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ENGROSSED HOUSE BI LL 1264

Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Representatives D. Schmdt, Scott, Milliken, Fisher, Qall, Wlfe
and Schoesl er

Read first tinme 01/20/1999. Referred to Conmttee on Local Governnent.

AN ACT Relating to the conmbining of water and sewer districts;
amendi ng RCW 57.04. 050, 57.08.005, 57.08.014, 57.08.015, 57.08.016,
57.08. 030, 57.08.044, 57.08.047, 57.08.050, 57.08.065, 57.08.085,
57.08.110, 57.08.180, 57.16.060, 57.16.110, 57.20.120, 57.20.140,
57.24.040, 57.24.050, 57.28.050, 57.32.023, 57.36.040, 57.90.010,
27.12.470, 32.20.070, 32.20.110, 35.13A. 020, 35.13A 030, 35.13A 040,
35.13A. 060, 35.13A 090, 35.58.210, 35.58.220, 35.58.230, 35.58.410,
35.67.300, 35.91.020, 35.92.012, 35.92.170, 35.97.010, 35.97.050,
36.16.138, 36.93.020, 36.93.093, 36.93.105, 36.93.185, 36.94.220,
36.94.430, 36.96.010, 36.94.410, 36.94.420, 39.69.010, 39.50.010,
39.80. 020, 43.20.240, 43.70.195, 43.155.030, 44.04.170, 48.62.021,
52.08. 011, 53.48.001, 53.48.010, 54.04.030, 70.44.400, 70.95B.020,
70.119. 020, 79.44.003, 84.04.120, 84.33.100, 84.34.310, 84.64.080,
84.69.010, 87.03.015, 87.03.720, and 87.03.725; reenacting RCW
57.08.081; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART | - WATER- SEVER DI STRI CT LAWS

p. 1 EHB 1264. SL
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Sec. 1. RCW 57. 04. 050 and 1996 c¢ 230 s 204 are each anended to
read as foll ows:

Upon entry of the findings of the final hearing on the petition if
one or nore county legislative authorities find that the proposed
district will be conducive to the public health, welfare, and
convenience and will benefit the land therein, they shall ((ea))
present a resolution to the county auditor calling for a special

accordance—wt+h—RCOW29-13-020)) to be held at a date specified under
RCW?29. 13. 020, that occurs forty-five or nore days after the resol ution
is presented, at which a ballot proposition authorizing the district to
be created shall be submtted to voters for their approval or
rejection. The comm ssioners shall cause to be published a notice of
the election for four successive weeks in a newspaper of genera

circulation in the proposed district, which notice shall state the
hours during which the polls will be open, the boundaries of the
district as finally adopted and the object of the election, and the
notice shall also be posted ten days in ten public places in the
proposed district. ((+A—submttingthepropositiontothe—veters—t
shalH—be—expressed—onthebalHotsi+nthefol-owngterns-
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(4]

o I e e ' . ded i I i on I
proposttion—tobeeffeectivernust—be)) The district shall be created if

the ballot proposition authorizing the district to be created is
approved by a majority of the voters voting on the proposition.

A separate ball ot proposition authorizingthe district, if created,
to i npose a single-year excess levy for the prelimnary expenses of the
district shall be submtted to voters for their approval or rejection

at the sane special election ((aprepesitioen—shall—besubmttedtothe

fer—ene—Vyear—in—excess—ofthetmtationsprovidedbytaw), if the

petitionto create the district al so proposed that a ball ot proposition

aut hori zing an excess levy be submtted to voters for their approval or
rejection. The excess levy shall be proposed in the anmount specified

EHB 1264. SL p. 2
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in the petition to create the district, not to exceed one dollar and

twenty-five cents per thousand dollars of assessed val ue, ((fer—general
. e e ' et td - I I
he_bal] . hef ollow :
oheyear———————doHars—and————————cents—per

thousand—dolHars—eofassessedvaluve tax——k—— YES—
-NO—+

Suech—aballet—proepoesition)) and may only be submitted to voters for

their approval or rejection if the special election is held in
February, March, April, or May. The proposition to be effective nust
be approved ((by—at—teast—threefifths—eof theveters—voting—on——the
proepoesttioen)) in the manner set forth in Article VII, section 2(a) of
the state Constitution.

Sec. 2. RCW57.08.005 and 1997 ¢ 447 s 16 are each anended to read
as follows:

A district shall have the foll ow ng powers:

(1) To acquire by purchase or condemmation, or both, all |ands,
property and property rights, and all water and water rights, both
within and wi thout the district, necessary for its purposes. The right
of em nent domai n shall be exercised in the sane manner and by t he sane
procedure as provided for cities and towns, insofar as consistent with
this title, except that all assessnent or reassessnent rolls to be
prepared and filed by em nent domain comm ssioners or conm Ssioners
appoi nted by the court shall be prepared and filed by the district, and
the duties devolving upon the city treasurer are inposed upon the
county treasurer

(2) To |l ease real or personal property necessary for its purposes
for a termof years for which that | eased property may reasonably be
needed;

(3) To construct, condemm and purchase, add to, nmintain, and
supply waterworks to furnish the district and inhabitants thereof and
any ot her persons, both within and without the district, with an anple
supply of water for all uses and purposes public and private with ful
authority to regulate and control the use, content, distribution, and
price thereof in such a manner as is not in conflict with general |aw
and may construct, acquire, or own buildings and other necessary
district facilities. Where a customer connected to the district’s

p. 3 EHB 1264. SL
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systemuses the water on an intermttent or transient basis, a district
may charge for providing water service to such a custoner, regardless
of the amount of water, if any, used by the custoner. District
wat erwor ks may i nclude facilities which result in conbined water supply
and electric generation, if the electricity generated thereby is a
byproduct of the water supply system That electricity may be used by
the district or sold to any entity authorized by law to use or
distribute electricity. Electricity is deened a byproduct when the
el ectrical generation is subordinate to the primary purpose of water
supply. For such purposes, a district may take, condemm and purchase,
acquire, and retain water fromany public or navigable |ake, river or
wat er course, or any underflow ng water, and by neans of aqueducts or
pi pel i ne conduct the sane throughout the district and any city or town
therein and carry it along and upon public highways, roads, and
streets, within and wthout such district. For the purpose of
constructing or |aying aqueducts or pipelines, dans, or waterworks or
ot her necessary structures in storing and retaining water or for any
ot her | awful purpose such district nmay occupy the beds and shores up to
the high water mark of any such | ake, river, or other watercourse, and
may acquire by purchase or condemmation such property or property
rights or privileges as may be necessary to protect its water supply
from pollution. For the purposes of waterworks which include
facilities for the generation of electricity as a byproduct, nothing in
this section may be construed to authorize a district to condemm
el ectric generating, transm ssion, or distributionrights or facilities
of entities authorized by lawto distribute electricity, or to acquire
such rights or facilities without the consent of the owner;

(4) To purchase and take water from any nunicipal corporation,
private person, or entity. A district contiguous to Canada may
contract with a Canadi an corporation for the purchase of water and for
the construction, purchase, maintenance, and supply of waterworks to
furnish the district and inhabitants thereof and residents of Canada
wi th an anpl e supply of water under the terns approved by the board of
conmi ssi oners;

(5 To construct, condemm and purchase, add to, mintain, and
operate systens of sewers for the purpose of furnishing the district,
the inhabitants thereof, and persons outside the district with an
adequate system of sewers for all wuses and purposes, public and
private, including but not I|imted to on-site sewage disposal

EHB 1264. SL p. 4
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facilities, approved septic tanks or approved septic tank systens, on-
site sanitary sewerage systenms, inspection services and maintenance
services for private and public on-site systens, point and nonpoint
water pollution nonitoring prograns that are directly related to the
sewerage facilities and prograns operated by a district, other
facilities, prograns, and systens for the collection, interception

treatment, and di sposal of wastewater, and for the control of pollution

from wastewater ( (ard—For—the—proteet+on—preservat+on—and
habiti . : : I I I  taeititi : I

streets—and—+roads)) wth full authority to regulate the use and
operation thereof and the service rates to be charged. Under this
chapter, after July 1, 1998, any requirenments for punping the septic
tank of an on-site sewage system shoul d be based, anong other things,
on actual neasurenent of accumul ation of sludge and scum by a trained
i nspector, trained owner’s agent, or trained owner. Trai ni ng nust
occur in a program approved by the state board of health or by a | ocal
health officer. Sewage facilities may include facilities which result
in conbined sewage disposal ((;)) or treatnent((,—er—drainage)) and
el ectric generation, except that the electricity generated thereby is
a byproduct of the system of sewers. Such electricity may be used by
the district or sold to any entity authorized by law to distribute
electricity. Electricity is deenmed a byproduct when the electrica
generation is subordinate to the primary purpose of sewage
di sposal ((+)) or treatment((—er—drainage)). For such purposes a
district may conduct sewage throughout the district and throughout
ot her political subdivisions withinthe district, and construct and | ay
sewer pipe along and upon public highways, roads, and streets, within
and wi thout the district, and condenm and purchase or acquire | and and
rights of way necessary for such sewer pipe. A district may erect
sewage treatnment plants within or wthout the district, and may
acquire, by purchase or condemation, properties or privileges
necessary to be had to protect any |akes, rivers, or watercourses and
al so other areas of land frompollution fromits sewers or its sewage
treatnment plant. For the purposes of sewage facilities which include
facilities that result in conbi ned sewage di sposal ((+)) or treatnent ((;
er—drathage)) and el ectric generation where the electric generation is
a byproduct, nothing in this section may be construed to authorize a
district to condemm el ectric generating, transm ssion, or distribution

p. 5 EHB 1264. SL
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rights or facilities of entities authorized by law to distribute
electricity, or to acquire such rights or facilities wthout the
consent of the owners;

(6) To construct, condemm and purchase, add to, maintain, and
operate systens of drainage for the benefit and use of the district,

the inhabitants thereof, and persons outside the district with an

adequat e system of drainage, including but not limted to facilities

and systens for the collection, interception, treatnent, and di sposal
of stormor surface waters, and for the protection, preservation, and
rehabilitation of surface and underground waters, and drainage
facilities for public highways, streets, and roads, with full authority
to regulate the use and operation thereof and the service rates to be
charged. Drainage facilities may include natural systens. Drainage
facilities may include facilities which result in conbined drai hage
facilities and electric generation, except that the electricity
generated thereby is a byproduct of the drainage system Such
electricity may be used by the district or sold to any entity
authorized by law to distribute electricity. Electricity is deened a
byproduct when the electrical generation is subordinate to the primary
purpose of drainage collection, disposal, and treatnent. For such
purposes, a district may conduct stormor surface water throughout the
district and throughout other political subdivisions wthin the
district, construct and lay drai nage pipe and culverts al ong and upon
public highways, roads, and streets, within and without the district,
and condemn and purchase or acquire land and rights of way necessary
for such drainage systens. A district may provide or erect facilities
and i nprovenents for the treatnent and disposal of storm or surface
water within or without the district, and may acquire, by purchase or
condemmation, properties or privileges necessary to be had to protect
any |lakes, rivers, or watercourses and also other areas of land from
pollution fromstormor surface waters. For the purposes of drainage
facilities which include facilities that also generate electricity as
a byproduct, nothing in this section my be construed to authorize a
district to condemm electric generating, transm ssion, or distribution
rights or facilities of entities authorized by law to distribute
electricity, or to acquire such rights or facilities wthout the
consent of the owners;

(7) To construct, condemm, acquire, and own buil dings and ot her
necessary district facilities;

