309 s 928, 1999
C 268 s 4, 1999 ¢ 94 s 3, and 1999 ¢ 94 s 2 are each reenacted and
anmended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent inprovenment act of 1990. The treasury inconme account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
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credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona

health services account, the state higher education construction
account, the higher education construction account, the highway
infrastructure account, the industrial insurance prem um refund
account, the judges’ retirenment account, the judicial retirenent
adm ni strative account, the judicial retirenment principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nobile hone park relocation fund, the nunicipal crimnal justice
assi stance account, the nunicipal sales and use tax equalization
account, the natural resources deposit account, the perpetual
surveill ance and mai nt enance account, the public enpl oyees’ retirenent
system plan 1 account, the public enployees’ retirenment systemplan 2
account, the Puyallup tribal settlenent account, the resource
managenent cost account, the site cl osure account, the special wldlife
account, the state enpl oyees’ insurance account, the state enployees’
i nsurance reserve account, the state investnent board expense account,
the state investnent board commngled trust fund accounts, the
suppl enmental pension account, the tax reduction fund, the teachers

retirement systemplan 1 account, the teachers’ retirenment systempl an
2 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the

SB 6790 p. 10



© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O DN - O

tuition recovery trust fund, the University of Wshington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters’ and reserve officers’ relief and pension
principal ((aeeeunt)) fund, the volunteer fire fighters ((reHef—and
pensien)) and reserve officers’ administrative ((aeeount)) fund, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters’ system plan 1 retirenent
account, the Washington |aw enforcenent officers’ and fire fighters

system plan 2 retirenent account, the Wshington state patrol
retirement account, the Washington State University buil ding account,
the Washington State University bond retirement fund, the water
pol l uti on control revol ving fund, and t he West ern Washi ngton Uni versity
capital projects account. Earnings derived frominvesting bal ances of
the agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer’s service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the <county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol hi ghway account, the transportation equi pnent
fund, the transportation fund, the transportation i nprovenent account,
the transportation i nprovenent board bond retirenent account, and the
urban arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.
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Sec. 9. RCW43.84.092 and 1999 c 380 s 9, 1999 c 309 s 929, 1999
c 268 s 5, and 1999 c 94 s 4 are each reenacted and anended to read as
fol | ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal progranms as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
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institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensati on principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona

health services account, the state higher education construction
account, the higher education construction account, the highway
infrastructure account, the industrial insurance prem um refund
account, the judges retirenment account, the judicial retirenent
adm ni strative account, the judicial retirenment principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the |l ocal sales and use tax account, the nedical aid account,
the nobile hone park relocation fund, the nunicipal crimnal justice
assi stance account, the nunicipal sales and use tax equalization
account, the natural resources deposit account, the perpetua

surveill ance and mai nt enance account, the public enployees’ retirenent
system plan 1 account, the public enployees’ retirenment systemplan 2
account, the Puyallup tribal settlenent account, the resource
managenent cost account, the site cl osure account, the special wildlife
account, the state enpl oyees’ insurance account, the state enployees’

i nsurance reserve account, the state investnent board expense account,
the state investnent board commngled trust fund accounts, the
suppl enental pension account, the tax reduction fund, the teachers

retirement system plan 1 account, the teachers’ retirenment system
conbi ned plan 2 and plan 3 account, the tobacco prevention and contr ol

account, the tobacco settlenent account, the transportation
infrastructure account, the tuition recovery trust fund, the University
of Washington bond retirement fund, the University of Wshington
bui |l di ng account, the volunteer fire fighters’ and reserve officers’

relief and pension principal ((aeeeunt)) fund, the volunteer fire
fighters’ ((reHef—and—pension)) and reserve officers’ admnistrative
((aeeount)) fund, the Washington judicial retirenent system account,
t he Washi ngton | aw enforcenent officers’ and fire fighters’ systempl an
1 retirenent account, the Washi ngton | aw enforcenent officers’ and fire
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fighters’ system plan 2 retirenent account, the Wshington school
enpl oyees’ retirenment system conbined plan 2 and 3 account, the
Washi ngton state patrol retirenment account, the Wshington State
University building account, the Washington State University bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricul tural permanent fund, the
normal school permanent fund, the permanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the <county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol hi ghway account, the transportation equi pnment
fund, the transportation fund, the transportation i nprovenent account,
the transportation i nprovenent board bond retirenent account, and the
urban arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.

NEW SECTI ON. Sec. 10. (1) Sections 1 through 8 of this act take
effect July 1, 2000.
(2) Section 9 of this act takes effect Septenmber 1, 2000.
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1 NEW SECTI ON\. Sec. 11. Sections 7 and 8 of this act expire
2 Septenber 1, 2000.

~-- END ---
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