EHB 1264. SL p. 6
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((A)) (8) To conpel all property owners within the district
| ocated within an area served by the district’s system of sewers to
connect their private drain and sewer systenms with the district’s
system under such penalty as the conm ssioners shall prescribe by
resol ution. The district may for such purpose enter upon private
property and connect the private drains or sewers wth the district
systemand t he cost thereof shall be charged agai nst the property owner
and shall be a lien upon property served;

((68))) (9) Wiere adistrict contains withinits borders, abuts, or
is | ocated adjacent to any | ake, stream ground water as defined by RCW
90. 44. 035, or other waterway within the state of WAashi ngton, to provide
for the reduction, mnimzation, or elimnation of pollutants from
those waters in accordance with the district’s conprehensive plan, and
to issue general obligation bonds, revenue bonds, |ocal i nprovenent
district bonds, or utility local inprovenent bonds for the purpose of
paying all or any part of the cost of reducing, mnimzing, or
elimnating the pollutants fromthese waters;

((69Y)) (10) To fix rates and charges for water, sewer, and drain
service supplied and to charge property owners seeking to connect to
the district’s systens, as a condition to granting the right to so
connect, in addition to the cost of the connection, such reasonable
connection charge as the board of conm ssioners shall determne to be
proper in order that those property owners shall bear their equitable
share of the cost of the system For the purposes of calculating a
connection charge, the board of conm ssioners shall determne the pro
rata share of the cost of existing facilities and facilities planned
for construction within the next ten years and contained in an adopted
conprehensive plan and other costs borne by the district which are
directly attributable to the inprovenents required by property owners
seeking to connect to the system The cost of existing facilities
shall not include those portions of the systemwhich have been donated
or which have been paid for by grants. The connection charge nmay
include interest charges applied fromthe date of construction of the
systemuntil the connection, or for a period not to exceed ten years,
whi chever is shorter, at a rate commensurate with the rate of interest
applicable to the district at the time of construction or nmgjor
rehabilitation of the system or at the tinme of installation of the
lines to which the property owner is seeking to connect. A district
may permt paynent of the cost of connection and the reasonable

p. 7 EHB 1264. SL
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connection charge to be paid wth interest in installnments over a
period not exceeding fifteen years. The county treasurer may charge
and collect a fee of three dollars for each year for the treasurer’s
services. Those fees shall be a charge to be included as part of each
annual installnment, and shall be credited to the county current expense

fund by the county treasurer. Revenues from connection charges
excluding permt fees are to be considered paynents in aid of
construction as defined by departnment of revenue rule. Rates or

charges for on-site inspection and nai ntenance services may not be
i nposed under this chapter on the developnent, construction, or
reconstruction of property.

Before adopting on-site inspection and nmaintenance wutility
services, or incorporating residences into an on-site inspection and
mai nt enance or sewer utility under this chapter, notification nust be
provi ded, prior to the applicable public hearing, to all residences
wi thin the proposed service area that have on-site systens permtted by
the local health officer. The notice nust clearly state that the
residence is wthin the proposed service area and nust provide
information on estinmated rates or charges that may be i nposed for the
servi ce.

A water-sewer district shall not provide on-site sewage system
i nspection, punping services, or other maintenance or repair services
under this section using water-sewer district enpl oyees unl ess the on-
site systemis connected by a publicly owned collection systemto the
wat er-sewer district’s sewerage system and the on-site system
represents the first step in the sewage di sposal process.

Except as otherw se provided in RCW 90.03.525, any public entity
and public property, including the state of Wshington and state
property, shall be subject to rates and charges for sewer, water, storm
wat er control, drainage, and street lighting facilities to the sane
extent private persons and private property are subject to those rates
and charges that are inposed by districts. In setting those rates and
charges, consideration may be nmade of in-kind services, such as stream
i nprovenents or donation of property;

((£26))) (11) To contract wth individuals, associations and
corporations, the state of Washington, and the United States;

((H))) (12) To enpl oy such persons as are needed to carry out the
district’s purposes and fix salaries and any bond requirenents for
t hose enpl oyees;

EHB 1264. SL p. 8
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((+2r)) (13) To contract for the provision of engineering, |egal,
and other professional services as in the board of conmm ssioner’s
discretion is necessary in carrying out their duties;

((££3))) (14) To sue and be sued;

((4)y)) (15) To loan and borrow funds and to issue bonds and
i nstrunments evi denci ng i ndebt edness under chapter 57.20 RCW and ot her
appl i cabl e | aws;

((£x5))) (16) To transfer funds, real or personal property,
property interests, or services subject to RCW57.08. 015;

((£x6))) (17) To levy taxes in accordance with this chapter and
chapters 57.04 and 57.20 RCW

((+H)) (18) To provide for making |l ocal inprovenments and to | evy
and col | ect speci al assessnents on property benefitted thereby, and for
paying for the sanme or any portion thereof in accordance with chapter
57.16 RCW

((X8))) (19) To establish street Ilighting systens under RCW
57.08. 060;

((£29)Y)) (20) To exercise such other powers as are granted to
wat er-sewer districts by this title or other applicable | aws; and

((£26))) (21) To exercise any of the powers granted to cities and
counties with respect to the acquisition, construction, maintenance,
operation of, and fixing rates and charges for waterworks and systens
of sewerage and drai nage.

Sec. 3. RCW57.08.014 and 1996 c¢c 230 s 304 are each anended to
read as foll ows:

In addition to the authority of a district to establish
classifications for rates and charges and inpose such rates and
charges, a district may adjust or delay those rates and charges for
| ow-i nconme persons or classes of |owincone persons, including but not
limted to, ((peer)) lowincone handi capped persons and ((pee+r)) | ow
i ncone senior citizens. Oher financial assistance available to | ow
i ncone persons shall be considered in determ ning charges and rates

under this section. Notification of special rates or charges
establ i shed under this section shall be provided to all persons served
by the district annually and upon initiating service. Information on

cost shifts caused by establishnment of the special rates or charges
shall be included in the notification. Any reduction in charges and
rates granted to | owi ncone persons in one part of a service area shal

p. 9 EHB 1264. SL
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be uniformy extended to | owinconme persons in all other parts of the
service area.

Sec. 4. RCW 57.08.015 and 1996 c¢c 230 s 305 are each anended to
read as foll ows:

The board of comm ssioners of a district may sell, at public or
private sale, property belonging to the district if the board
determ nes that the property is not and wll not be needed for district
purposes and if the board gives notice of intention to sell as in this
section provided. However, no such notice of intention shall be
required to sell personal property of less than two thousand five
hundred dollars in val ue.

The notice of intention to sell shall be published once a week for
two consecutive weeks in a newspaper of general circulation in the
district. The notice shall describe the property and state the tine
and place at which it will be sold or offered for sale, the terns of
sal e, whether the property is to be sold at public or private sale, and
if at public sale the notice shall call for bids, fix the conditions of
the bids and reserve the right to reject any and all bids for good
cause.

Sec. 5. RCW57.08.016 and 1996 c¢ 230 s 306 are each anended to
read as foll ows:

(1) There shall be no private sale of real property where the
apprai sed val ue exceeds the sum of two thousand five hundred doll ars.
Subj ect to the provisions of subsection (2) of this section, no real
property of the district shall be sold for | ess than ninety percent of
the value thereof as established by a witten apprai sal nade not nore
than six nonths prior to the date of sale by three disinterested real
estate brokers licensed under the laws of the state or professionally
designated real estate appraisers as defined in RCW 74. 46. 020. The
appraisal shall be signed by the appraisers and filed wth the
secretary of the board of comm ssioners of the district, who shall keep
it at the office of the district open to public inspection. Any notice
of intention to sell real property of the district shall recite the
appr ai sed val ue t hereof.

(2) If no purchasers can be obtained for the property at ninety
percent or nore of its appraised value after one hundred twenty days of
offering the property for sale, the board of conm ssioners of the

EHB 1264. SL p. 10
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district may adopt a resolution stating that the district has been
unabl e to sell the property at the ninety percent anmount. The district
then may sell the property at the highest price it can obtain at public
auction. A notice of intention to sell at public auction shall be
publ i shed once a week for two consecutive weeks in a newspaper of
general circulation in the district. The notice shall describe the
property, state the tinme and place at which it will be offered for sale
and the ternms of sale, and shall call for bids, fix the conditions
thereof, and reserve the right to reject any and all bids for good
cause.

Sec. 6. RCW57.08.030 and 1996 ¢ 230 s 307 are each anended to
read as foll ows:

(1) Whenever any district shall have installed a distributing
systemof water mains and | aterals, and as a source of supply of water
shall be purchasing or intending to purchase water from any city or
town, and whenever it appears to be advantageous to the water consuners
inthe district that such city or town shall take over the water system
of the district and supply water to those water wusers, the
comm ssioners of the district, when authorized as provided in
subsection (2) of this section, shall have the right to convey the
distributing system to that city or town if that city or town is
willing to accept, maintain, and repair the sane.

(2) Should the comm ssioners of the district decide that it would
be to the advantage of the water consuners of the district to nmake the
conveyance provided for in subsection (1) of this section, they shal
cause the proposition of maki ng that conveyance to be submtted to the
voters of the district at any general election or at a special election
to be called for the purpose of voting on the sane. If at the election
a mjority of the voters voting on the proposition shall be in favor of
maki ng the conveyance, the district conm ssioners shall have the right
to convey to the city or towmn the mains and |laterals belonging to the
district upon the city or town entering into a contract satisfactory to
the comm ssioners to maintain and repair the sane.

(3) Whenever a city or town l|located wholly or in part within a
district shall enter into a contract wth the conm ssioners of a
district providing that the city or town shall take over all of the
operation of the water supply facilities of the district located within
its boundaries, the area of the district located within the city or

p. 11 EHB 1264. SL
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town shall upon the execution of the contract cease to be served by the
district for water service purposes. However, the affected land within
that city or town shall remain liable for the paynent of al
assessnents, any lien upon the property at the tinme of the execution of
t he agreenent, and for any lien of all general obligation bonds due at
the date of the contract, and the city or town shall remain |iable for
its fair prorated share of the debt of the area for any revenue bonds,
outstanding as of the date of contract.

Sec. 7. RCW57.08.044 and 1996 c¢c 230 s 309 are each anended to
read as foll ows:

Adistrict may enter into contracts wwth any county, city, town, or
any ot her muni ci pal or quasi-nmuni ci pal corporation, or with any private
person or corporation, for the acquisition, ownership, use, and

operation of any property, facilities, or services, within or wthout
the district, and necessary or desirable to carry out the purposes of
the district. Adistrict may provide water, sewer, drainage, or street
lighting services to property owners in areas wthin or wthout the
limts of the district, except that if the area to be served is | ocated
Wi thin another existing district duly authorized to exercise district
powers in that area, then water, sewer, drainage, or street |ighting
service may not be so provided by contract or otherw se w thout the
consent by resolution of the board of conm ssioners of that other
district.

Sec. 8. RCW 57.08. 047 and 1996 c¢ 230 s 310 are each anended to
read as foll ows:

The provision of water ((e+r)), sewer, or drainage service beyond
the boundaries of a district may be subject to potential review by a
boundary revi ew board under chapter 36.93 RCW

Sec. 9. RCWH57.08.050 and 1998 ¢ 278 s 8 are each anended to read
as follows:

(1) All work ordered, the estimated cost of which is in excess of
five thousand dollars shall be |l et by contract. All contract projects,
the estimated cost of which is in excess of five thousand dollars and
|l ess than fifty thousand dollars, may be awarded to a contractor using
the small works roster process provided in RCW39. 04. 155. The board of
conmi ssioners may set up uniform procedures to prequalify contractors
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for inclusion on the small works roster. Al contract projects equal
to or in excess of fifty thousand dollars shall be let by conpetitive
bi ddi ng. Before awardi ng any such contract the board of conm ssioners
shal | publish a notice in a newspaper of general circulation where the
district is located at |east once thirteen days before the |ast date
upon which bids will be received, inviting sealed proposals for such
wor k, plans and specifications which nust at the time of publication of
such notice be on file in the office of the board of conm ssioners
subject to the public inspection. The notice shall state generally the
work to be done and shall call for proposals for doing the same to be
sealed and filed with the board of comm ssioners on or before the day
and hour named therein.

Each bid shall be acconpanied by a certified or cashier’s check or
postal noney order payable to the order of the county treasurer for a
sumnot |l ess than five percent of the anmount of the bid, or acconpani ed
by a bid bond in an amount not |ess than five percent of the bid with
a corporate surety licensed to do business in the state, conditioned
that the bidder will pay the district as |iquidated damages the anount
specified in the bond, unless the bidder enters into a contract in
accordance with the bidder’s bid, and no bid shall be considered unl ess
acconpani ed by such check, cash or bid bond. At the tinme and place
named such bids shall be publicly opened and read and the board of
comm ssioners shall proceed to canvass the bids and may let such
contract to the | owest responsi bl e bi dder upon pl ans and speci fications
on file or to the best bidder submtting the bidder’s own plans and
specifications. The board of comm ssioners may reject all bids for
good cause and readvertise and in such case all checks, cash or bid
bonds shall be returned to the bidders. |If the contract is let, then
al | checks, cash, or bid bonds shall be returned to the bidders, except
t hat of the successful bidder, which shall be retained until a contract
shall be entered into for doing the work, and a bond to perform such
wor k furnished with sureties satisfactory to the board of comm ssi oners
in the full amount of the contract price between the bidder and the
commi ssion in accordance with the bid. If the bidder fails to enter
into the contract in accordance with the bid and furnish the bond
within ten days fromthe date at which the bidder is notified that the
bi dder is the successful bidder, the check, cash, or bid bonds and the
anount thereof shall be forfeited to the district. If the bidder fails
to enter into a contract in accordance with the bidder’s bid, and the
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board of comm ssioners deenms it necessary to take legal action to
collect on any bid bond required by this section, then the district
shall be entitled to collect from the bidder any |egal expenses,
i ncl udi ng reasonabl e attorneys’ fees occasioned thereby. A |ow bidder
who clainms error and fails to enter into a contract is prohibited from
bi ddi ng on the sane project if a second or subsequent call for bids is
made for the project.

(2) Any purchase of materials, supplies, or equipnment, with an
estimated cost in excess of ten thousand dollars, shall be by contract.
Any purchase of materials, supplies, or equipnent, with an estimated
cost of less than fifty thousand dollars shall be made using the
process provided in RCW 39.04.190. Any purchase of materials,
supplies, or equipnent with an estinmated cost of fifty thousand dol |l ars
or nore shall be made by conpetitive bidding follow ng the procedure
for letting contracts for projects under subsection (1) of this
section.

(3) The board nmay waive the conpetitive bidding requirenents of
this section pursuant to RCW39.04.280 if an exenption contai ned within
that section applies to the purchase or public work.

Sec. 10. RCW 57.08.065 and 1997 c 447 s 17 are each anended to
read as foll ows:

(1) Adistrict shall have power to establish, maintain, and operate
a mutual water, sewerage, drainage, and street lighting system a
mut ual systemof any two or three of the systens, or separate systens.

(2) Where any two or nore districts include the sane territory as
of July 1, 1997, none of the overlapping districts may provide any
service that was nmade avail abl e by any of the other districts prior to
July 1, 1997, within the overlapping territory without the consent by
resolution of the board of conm ssioners of the other district or
districts.

(3) Adistrict that was a water district prior to July 1, 1997
that did not operate a systemof sewerage or drainage prior to July 1
1997, may not proceed to exercise the powers to establish, naintain,
construct, and operate any systemof sewerage or drai nage without first
obtaining witten approval and certification of necessity from the
depart nent of ecol ogy and departnent of health. Any conprehensive plan
for a systemof sewers or drainages or addition thereto or betternent
t hereof, proposed by a district that was a water district prior to July
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1, 1997, shall be approved by the sanme county and state officials as
were required to approve such plans adopted by a sewer district
imedi ately prior to July 1, 1997, and as subsequently may be required.

Sec. 11. RCW57.08.081 and 1998 ¢ 285 s 2 and 1998 ¢ 106 s 9 are
each reenacted to read as foll ows:

(1) The conm ssioners of any district shall provide for revenues by
fixing rates and charges for furnishing sewer and drai nage service and
facilities to those to whom service is available or for providing
wat er, such rates and charges to be fixed as deened necessary by the
comm ssioners, so that uniformcharges will be nmade for the sane cl ass
of custonmer or service and facility. Rates and charges may be conbi ned
for the furnishing of nore than one type of sewer or drai nage service
and facilities.

(2) In classifying custoners of such water, sewer, or drainage
system the board of conm ssioners may in its discretion consider any
or all of the followng factors: The difference in cost to various
custoners; the | ocation of the various custoners within and wi thout the
district; the difference in cost of mai ntenance, operation, repair, and
repl acenent of the various parts of the system the different character
of the service furnished various custoners; the quantity and quality of
the service and facility furnished; the tinme of its wuse; the
achi evenent of water conservation goals and the discouragenent of
wast eful practices; capital contributions nmade to the systemincl udi ng
but not limted to assessnents; and any other matters which present a
reasonable difference as a ground for distinction. Rates shall be
established as deened proper by the conm ssioners and as fixed by
resolution and shall produce revenues sufficient to take care of the
costs of maintenance and operation, revenue bond and warrant interest
and principal anortization requirenents, and all other charges
necessary for efficient and proper operation of the system Prior to
furnishing services, a district may require a deposit to guarantee
paynent for services. However, failure to require a deposit does not
affect the validity of any lien authorized by this section.

(3) The comm ssioners shall enforce collection of connection
charges, and rates and charges for water supplied against property
owners connecting with the system or receiving such water, and for
sewer and drai nage services charged against property to which and its
owners to whom the service is available, such charges being deened
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charges against the property served, by addition of penalties of not
nore than ten percent thereof in case of failure to pay the charges at
tinmes fixed by resolution. The comm ssioners nmay provi de by resol ution
t hat where either connection charges or rates and charges for services
supplied are delinquent for any specified period of tine, the district
shall certify the delinquencies to the auditor of the county in which
the real property is |ocated, and the charges and any penalties added
thereto and interest thereon at the rate of not nore than the prine
lending rate of the district’s bank plus four percentage points per
year shall be a lien against the property upon which the service was
recei ved, subject only to the lien for general taxes.

(4) The district may, at any tine after the connection charges or
rates and charges for services supplied or avail abl e and penalties are
delinquent for a period of sixty days, bring suit in foreclosure by
civil action in the superior court of the county in which the rea
property is located. The court may allow, in addition to the costs and
di sbursenents provided by statute, attorneys’ fees, title search and
report costs, and expenses as it adjudges reasonable. The action shal
be in rem and may be brought in the name of the district against an
i ndi vidual or against all of those who are delinquent in one action.
The laws and rules of the court shall control as in other civil
actions.

(5) Inadditionto the right to foreclose provided in this section,
the district may also cut off all or part of the service after charges
for water or sewer service supplied or available are delinquent for a
period of thirty days.

(6) Adistrict may determ ne how to apply partial paynents on past
due accounts.

(7) A district may provide a real property owner or the owner’s
designee with duplicate bills for service to tenants, or may notify an
owner or the owner’s designee that a tenant’s service account is
del i nquent. However, if an owner or the owner’s designee notifies the
district inwiting that a property served by the district is a rental
property, asks to be notified of a tenant’s delinquency, and has
provided, in witing, a conplete and accurate mailing address, the
district shall notify the owner or the owner’s designee of a tenant’s
delinquency at the sane tine and in the same manner the district
notifies the tenant of the tenant’s delinquency or by mail. Wen a
district provides a real property owner or the owner’s designee with
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duplicates of tenant utility service bills or notice that a tenant’s
utility account is delinquent, the district shall notify the tenant
that it is providing the duplicate bills or delinquency notice to the
owner or the owner’s designee. After January 1, 1999, if a district
fails to notify the owner of a tenant’s delinquency after receiving a
witten request to do so and after receiving the other information
required by this subsection (7), the district shall have no lien
agai nst the prem ses for the tenant’s delinquent and unpaid charges.

Sec. 12. RCW57.08.085 and 1996 ¢ 230 s 315 are each anended to
read as foll ows:

Except as otherw se provided in RCW 90.03.525, any public entity
and public property, including state of Washi ngton property, shall be
subject to rates and charges for ((stermwater—eont+ol)) drainage
facilities to the sanme extent as private persons and private property
are subject to such rates and charges that are inposed by districts
pursuant to RCW 57.08.005 or 57.08. 081. In setting those rates and
charges, consideration nmay be given to i n-kind services, such as stream
i nprovenents or donation of property.

Sec. 13. RCW57.08.110 and 1996 ¢ 230 s 318 are each anended to
read as foll ows:

To inprove the organization and operation of districts, the
conmmi ssioners of two or nore such districts may form an associ ation
t hereof, for the purpose of securing and di ssem nating information of
value to the nenbers of the association and for the purpose of
pronoting the nore economcal and efficient operation of the
conprehensive plans of water supply ((and)), sewage treatnent and
di sposal, and drainage collection, treatnent, and disposal in their
respective districts. The comm ssioners of districts so associated
shal | adopt articles of association, select such officers as they may
determ ne, and enpl oy and di scharge such agents and enpl oyees as shal
be deenmed convenient to carry out the purposes of the association.
District comm ssioners and enpl oyees are authorized to attend neeti ngs
of the association. The expenses of an association may be paid from
the mai ntenance or general funds of the associated districts in such
manner as shall be provided in the articles of association. However,
t he aggregate contri buti ons made to an association by a district in any
cal endar year shall not exceed the amount that would be raised by a
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| evy of two and one-half cents per thousand dollars of assessed val ue
agai nst the taxable property of the district. ((Fhe++nanecial—records

: I L. hall | b I I I
adettoer—))

Sec. 14. RCW57.08.180 and 1996 ¢ 230 s 322 are each anended to
read as foll ows:

It is unlawful and a m sdeneanor to nmeke, or cause to be nmade, or
to mai ntai n any connection with any sewer, drai nage, or water system of
any district, or with any sewer, drainage, or water system which is
connected directly or indirectly with any sewer, drainage, or water
system of any district without having permssion fromthe district.

Sec. 15. RCW57.16.060 and 1996 ¢ 230 s 602 are each anended to
read as foll ows:

Local inprovenent districts or utility local inprovenent districts
to carry out the whole or any portion of the general conprehensive plan
of inprovenents or plan providing for additions and betternents to an
ori ginal general conprehensive plan previously adopted may be initi ated
either by resolution of the board of conm ssioners or by petition
signed by the owners according to the records of the office of the
applicable county auditor of at least fifty-one percent of the area of
the land within the limts of the inprovenent district to be created.

In case the board of commssioners desires to initiate the
formati on of an i nprovenment district by resolution, it first shall pass
aresolution declaring its intention to order the inprovenent, setting
forth the nature and territorial extent of such proposed inprovenent,
designating the nunber of the proposed inprovenment district, and
describing the boundaries thereof, stating the estimated cost and
expense of the inprovenent and the proportionate anount thereof which
w Il be borne by the property within the proposed i nprovenent district,
and fixing a date, time, and place for a public hearing on the
formati on of the proposed inprovenent district.

I n case any such i nprovenent district isinitiated by petition, the
petition shall set forth the nature and territorial extent of the
proposed i nprovenent requested to be ordered and the fact that the
signers thereof are the owners according to the records of the
appl i cabl e county auditor of at least fifty-one percent of the area of
land within the limts of the inprovenent district to be created. Upon
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the filing of such petition the board shall determ ne whether the
petition is sufficient, and the board’ s determ nation thereof shall be
concl usive upon all persons. No person may w thdraw his or her nane
from the petition after it has been filed with the board of
comm ssioners. If the board finds the petition to be sufficient, it
shal |l proceed to adopt a resolution declaring its intention to order
the inprovenent petitioned for, setting forth the nature and
territorial extent of the inprovenent, designating the nunber of the
proposed i nprovenent district and describing the boundaries thereof,
stating the estimated cost and expense of the inprovenent and the
proportionate anount thereof which will be borne by the property within
t he proposed inprovenent district, and fixing a date, tinme, and pl ace
for a public hearing on the formation of the proposed i nprovenent
district.

Noti ce of the adoption of the resolution of intention, whether the
resol uti on was adopted on the initiative of the board or pursuant to a
petition of the property owners, shall be published in at |east two
consecutive issues of a newspaper of general circulation in the
proposed i nprovenment district, the date of the first publication to be
at least fifteen days prior to the date fixed by such resolution for
heari ng before the board of comm ssioners. Notice of the adoption of
the resolution of intention shall also be given each owner or reputed
owner of any lot, tract, parcel of land, or other property wthin the
proposed i nprovenent district by mailing the notice at least fifteen
days before the date fixed for the public hearing to the owner or
reputed owner of the property as shown on the tax rolls of the county
((auditer)) treasurer of the county in which the real property is
| ocated at the address shown thereon. Whenever such notices are
mai | ed, the conm ssioners shall maintain alist of the reputed property
owners, which list shall be kept on file at a location within the
district and shall be nade available for public perusal. The notices
shall refer to the resolution of intention and designate the proposed
i nprovenent district by nunber. The notices also shall set forth the
nature of the proposed inprovenent, the total estimted cost, the
proportion of total cost to be borne by assessnents, and the date,

time, and place of the hearing before the board of conm ssioners. In
the case of inprovenents initiated by resolution, the notice also
shall: (1) State that all persons desiring to object to the formation

of the proposed district nust file their witten protests with the
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secretary of the board of comm ssioners no |ater than ten days after
the public hearing; (2) state that if owners of at |east forty percent
of the area of land within the proposed inprovenent district file
witten protests with the secretary of the board, the power of the
conmi ssioners to proceed with the creation of the proposed i nprovenent
district shall be divested; (3) provide the nanme and address of the
secretary of the board; and (4) state the hours and | ocation within the
district where the nanmes of the property owners within the proposed
i nprovenent district are kept available for public perusal. In the
case of the notice given each owner or reputed owner by mail, the
notice shall set forth the estinmated anount of the cost and expense of
such inprovenent to be borne by the particular lot, tract, parcel of
| and, or other property.

Sec. 16. RCWA57.16.110 and 1998 ¢ 106 s 5 are each anended to read
as follows:

Whenever any | and agai nst which there has been |evied any speci al
assessnment by any district shall have been sold in part or
((subdivided)) divided, the board of comm ssioners of the district
shal | have the power to order a segregation of the assessnent.

Any person desiring to have a special assessnent agai nst a tract of
| and segregated to apply to smaller parts thereof shall apply to the
board of conm ssioners of the district that |evied the assessnent. |If
the comm ssioners determne that a segregation should be made, they
shal | by resolution order the treasurer of the county in which the real
property is | ocated to nmake segregation on the origi nal assessnent rol
as directed in the resolution. The segregation shall be made as nearly
as possible on the sane basis as the original assessnent was |evied,
and the total of the segregated parts of the assessnment shall equal the
assessnent before segregation. The resolution shall describe the
original tract and the anobunt and date of the original assessnent, and
shal | define the boundaries of the divided parts and the anount of the
assessnment chargeable to each part. Acertified copy of the resol ution
shall be delivered to the treasurer of the county in which the rea
property is located who shall proceed to nake the segregation. The
board of comm ssioners nmay require as a condition to the order of
segregation that the person seeking it pay the district the reasonabl e
engi neering and clerical costs incident to maki ng the segregation.
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Sec. 17. RCW 57. 20. 120 and 1996 ¢ 230 s 714 are each anended to
read as fol |l ows:

A district may contract indebtedness in excess of the anount naned
in RCW57.20. 110, but not exceeding in anount, together with existing
i ndebt edness, two and one-half percent of the value of the taxable
property in that district, as the term"value of the taxable property"”
is defined in RCW 39. 36. 015, and inpose excess property tax levies to

retire the i ndebt edness whenever ((three—+ifths—oftheveoters—votingat
the—election—in—such—district—assentthereto—at—whichelectionthe

e-st+et—at—thetast—precedinggeneral—eleett+on)) a ballot proposition

aut hori zing the i ndebt edness and excess levies i s approved as provided
under Article VI, section 2, and Article VIIl, section 6, of the state
Constitution, at an election to be held in the district in the manner
provided by this title and RCW 39. 36. 050.

Sec. 18. RCW57.20.140 and 1996 ¢ 230 s 717 are each anended to
read as foll ows:

The treasurer ((destghated—under—REW57-20-135)) shall create and
mai ntain a separate fund desi gnated as the nmai nt enance fund or general
fund of the district into which shall be paid all noney received by the
treasurer fromthe collection of taxes other than taxes levied for the
paynment of general obligation bonds of the district and all revenues of
the district other than assessnents levied in local inprovenent
districts or utility local inprovenent districts, and no noney shall be
di sbursed therefrom except upon warrants of the county auditor issued
by authority of the comm ssioners or upon a resolution of the
conmi ssioners ordering a transfer to any other fund of the district.
The treasurer also shall maintain such other special funds as may be
prescribed by the district, into which shall be placed such noney as
t he board of conmm ssioners may by its resolution direct, and fromwhich
di sbursenents shall be nade upon proper warrants of the county auditor
i ssued agai nst the sane by authority of the board of comm ssioners.

Sec. 19. RCW57.24.040 and 1996 ¢ 230 s 904 are each anended to
read as foll ows:

(1) The annexation el ection shall be held on the date designated in
the notice and shall be conducted in accordance with the general
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el ection laws of the state. |If the original petition for annexationis
signed by qualified voters, then only qualified voters at the date of
el ection residing in the territory proposed to be annexed, shall be
permtted to vote at the el ection.

(2) If the original petition for annexation is signed by property
owners as provided for in this chapter, then no person shall be
entitled to vote at that election unless at the tinme of the filing of
the original petition he or she owned land in the district of record
and in addition thereto at the date of election shall be a qualified
voter of the county in which such district is |located. It shall be the
duty of the county auditor, upon request of the county |egislative
authority, to certify the names of all persons owing land in the
district at the date of the filing of the original petition as shown by
the records of the auditor’'s office; and at any such election the
county auditor may require any such property owner offering to vote to
take an oath that the property owner is a qualified voter of the county
before the property owner shall be allowed to vote. However, at any
el ection hel d under the provisions of this chapter an officer or agent
of any corporation having its principal place of business in the county
and owning land at the date of filing the original petition in the
district duly authorized in witing may cast a vote on behal f of such
cor porati on. When so voting the person shall file with the county
auditor such a witten instrument of that person’s authority.

(3) If the majority of the votes cast upon the question of such
el ection shall be for annexation, then the territory concerned shal
i mredi ately be and beconme annexed to such district and the sane shal
then forthwith be a part of the district, the sane as though originally
included in that district.

Sec. 20. RCW57.24.050 and 1996 ¢ 230 s 905 are each anended to
read as foll ows:

Al'l elections held pursuant to this chapter, whether general or
speci al, shall be conducted by the county ((eleet+onboard)) auditor of
the county in which the district is |ocated. The expense of all such
el ections shall be paid for out of the funds of such district.

Sec. 21. RCW 57. 28. 050 and 1996 ¢ 230 s 1007 are each anended to
read as foll ows:
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The petition for withdrawal shall be heard at the time and pl ace
specified in such notice or the hearing may be adjourned fromtinme to

time, not exceeding one nonth in all, and any person may appear at such
heari ng and nmake objections to the withdrawal of such territory or to
the proposed boundary I|ines thereof. Upon final hearing on the

petition for withdrawal, the board of comm ssioners of the district
shal | make such changes in the proposed boundary lines as it deens to
be proper, except that no changes in the boundary |lines shall be nmade
by the board of commssioners to include lands not wthin the
boundaries of the territory as described in such petition. In
establishing and defining such boundaries the board of conm ssioners
shal | exclude any property which is then being furnished with water
((er)), sewer, or drainage service by the district or which is included
in any distribution or collection systemthe construction of which is
included wthin any duly established |ocal inprovenment district or
utility local inprovenent district, and the territory as finally
established and defined must be substantial in area and consist of
adj oining or contiguous properties. The board of conm ssioners shal
t hereupon nmake and by resolution adopt findings of fact as to the
foll om ng questi ons:

(1) Wuld the wthdrawal of such territory be of benefit to such
territory?

(2) Wuld such w thdrawal be conducive to the general welfare of
t he bal ance of the district?

Such findings shall be entered in the records of the district,
together with any recommendations the board of conm ssioners may by
resol uti on adopt.

Sec. 22. RCW57.32.023 and 1996 ¢ 230 s 1106 are each anended to
read as foll ows:

If at the election a mpjority of the voters in each of the
consolidating districts vote in favor of the consolidation, the

( ( eounty—canvasstng—board—shall—soe—deelare—+n—its—~canvass—and—the
: el . a1t I i I : I I
thereeof—Upoen—the—+return)) consolidation shall be authorized. The

consolidation shall be effective and the consolidating districts shal

cease to exist and shall then be and beconme a new district and
muni ci pal corporation of the state of Washington, upon the
certification of the election results. The nanme of the new district
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shall be". . . . . Water-Sewer District,” ". . . . . Water District,"”
" Sewer District,” or ". . . . . District No. . . . . .,"
whi ch shall be the nane appearing on the ballot. The district shal
have all and every power, right, and privilege possessed by other
wat er - sewer, sewer, or water districts of the state of Washington. The
district may issue revenue bonds to pay for the construction of any
addi tions and betternents set forth in the conprehensive plan of water
supply, sewer, and drainage services contained in the agreenent for
consolidation and any future additions and betternents to the
conprehensive plan of water supply, sewer, and drai nage services, as
its board of district conm ssioners shall by resol ution adopt, w thout
submtting a proposition therefor to the voters of the district.

Sec. 23. RCW57.36.040 and 1996 ¢ 230 s 1205 are each anended to
read as foll ows:

If at such election a majority of the voters of the nerging
district or districts shall vote in favor of the nerger, the ((eeunty

sueh—return)) nerger shall be authorized. The nerger shall be
effective and the nmerging district or districts shall cease to exist
and shal|l becone a part of the nmerger district, upon the certification
of the election results. The comm ssioners of the nerging district or
districts shall hold office as comm ssioners of the new nerged district
until their respective terns of office expire or until they resign from
office if the resignation is before the expiration of their terns of
office. The election of comm ssioners in the nerger district after the
merger shall occur as provided in RCW 57.32.130 in a consolidated
district after the consolidation.

Sec. 24. RCW57.90.010 and 1996 ¢ 230 s 1502 are each anended to
read as foll ows:

Wat er - sewer, ((sewer—waters-)) park and recreation, netropolitan
park, county rural library, cenetery, flood control, nosquito control
di king and drainage, irrigation or reclanmation, weed, health, or fire
protection districts, and any air pollution control authority,
hereinafter referred to as "special districts," which are |ocated
wholly or in part within a county with a popul ati on of two hundred ten
thousand or nore nay be disincorporated when the district has not
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actively carried out any of the special purposes or functions for which
it was formed within the precedi ng consecutive five-year period.

PART Il - M SCELLANEQUS CORRECTI ONS

Sec. 25. RCW27.12.470 and 1994 c 198 s 2 are each anended to read
as follows:

Arural partial-county library district nmay be created in a portion
of the unincorporated area of a county as provided in this section if
arural county library district, intercounty rural library district, or
island library district has not been created in the county.

The procedure to create a rural partial-county library district is
initiated by the filing of petitions wth the county auditor proposing
the creation of the district that have been signed by at |east ten
percent of the registered voters residing in the area proposed to be
included in the rural partial-county library district. The county
auditor shall review the petitions and certify the sufficiency or
insufficiency of the signatures to the county |l egislative authority.

If the petitions are certified as having sufficient valid
signatures, the county legislative authority shall hold a public
hearing on the proposed rural partial-county library district, may
adj ust the boundaries of the proposed district, and nmay cause a ball ot
proposition to be submtted to the voters of the proposed rural
partial -county library district authorizing its creation if the county
| egislative authority finds that the creation of the rural partial-
county library district isinthe public interest. A subsequent public
hearing shall be held if additional territory is added to the proposed
rural partial-county library district by action of the county
| egi sl ative authority.

The rural partial-county library district shall be created if the
bal | ot proposition authorizing the creation of the district is approved
by a sinple majority vote of the voters voting on the proposition
| medi ately after creation of the rural partial-county |ibrary district
the county legislative authority shall appoint a board of library
trustees for the district as provided under RCW 27.12. 190.

Except as provided in this section, a rural partial-county library
district is subject to all the provisions of |aw applicable to a rural
county library district and shall have all the powers, duties, and
authorities of a rural county library district, including, but not
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limted to, the authority to inpose property taxes, incur debt, and
annex a city or towm with a population of |ess than one hundred
thousand at the tinme of the annexation that is located in the sane
county as the rural partial-county library district.

Adj acent uni ncorporated territory in the county nmay be annexed to
arural partial-county library district in the sane manner as territory
is annexed to a water-sewer district, except that an annexation i s not
subject to potential review by a boundary revi ew board.

If, at the tinme of creation, a rural partial-county library
di strict has an assessed valuation of less than fifty mllion dollars,
it may provide library services only by contracting for the services
through an interlocal agreement with an adjacent library district, or
an adjacent city or town that nmaintains its own library. If the
assessed valuation of the rural partial-county library district
subsequently reaches fifty mllion dollars as a result of annexation or
appreciation, the fifty mllion dollar limtation shall not apply.

| f a ballot proposition is approved creating a rural county library
district in the county, every rural partial-county library district in
that county shall be dissolved and its assets and liabilities
transferred to the rural county library district. Were a rura
partial -county library district has annexed a city or town, the voters
of the city or town shall be allowed to vote on the proposed creation
of a rural county library district and, if created, the rural county
library district shall include each city and town that was annexed to
the rural partial-county library district.

Nothing in this section authorizes the consolidation of a rura
partial -county library district wth any rural county library district;
island library district; city, county, or regional library; intercounty
library district; or other rural partial-county library district,
unless, in addition to any other requirenents inposed by statute, the
boards of all library districts involved approve the consolidation.

Sec. 26. RCW32.20.070 and 1955 ¢ 13 s 32.20.070 are each anended
to read as foll ows:

A nmutual savings bank may invest its funds in the valid warrants or
bonds of any county, city, town, school district, port district, water-
sewer district, or other nmunicipal corporation in the state of
Washi ngton issued pursuant to law and for the paynent of which the
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faith and credit of such county, municipality, or district is pledged
and taxes are |eviable upon all taxable property withinits [imts.

A nmutual savings bank may invest its funds in the water revenue,
sewer revenue, or electric revenue bonds of any city or public utility
district of this state for the paynent of which the entire revenue of
the city’s or district’s water system sewer system or electric
system | ess nai ntenance and operating costs, is irrevocably pledged.

Sec. 27. RCW32.20.110 and 1955 ¢ 13 s 32.20.110 are each anended
to read as foll ows:

A nmutual savings bank may invest its funds in the bonds of any port
district, ((water—distriets)) sanitary district, water-sewer district,
tunnel district, bridge district, flood control district, park
district, or highway district in the United States which has a
popul ati on as shown by the |ast decennial federal census of not |ess
than one hundred fifty thousand inhabitants, and has taxable real
property with an assessed valuation in excess of two hundred mllion
dollars and has power to levy taxes on the taxable real property
therein for the paynent of the bonds without limtation of rate or
anmount .

Sec. 28. RCW 35. 13A. 020 and 1998 ¢ 326 s 2 are each anended to
read as foll ows:

(1) Whenever all of the territory of a ((water—sewer)) district is
included within the corporate boundaries of a city, the city
| egislative body may adopt a resolution or ordinance to assune
jurisdiction over all of the district.

(2) Upon the assunption, all real and personal property,
franchi ses, rights, assets, taxes levied but not collected for the
district for other than indebtedness, water, sewer, and drainage
facilities, and all other facilities and equipnent of the district
shall becone the property of the city subject to all financial,
statutory, or contractual obligations of the district for the security
or performance of which the property may have been pl edged. The city,
in addition to its other powers, shall have the power to manage,
control, maintain, and operate the property, facilities and equi pnent
and to fix and collect service and other charges from owners and
occupants of properties so served by the city, subject, however, to any
out st andi ng i ndebt edness, bonded or otherw se, of the district payable
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fromtaxes, assessnents, or revenues of any kind or nature and to any
ot her contractual obligations of the district.

(3) The city may by resolution or ordinance of its legislative
body, assune the obligation of paying such district indebtedness and of
| evying and of collecting or causing to be collected the district
t axes, assessnents, and utility rates and charges of any kind or nature
to pay and secure the paynent of the indebtedness, according to all of
the terns, conditions and covenants incident to the indebtedness, and
shal | assune and performall other outstanding contractual obligation
of the district in accordance with all of their terns, conditions, and
covenants. An assunption shall not be deemed to inpair the obligation
of any i ndebt edness or other contractual obligation. During the period
until the outstandi ng i ndebt edness of the district has been di scharged,
the territory of the district and the owners and occupants of property
therein, shall continue to be liable for its and their proportionate
share of the indebtedness, including any out standi ng assessnents | evi ed
within any local inprovenent district or utility local inprovenent
district thereof. The city shall assune the obligation of causing the
paynment of the district’s indebtedness, collecting the district’s
t axes, assessnents, and charges, and observi ng and perform ng t he ot her
district contractual obligations. The legislative body of the city
shal |l act as the officers of the district for the purpose of certifying
t he anmount of any property tax to be levied and coll ected therein, and
causi ng service and ot her charges and assessnents to be collected from
the property or owners or occupants thereof, enforcing the collection
and performng all other acts necessary to ensure performance of the
district’s contractual obligations in the same manner and by the sane
means as if the territory of the district had not been included within
t he boundaries of a city.

Wen a city assunmes the obligation of paying the outstanding
i ndebt edness, and i f property taxes or assessnents have been | evi ed and
service and other charges have accrued for this purpose but have not
been collected by the district prior to the assunption, the sanme when
col |l ected shall belong and be paid to the city and be used by the city
so far as necessary for paynent of the indebtedness of the district
exi sting and unpaid on the date the city assunes the i ndebt edness. Any
funds received by the city which have been coll ected for the purpose of
payi ng any bonded or other indebtedness of the district, shall be used
for the purpose for which they were coll ected and for no ot her purpose.
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Any out standi ng i ndebt edness shall be paid as provided in the terns,
conditions, and covenants of the indebtedness. Al funds of the
district on deposit with the county treasurer at the tinme of title
transfer shall be used by the city solely for the benefit of the
assuned utility and shall not be transferred to or used for the benefit
of the city’s general fund.

Sec. 29. RCW35.13A.030 and 1971 ex.s. ¢ 95 s 3 are each anended
to read as foll ows:

Whenever a portion of a ((water—distr+et—or—sewer)) district equal
to at | east sixty percent of the area or sixty percent of the assessed
val uation of the real property lying within such district, is included
within the corporate boundaries of a city, the city may assune by
ordi nance the full and conpl ete managenent and control of that portion
of the entire district not included within another city, whereupon the
provi sions of RCW 35.13A 020 shall be operative; or the city may
proceed directly under the provisions of RCW 35. 13A. 050.

Sec. 30. RCW35.13A.040 and 1971 ex.s. ¢ 95 s 4 are each anended
to read as foll ows:

Wenever the portion of a ((water—er—sewer)) district included
within the corporate boundaries of acity is | ess than sixty percent of
the area of the district and |l ess than sixty percent of the assessed
val uation of the real property within the district, the city may el ect
to proceed under the provisions of RCW 35.13A. 050.

Sec. 31. RCW35.13A. 060 and 1971 ex.s. ¢ 95 s 6 are each anended
to read as foll ows:

Wenever nore than one city, in whole or in part, is included
within a ((water—distr+et—oer—sewer)) district, the city which has
within its boundaries sixty percent or nore of the area of the assessed
valuation of the district (in this section referred to as the
"principal city") may, with the approval of any other city containing
part of such district, assunme responsibility for operation and
mai nt enance of the district’s property, facilities and equi prent within
such other city and nmake and enforce such charges for operation,
mai nt enance and retirenent of indebtedness as may be reasonabl e under
all the circunstances.
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Any other city having |l ess than sixty percent in area or assessed
valuation of such district, wthin its boundaries may instal
facilities and create | ocal inprovenent districts or otherw se finance
the cost of installation of such facilities and if such facilities have
been installed in accordance with reasonable standards fixed by the
principal city, such other city may connect such facilities to the
utility system of such district operated by the principal city upon
provi ding for paynent by the owners or occupants of properties served
t hereby, of such charges established by the principal city as may be
reasonabl e under the circunstances.

Sec. 32. RCW35.13A.090 and 1971 ex.s. ¢ 95 s 9 are each anended
to read as foll ows:

Whenever a city acquires all of the facilities of a ((water
est+iet—oer—sewer)) district, pursuant to this chapter, such a city
shall offer to enploy every full time enployee of the district who is
engaged in the operation of such a district’s facilities on the date on
whi ch such city acquires the district facilities. Wen a city acquires
any portion of the facilities of such a district, such a city shal
offer to enploy full tinme enployees of the district as of the date of
the acquisition of the facilities of the district who are not | onger
needed by the district.

Whenever a city enpl oys a person who was enpl oyed i mredi ately prior
thereto by the district, arrangenents shall be made:

(1) ((Fer—the—+retentton-ofservice—credits—under—the—pension—plan
of—the—distret—pursuant—t+oREOW4104-07/0through—41-04-110--

£2y)) For the retention of all sick leave standing to the
enpl oyee’s credit in the plan of such district.

((3y)) (2) For a vacation with pay during the first year of
enpl oynent equivalent to that to which he woul d have been entitled if
he had remained in the enpl oynent of the district.

Sec. 33. RCW35.58.210 and 1974 ex.s. ¢ 70 s 7 are each anmended to
read as foll ows:

If a nmetropolitan nunicipal corporation shall be authorized to
perform the function of netropolitan water pollution abatenent, the
metropolitan council shall, prior to the effective date of the
assunption of such function, cause a netropolitan water pollution
abat enent advi sory commttee to be fornmed by notifying the | egislative
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body of each conponent city and county whi ch operates a sewer systemto
appoi nt one person to serve on such advi sory conmttee and the board of
conmmi ssi oners of each wat er-sewer district ((andwater—distret)) which
operates a sewer system any portion of which lies wthin the
metropolitan area, to appoi nt one person to serve on such conm ttee who
shall be a comm ssioner of such a water-sewer ((er—water)) district.
The netropolitan water pollution abatenent advisory conmttee shal
nmeet at the tinme and place provided in the notice and el ect a chairnman.
The nmenbers of such commttee shall serve at the pleasure of the
appointing bodies and shall receive no conpensation other than
rei nbursenent for expenses actually incurred in the performance of
their duties. The function of such advisory conmttee shall be to
advise the netropolitan council in matters relating to the performance
of the water pollution ((fabaterent})) abatenent function.

Sec. 34. RCW35.58.220 and 1965 ¢ 7 s 35.58.220 are each anended
to read as foll ows:

If a nmetropolitan nunicipal corporation shall be authorized to
performthe function of netropolitan water supply, it shall have the
followng powers in addition to the general powers granted by this
chapter:

(1) To prepare a conprehensive plan for the devel opnent of sources
of water supply, trunk supply mains and water treatnment and storage
facilities for the netropolitan area.

(2) To acquire by purchase, condemmation, gift or grant and to
| ease, construct, add to, inprove, replace, repair, maintain, operate
and regul ate the use of netropolitan facilities for water supply within
or wthout the netropolitan area, including buildings, structures
wat er sheds, wells, springs, danms, settling basins, intakes, treatnent
plants, trunk supply mains and punping stations, together with all
| ands, property, equipnment and accessories necessary to enable the
metropol i tan nunicipal corporation to obtain and devel op sources of
wat er supply, treat and store water and deliver water through trunk
supply mains. Water supply facilities which are owed by a city or
special district may be acquired or used by the netropolitan nunici pal
corporation only with the consent of the |egislative body of the city
or special district owning such facilities. Cties and special
districts are hereby authorized to convey or |ease such facilities to
met ropol i tan muni ci pal corporations or to contract for their joint use
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on such ternms as may be fi xed by agreenent between the | egi sl ative body
of such city or special district and the netropolitan council, w thout
submtting the matter to the voters of such city or special district.

(3) To fix rates and charges for water supplied by the netropolitan
muni ci pal corporation.

(4) To acquire by purchase, condemation, gift or grant and to
| ease, construct, add to, inprove, replace, repair, maintain, operate
and reqgul ate the use of facilities for the local distribution of water
in portions of the netropolitan area not contained within any city, or
wat er-sewer district that operates a water system and, wth the
consent of the legislative body of any city or the water-sewer
district, to exercise such powers within such city or water-sewer
district and for such purpose to have all the powers conferred by | aw
upon such city or water-sewer district with respect to such |oca
distribution facilities. All costs of such local distribution
facilities shall be paid for by the area served thereby.

Sec. 35. RCW35.58.230 and 1993 ¢ 240 s 5 are each anended to read
as follows:

If a nmetropolitan nunicipal corporation shall be authorized to
perform the function of netropolitan water supply, the netropolitan
council shall, prior to the effective date of the assunption of such
function, cause a netropolitan water advisory committee to be forned by
notifying the | egislative body of each conponent city which operates a
wat er systemto appoi nt one person to serve on such advisory conmmttee
and the board of comm ssioners of each water-sewer district that
operates a water system any portion of which lies within the
nmetropolitan area, to appoi nt one person to serve on such commttee who
shall be a water-sewer district conm ssioner. The nmetropolitan water
advisory commttee shall neet at the tinme and place provided in the
notice and el ect a chairman. The nmenbers of such commttee shall serve

at the pleasure of the appointing bodies and shall receive no
conpensati on ot her than rei nbursenent for expenses actually incurred in
the performance of their duties. The function of such advisory

commttee shall be to advise the netropolitan council with respect to
matters relating to the performance of the water supply function.

The requirenent to create a netropolitan water advisory committee
shall not apply to a county that has assunmed the rights, powers,
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functions, and obligations of the netropolitan nunicipal corporation
under chapter 36.56 RCW

Sec. 36. RCW 35.58.410 and 1998 c 321 s 26 are each anended to
read as foll ows:

(1) On or before the third Mnday in June of each year, each
metropolitan nunicipal corporation shall adopt a budget for the
foll ow ng cal endar year. Such budget shall include a separate section
for each authorized netropolitan function. Expendi tures shall be
segregated as to operation and mai ntenance expenses and capital and
betternment outlays. Admnistrative and ot her expense general to the
corporation shall be allocated between the authorized netropolitan
functions. The budget shall contain an estimate of all revenues to be
col l ected during the foll ow ng budget year, including any surplus funds
remai ni ng unexpended fromthe precedi ng year. The netropolitan counci
shall not be required to confine capital or betternent expenditures
made from bond proceeds or energency expenditures to itens provided in
the budget. The affirmative vote of three-fourths of all nenbers of
the nmetropolitan council shall be required to authorize energency
expendi t ur es.

(2) Subsection (1) of this section shall not apply to a county that
has assuned the rights, powers, functions, and obligations of a
metropol i tan nunicipal corporation under chapter 36.56 RCW Thi s
subsection (2) shall apply only to each county that has assuned the
rights, powers, functions, and obligations of a netropolitan nunici pal
corporation under chapter 36.56 RCW

Each county that has assunmed the rights, powers, functions, and
obligations of a nmetropolitan nmunicipal corporation under chapter 36.56
RCWshall, on or before the third Monday in June of each year, prepare
an estimate of all revenues to be collected during the follow ng
cal endar year, including any surplus funds remaini ng unexpended from
the preceding year for each authorized netropolitan function.

By June 30 of each year, the county shall adopt the rate for sewage
di sposal that will be charged to conponent cities and water-sewer
districts during the foll ow ng budget year.

As | ong as any general obligation i ndebtedness renmai ns out standi ng
that was issued by the netropolitan municipal corporation prior to the
assunption by the county, the county shall continue to i npose the taxes
aut hori zed by RCW 82. 14. 045 and 35.58.273(4) at the maxi numrates and
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on all of the taxable events authorized by |aw | f, despite the
continued inposition of those taxes, the estimte of revenues nmade on
or before the third Monday in June shows that estimated revenues wl |
be insufficient to make all debt service paynents falling due in the
foll ow ng cal endar year on all general obligation indebtedness issued
by the metropolitan municipal corporation prior to the assunption by
the county of the rights, powers, functions, and obligations of the
metropol i tan muni ci pal corporation, the remaining amount required to
make the debt service paynents shall be designated as "suppl enental
i ncone” and shall be obtained from conponent cities and conponent
counties as provided under RCW 35. 58. 420.

The county shal |l prepare and adopt a budget each year in accordance
wi th applicable general |aw or county charter. |[If supplenental incone
has been designated under this subsection, the supplenental incone
shal|l be reflected in the budget that is adopted. |If during the budget
year the actual tax revenues fromthe taxes i nposed under the authority
of RCW 82. 14. 045 and 35.58.273(4) exceed the estinmates upon which the
suppl enental i ncone was based, the difference shall be refunded to the
conponent cities and conponent counties in proportion to their paynments
pronptly after the end of the budget year. A county that has assuned
the rights, powers, functions, and obligations of a netropolitan
muni ci pal corporation under chapter 36.56 RCWshall not be required to
confine capital or betterment expenditures for authorized netropolitan
functions from bond proceeds or energency expenditures to itens
provi ded in the budget.

Sec. 37. RCW35.67.300 and 1965 ¢ 7 s 35.67.300 are each anended
to read as foll ows:

Any city, town, or organi zed and established water-sewer district
owning or operating its own sewer system whenever topographic
conditions shall nmake it feasible and whenever such existing sewer
systemshal | be adequate therefor in view of the sewerage and drai nage
requirenents of the property in such city, town, or water-sewer
district, served or to be served by such system may contract with any
other city, town, or organi zed and est abli shed water-sewer district for
the discharge into its sewer system of sewage fromall or any part or
parts of such other city, town, or water-sewer district upon such terns
and conditions and for such periods of tine as nay be deened
r easonabl e.
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Any city, town, or organi zed and established water-sewer district
may contract with any other city, town, or organized and established
wat er - sewer district for the construction and/or operation of any sewer
or sewage disposal facilities for the joint use and benefit of the
contracting parties upon such terns and conditions and for such period
of time as the governing bodies of the contracting parties may
determ ne. Any such contract may provide that the responsibility for
t he managenent of the construction and/or mai ntenance and operation of
any sewer disposal facilities or part thereof covered by such contract
shall be vested solely in one of the contracting parties, with the
other party or parties thereto paying to the managing party such
portion of the expenses thereof as shall be agreed upon.

Sec. 38. RCW 35.91.020 and 1981 c 313 s 11 are each anended to
read as foll ows:

The governi ng body of any city, town, county, water-sewer district,
((water—di-st+i+et5-)) or drainage district, hereinafter referred to as a
"municipality" may contract with owners of real estate for the
construction of storm sanitary, or conbination sewers, punping
stations, and disposal plants, water mains, hydrants, reservoirs, or
appurtenances, hereinafter called "water or sewer facilities,” wthin
their boundaries or (except for counties) withinten mles fromtheir
corporate limts connecting with the public water or sewerage systemto
serve the area in which the real estate of such owners is | ocated, and
to provide for a period of not to exceed fifteen years for the
rei nmbursenent of such owners and their assigns by any owner of rea
estate who did not contribute to the original cost of such water or
sewer facilities and who subsequently tap onto or use the sanme of a
fair pro rata share of the cost of the construction of said water or
sewer facilities, including not only those directly connected thereto,
but al so users connected to |aterals or branches connecting thereto,
subj ect to such reasonabl e rules and regul ati ons as the governi ng body
of such nmunicipality may provide or contract, and notw thstanding the
provi sions of any other [|aw To the extent it may require in the
per formance of such contract, such nmunicipality may install said water
or sewer facilities in and along the county streets in the area to be
served as herei nabove provi ded, subject to such reasonabl e requi renents
as to the manner of occupancy of such streets as the county may by
resol ution provide. The provisions of such contract shall not be
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effective as to any owner of real estate not a party thereto unless
such contract has been recorded in the office of the county auditor of
the county in which the real estate of such owner is |located prior to
the tinme such owner taps into or connects to said water or sewer
facilities. ((Fhepower—of—thegovernnghboedy—oef—suchrunietrpalityte

| L et . :

gpenr—une—106,—31959))

Sec. 39. RCW35.92.012 and 1965 ¢ 7 s 35.92.012 are each anended
to read as foll ows:

A city or town, whose boundaries are identical with those of a
wat er-sewer district, or wthin which a water-sewer district is
entirely located, which is free fromall debts and liabilities except
contractual obligations between the district and the town, may accept
the property and assets of the ((water)) district and operate such
property and assets as a nunicipal waterworks, if the district and the
city or town each participate in a summary di ssol uti on proceedi ngs for
the district as provided in RCW57. 04. 110.

Sec. 40. RCW35.92.170 and 1965 ¢ 7 s 35.92.170 are each anended
to read as foll ows:

When a city or town owns or operates a nunicipal waterworks system
and desires to extend such utility beyond its corporate limts it may
acquire, construct and maintain any addition to or extension of the
system and di spose of and distribute water to any other nunicipality,
wat er -sewer district, community, or person desiring to purchase it.

Sec. 41. RCW35.97.010 and 1987 c¢ 522 s 4 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Biomass energy systenf neans a systemthat provides for the
production or collection of organic materials such as wood and
agricultural residues and nunicipal solid waste that are primarily
organic materials and the conversion or use of that material for the
production of heat or substitute fuels through several processes
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including, but not |imted to, burning, pyrolysis, or anaerobic
di gesti on.

(2) "Cogeneration"” nmeans the sequential generation of two or nore
forms of energy froma common fuel or energy source.

(3) "Cogeneration facility" nmeans any nachinery, equipnent,
structure, process, or property or any part thereof, installed or
acquired for the primary purpose of cogeneration by a person or
cor porati on.

(4) "Ceothermal heat" neans the natural thermal energy of the
earth.

(5) "Waste heat" neans the thermal energy which otherw se woul d be
released to the environnent from an industrial process, electric
generation, or other process.

(6) "Heat" means thermal energy.

(7) "Heat source" includes but is not limted to (a) any integral
part of a heat production or heat rejection system of an industrial
facility, cogeneration facility, or electric power generation facility,
(b) geothermal well or spring, (c) biomass energy system (d) solar
collection facility, and (e) hydrothermal resource or heat extraction

process.
(8) "Municipality" means a county, city, town, irrigation district
whi ch di stributes electricity, wat er - sewer district, ( (water

eh-st+et5)) port district, or nmetropolitan municipal corporation.

(9) "Heating facilities or heating systens” neans all real and
personal property, or interests therein, necessary or useful for: (a)
The acqui sition, production, or extraction of heat; (b) the storage of
heat; (c) the distribution of heat fromits source to the place of
utilization; (d) the extraction of heat at the place of utilization
fromthe medi umby which the heat is distributed; (e) the distribution
of heat at the place of utilization; and (f) the conservation of heat.

(10) "Hydrothermal resource"” neans the thermal energy available in
wast ewat er, sewage effluent, wells, or other water sources, natural or
mannmade.

Sec. 42. RCW35.97.050 and 1996 ¢ 230 s 1603 are each anended to
read as foll ows:

If the legislative authority of a municipality deens it advisable
t hat the nunicipality purchase, acquire, or construct a heating system
or nmake any additions or extensions to a heating system the
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| egi sl ative authority shall so provide by an ordi nance or a resol ution
speci fying and adopting the system or plan proposed, declaring the
estimated cost thereof, as near as may be, and specifying the nethod of
financing and source of funds. Any construction, alteration, or

i nprovenent of a heating systemby any ((eeunrtys—etty—towr—i++igatton
e-st+et—wat-er—sewer—di-str+et—or—port—di-str+et)) nunicipality shal

be in conpliance with the appropriate conpetitive bidding requirenents
in Titles 35, 36, 53, 57, or 87 RCW

Sec. 43. RCW36.16.138 and 1975 ¢ 16 s 1 are each anended to read
as follows:

Any board of conm ssioners, council, or board of directors or other
governing board of any county, city, town, school district, port
district, public wutility district, water-sewer district, ((water
di-striet)) irrigation district, or other nmunicipal corporation or
political subdivision is authorized to purchase insurance to protect
and hol d personal |y harm ess any of its conm ssioners, council nenbers,
directors, or other governing board nenbers, and any of its other
of ficers, enployees, and agents fromany action, claim or proceeding
instituted against the foregoing individuals arising out of the
per f ormance, purported performance, or failure of performance, in good
faith of duties for, or enploynent with, such institutions and to hold
these individuals harmless from any expenses connected with the
def ense, settlenent, or nonetary judgnents from such actions, clains,
or proceedings. The purchase of such insurance for any of the
foregoing i ndividuals and the policy limts shall be discretionary with
t he nuni ci pal corporation or political subdivision, and such i nsurance
shal |l not be considered to be conpensation for these individuals.

The provisions of this section are cunmulative and in addition to
any other provision of |aw authorizing any nunicipal corporation or
political subdivision to purchase liability insurance.

Sec. 44. RCW36.93.020 and 1979 ex.s. ¢ 30 s 5 are each anended to
read as foll ows:

As used herein:

(1) "CGovernmental wunit" nmeans any incorporated city or town,
met ropol i tan nuni ci pal corporation, or any special purpose district as
defined in this section.
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(2) "Special purpose district" nmeans any water-sewer district,
((water—distriet;)) fire protection district, drainage inprovenent
di strict, drainage and di king i nprovenment district, flood control zone
district, irrigation district, netropolitan park district, drainage
district, or public utility district engaged in water distribution.

(3) "Board" neans a boundary revi ew board created by or pursuant to
this chapter.

Sec. 45. RCW 36.93.093 and 1971 ex.s. ¢ 127 s 2 are each anended
to read as foll ows:

Whenever a ((sewer—eo+)) water-sewer district files with the board
a notice of intention as required by RCW 36.93.090, the board shal
send a copy of such notice of intention to the |egislative authority of
the county wherein such action is proposed to be taken and one copy to
the state departnment of ecol ogy.

Sec. 46. RCW36.93.105 and 1989 ¢ 84 s 4 are each anended to read
as follows:

The followi ng actions shall not be subject to potential review by
a boundary revi ew board:

(1) Annexations of territory to a water ((er))- sewer district
pursuant to RCW 36. 94. 410 t hrough 36. 94. 440;

(2) Revisions of city or town boundaries pursuant to RCW35. 21. 790
or 35A 21.210;

(3) Adjustnents to city or town boundaries pursuant to RCW
35. 13. 340; and

(4) Adjustnments to city and town boundaries pursuant to RCW
35.13. 300 through 35.13. 330.

Sec. 47. RCW 36. 93. 185 and 1989 c 308 s 13 are each anmended to
read as foll ows:

The proposal by a ((water—distriet—o+)) water-sewer district to
annex territory that is not adjacent to the district shall not be
deened to be violative of the objectives of a boundary review board
solely due to the fact that the territory is not adjacent to the
((water—di-str+et—or)) water-sewer district. The proposed consolidation
or nmerger of two or nore ((water—distrtets—or—two—or—+ore)) water-sewer
districts that are not adj acent to each other shall not be deened to be
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viol ative of the objectives of a boundary review board solely due to
the fact that the districts are not adjacent.

Sec. 48. RCW36.94. 220 and 1981 ¢ 313 s 3 are each anended to read
as follows:

(1) A county shall have the power to establish utility |ocal
i nprovenent districts and | ocal inprovenent districts within the area
of a sewerage and/ or water general plan and to | evy speci al assessnents
under a node of annual installnments extending over a period not
exceedi ng twenty years on all property specially benefited by any | ocal
i nprovenent on the basis of the special benefits to pay in whole or in
part the damages or costs of any inprovenents ordered in such county.

(2) Uility local inprovenent districts and |ocal inprovenent
districts may include territory within a city or town only with the
witten consent of the city or town, but if the local district is
formed before such area is included wwthin the city or town, no such
consent shall be necessary. Utility local inprovenent districts and
| ocal inprovenent districts used to provi de sewerage di sposal systens
may include territory wwthin a ((sewer—distret—oer—wthin—a)) water-
sewer district providing sewerage disposal systens only wth the
witten consent of ((t+he—sewer—dist+iet—eor)) such a water-sewer
district, but if the local district is forned before such area is
i ncluded within ((t+hesewer—dist+iet—or)) such a water-sewer district,
no consent is necessary. Uility local inprovenent districts and | ocal
i nprovenent districts used to provide water systens nmay include
territory within ((awater—distrt+et—oer—wthin)) a water-sewer district
providing water systens only with the witten consent of ((the—water
est++et—o+)) such a water-sewer district, but if the local district is
formed before such area is included wthin ((the—water—dist+iet—or))
such a water-sewer district, no consent i s necessary.

(3) The Ilevying, collection, and enforcenent of all public
assessnents hereby authori zed shall be in the manner now and hereafter
provided by law for the I evying, collection, and enforcenent of | ocal
i nprovenent assessnments by cities and towns, insofar as the sanme shal
not be inconsistent with the provisions of this chapter. In addition,
the county shall file the prelimnary assessnent roll at the tine and
in the manner prescribed in RCW35.50.005. The duties devol ving upon
the city or town treasurer under such | aws are inposed upon the county
treasurer for the purposes of this chapter. The node of assessnent
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shall be in the manner to be determned by the county |egislative
authority by ordinance or resolution. As an alternative to equa
annual assessnment installnments of principal provided for cities and
towns, a county legislative authority may provide for the paynent of
such assessnents in equal annual installnments of principal and
interest. Assessnents in any local district my be made on the basis
of special benefits up to but not in excess of the total cost of any
sewerage and/or water inprovenent nmade with respect to that | ocal
district and the share of any general sewerage and/or water facilities
allocable to that district. In utility local inprovenent districts,
assessnments shall be deposited into the revenue bond fund or general
obl i gation bond fund established for the paynent of bonds i ssued to pay
such costs which bond paynents are secured in part by the pledge of
assessnents, except pending the issuance and sale of such bonds,
assessnments may be deposited in a fund for the paynment of such costs.
In | ocal inprovenent districts, assessnents shall be deposited into a
fund for the paynment of such costs and | ocal inprovenent bonds issued
to finance the sanme or into the local inprovenent guaranty fund as
provi ded by applicable statute.

Sec. 49. RCW36.94.430 and 1984 c 147 s 3 are each anended to read
as follows:

The provisions of RCW 36.94.410 and 36.94.420 provide an
alternative nethod of acconplishing the transfer permtted by those
sections and do not inpose additional conditions upon the exercise of
powers vested in water ((and))- sewer districts and counties.

Sec. 50. RCW36.96.010 and 1979 ex.s. ¢ 5 s 1 are each anended to
read as foll ows:

As used in this chapter, unless the context requires otherw se:

(1) "Special purpose district" nmeans every nunicipal and quasi -
muni ci pal corporation other than counties, cities, and towns. Such
speci al purpose districts shall include, but are not limted to, water-
sewer districts, fire protection districts, port districts, public
utility districts, county park and recreation service areas, flood
control zone districts, diking districts, drainage inprovenent
districts, and solid waste collection districts, but shall not include
i ndustrial devel opnent districts created by port districts, and shall
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not include local inprovenent districts, utility l|ocal inprovenent
districts, and road inprovenent districts;

(2) "CGoverning authority" means the conmm ssion, council, or other
body which directs the affairs of a special purpose district;

(3) "Inactive" neans that a special purpose district, other than a
public utility district, is characterized by either of the follow ng
criteria:

(a) Has not carried out any of the special purposes or functions
for which it was fornmed within the preceding consecutive five-year
period; or

(b) No election has been held for the purpose of electing a nenber
of the governing body wthin the preceding consecutive seven-year
period or, in those instances where nenbers of the governing body are
appoi nted and not el ected, where no nenber of the governing body has
been appointed within the precedi ng seven-year period.

A public utility district is inactive when it is characterized by both
criteria (a) and (b) of this subsection.

Sec. 51. RCW36.94.410 and 1984 c 147 s 1 are each anended to read
as follows:

A system of sewerage, system of water or conbined water and
sewerage systens operated by a county under the authority of this
chapter may be transferred fromthat county to a water ((ef))- sewer
district in the sane manner as is provided for the transfer of those
functions from a water ((er))- sewer district to a county in RCW
36.94. 310 t hrough 36. 94. 340.

Sec. 52. RCW 36.94.420 and 1996 ¢ 230 s 1609 are each anended to
read as foll ows:

If so provided in the transfer agreenent, the area served by the
systemshal |, upon conpletion of the transfer, be deened annexed to and
becone a part of the water-sewer district acquiring the system The
county shall provide notice of the hearing by the county |egislative
authority on the ordi nance executing the transfer agreenent under RCW
36.94.330 as follows: (1) By mailed notice to all ratepayers served by
the system at least fifteen days prior to the hearing; and (2) by
notice in a newspaper of general circul ation once at | east fifteen days
prior to the hearing.
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In the event of an annexation under this section resulting fromthe
transfer of a system of sewerage, a systemof water, or conbined water
and sewer systens froma county to a water-sewer district ((goevernedby

$kPF&4¥L4¥NV) the water-sewer district shall ((have—a#%—%he—pewe%s—e#

seMe%—d+s%++e%—had—beeﬂ—ﬂe%ged—+ﬂ%e—a—ma%e%—seme%—d+s%%+e%)) operate

the system or systens under the provisions of Title 57 RCW

Sec. 53. RCW39.69.010 and 1987 ¢ 19 s 1 are each anended to read
as follows:

As used in this chapter, "nmunicipal corporation” includes counties,
cities, towns, port districts, ((sewer—distriets;)) water-sewer
districts, school districts, metropolitan park districts, or such ot her
units of |ocal governnment which are authorized to issue obligations.

Sec. 54. RCW39.50.010 and 1998 ¢ 106 s 8 are each anended to read
as follows:

As used in this chapter, the followng terns have the neanings
i ndi cated unl ess the context clearly requires otherw se.

(1) "Governing body" neans the | egislative authority of a rmuni ci pal
corporation by whatever nane desi gnated,

(2) "Local inprovenent district” includes |local inprovenent
districts, wutility local inprovenent districts, road inprovenent
districts, and ot her inprovenent districts that a munici pal corporation
is authorized by law to establish;

(3) "Minicipal corporation” neans any city, town, county, ((water
est+iet+)) water-sewer district, school district, port district,
public utility district, metropolitan nunicipal corporation, public
transportation benefit area, park and recreation district, irrigation
district, fire protection district or any other nunicipal or quas
muni ci pal corporation described as such by statute, or regional transit
authority, except joint operating agencies under chapter 43.52 RCW

(4) "Odinance" neans an ordi nance of a city or town or resolution
or other instrunent by which the governing body of the nmnunicipal
corporation exercising any power under this chapter takes formal action
and adopts | egislative provisions and matters of sonme pernmanency; and

(5) "Short-term obligations" are warrants, notes, or other
evi dences of indebtedness, except bonds.
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Sec. 55. RCW39.80.020 and 1981 ¢ 61 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section shall apply throughout this chapter.

(1) "State agency" neans any departnent, agency, conm Ssion,
bureau, office, or any other entity or authority of the state
gover nnent .

(2) "Local agency" neans any city and any town, county, specia
di strict, municipal corporation, agency, port district or authority, or
political subdivision of any type, or any other entity or authority of
| ocal governnment in corporate formor otherw se.

(3) "Special district" nmeans a | ocal unit of governnent, other than
acity, town, or county, authorized by lawto performa single function
or a limted nunber of functions, and including but not limted to,
wat er-sewer districts, irrigation districts, fire districts, schoo
districts, community college districts, hospital districts, ((sewer
est++ets;)) transportation districts, and netropolitan nunici pal
corporations organi zed under chapter 35.58 RCW

(4) "Agency" neans both state and |ocal agencies and special
districts as defined in subsection((fs}))s (1), (2), and (3) of this
section.

(5) "Architectural and engineering services" or "professional
servi ces" nmeans professional services rendered by any person, other
than as an enpl oyee of the agency, contracting to perform activities
wi thin the scope of the general definition of professional practice in
chapters 18.08, 18.43, or 18.96 RCW

(6) " Per son" means any i ndividual, or gani zati on, group,
associ ation, partnership, firm joint venture, corporation, or any
conbi nati on thereof.

(7) "Consultant"™ means any person providing professional services
who is not an enployee of the agency for which the services are
provi ded.

(8) "Application" neans a conpleted statenent of qualifications
together with a request to be considered for the award of one or nore
contracts for professional services.

Sec. 56. RCWA43.20.240 and 1990 ¢ 132 s 3 are each amended to read
as foll ows:
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(1) The departnent shall have primary responsibility anong state
agencies to receive conplaints frompersons aggri eved by the failure of
a public water system If the renedy to the conplaint is not within
the jurisdiction of the departnent, the departnent shall refer the
conplaint to the state or I|ocal agency that has the appropriate
jurisdiction. The departnent shall take such steps as are necessary to
inform other state agencies of their primary responsibility for such
conplaints and the inplenenting procedures.

(2) Each county shall designate a contact person to the departnent
for the purpose of receiving and following up on conplaint referrals
that are within county jurisdiction. In the absence of any such
designation, the county health officer shall be responsible for
performng this function.

(3) The departnment and each county shall establish procedures for
providing a reasonable response to conplaints received from persons
aggrieved by the failure of a public water system

(4) The departnent and each county shall use all reasonable efforts
to assist custoners of public water systens in obtaining a dependable
supply of water at all tines. The availability of resources and the
public health significance of the conplaint shall be considered when
determ ning what constitutes a reasonable effort.

(5) The departnment shall, in consultation with |ocal governnents,
water utilities, water-sewer districts, public utility districts, and
other interested parties, develop a booklet or other single docunent
that will provide to nenbers of the public the follow ng information

(a) A summary of state law regarding the obligations of public
wat er systens in providing drinking water supplies to their custoners;

(b) A summary of the activities, including planning, rate setting,
and conpliance, that are to be perfornmed by both local and state
agenci es;

(c) The rights of custoners of public water systens, including
identification of agencies or offices to which they may address the
nmost common conpl ai nts regardi ng the failures or i nadequaci es of public
wat er systens.

This bookl et or docunment shall be available to nenbers of the
public no later than January 1, 1991.

Sec. 57. RCW43.70.195 and 1994 c 292 s 3 are each amended to read
as foll ows:
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(1) I'n any action brought by the secretary of health or by a | ocal
health officer pursuant to chapter 7.60 RCWto place a public water
systemin receivership, the petition shall include the names of one or
nore suitable candidates for receiver who have consented to assune
operation of the water system The departnment shall maintain a list of
interested and qualified individuals, nunicipal entities, special
purpose districts, and investor-owned water conpanies wth experience
in the provision of water service and a history of satisfactory
operation of a water system |[If there is no other person wlling and
able to be naned as receiver, the court shall appoint the county in
which the water system is |located as receiver. The county may
designate a county agency to operate the system or it may contract
with anot her individual or public water system to provi de managenent
for the system |[If the county is appointed as receiver, the secretary
of health and the county health officer shall provide regulatory
oversight for the agency or other person responsible for managing the
wat er system

(2) I'n any petition for receivership under subsection (1) of this
section, the departnment shall recommend that the court grant to the
receiver full authority to act in the best interests of the custoners
served by the public water system The receiver shall assess the
capability, in conjunction with the departnment and | ocal governnent,
for the system to operate in conpliance wth health and safety
standards, and shall report to the court and the petitioning agency its
recommendations for the systemis future operation, including the
formation of a water-sewer district or other public entity, or
ownership by another existing water system capable of providing
servi ce.

(3) If apetitionfor receivership and verifying affidavit executed
by an appropri ate departnental official allege an i nmedi ate and seri ous
danger to residents constituting an enmergency, the court shall set the
matter for hearing within three days and nmay appoint a tenporary
receiver ex parte upon the strength of such petition and affidavit
pending a full evidentiary hearing, which shall be held within fourteen
days after receipt of the petition.

(4) Abond, if any is inposed upon a receiver, shall be m ninmal and
shal | reasonably relate to the | evel of operating revenue generated by
the system Any receiver appointed pursuant to this section shall not
be held personally liable for any good faith, reasonable effort to
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assune possession of, and to operate, the systemin conpliance with the
court’s orders.

(5) The court shall authorize the receiver to inpose reasonable
assessnents on a water systemis customers to recover expenditures for
i nprovenents necessary for the public health and safety.

(6) No later than twelve nonths after appointnment of a receiver,
the petitioning agency, in conjunction with the county in which the
systemis | ocated, and the appropriate state and | ocal health agenci es,
shal | devel op and present to the court a plan for the disposition of

the system The report shall include the recommendations of the
recei ver made pursuant to subsection (2) of this section. The report
shall include all reasonable and feasible alternatives. After

receiving the report, the court shall provide notice to interested
parties and conduct such hearings as are necessary. The court shal
then order the parties to inplenment one of the alternatives, or any
conbi nation thereof, for the disposition of the system Such order
shall include a date, or proposed date, for the termnation of the
receivership. Nothing in this section authorizes a court to require a
city, town, public wutility district, water-sewer district, or
irrigation district to accept a systemthat has been in receivership
unless the city, town, public utility district, water-sewer district,
or irrigation district agrees to the terns and conditions outlined in
the plan adopted by the court.

(7) The court shall not term nate the receivership, and order the
return of the systemto the owners, unless the departnent of health
approves of such an action. The court may i npose reasonabl e conditions
upon the return of the systemto the owner, including the posting of a
bond or other security, routine performance and financial audits,
enpl oynent of qualified operators and other staff or contracted
services, conpliance with financial viability requirenents, or other
measures sufficient to ensure the ongoing proper operation of the
system

(8) If, as part of the ultimate disposition of the system an
em nent domain action is comenced by a public entity to acquire the
system the court shall oversee any appraisal of the system conducted
under Title 7 RCWto assure that the appraised value properly reflects
any reduced val ue because of the necessity to nake i nprovenents to the
system The court shall have the authority to approve the appraisal,
and to nodify it based on any information provided at an evidentiary
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hearing. The court’s determ nation of the proper val ue of the system
based on the appraisal, shall be final, and only appealable if not
supported by substantial evidence. |f the appraised val ue is appeal ed,
the court may order that the systenmis ownership be transferred upon
paynment of the approved apprai sed val ue.

Sec. 58. RCW 43.155.030 and 1985 c¢ 446 s 9 are each anended to
read as foll ows:

(1) The public works board is hereby created.

(2) The board shall be conposed of thirteen nmenbers appoi nted by
the governor for terns of four years, except that five nenbers
initially shall be appointed for terns of two years. The board shal
i nclude: (a) Three nenbers, two of whomshall be elected officials and
one shall be a public works nmanager, appointed froma list of at |east
si x persons nom nated by the association of WAshington cities or its
successor; (b) three nenbers, two of whom shall be elected officials
and one shall be a public works manager, appointed froma list of at
| east six persons nomnated by the Washington state association of
counties or its successor; (c) three nenbers appointed froma |ist of

at least six persons nomnated jointly by the ((Washingten—state
assoectatton—eof—water—distr+etss—the)) Washington public wutility

districts association((7)) and ((t+heVWashingten)) a state association
of water-sewer districts, or their successors; and (d) four nenbers
appointed from the general public. In appointing the four genera
publ i c menbers, the governor shall endeavor to bal ance t he geographi cal
conposition of the board and to include nenbers with special expertise
in relevant fields such as public finance, architecture and civil
engi neering, and public works construction. The governor shall appoi nt
one of the general public nenbers of the board as chair. The term of
the chair shall coincide with the term of the governor.

(3) Staff support to the board shall be provi ded by the departnent.

(4) Menbers of the board shall receive no conpensation but shall be
rei nbursed for travel expenses under RCW 43. 03. 050 and 43. 03. 060.

(5 If a vacancy on the board occurs by death, resignation, or
otherwi se, the governor shall fill the vacant position for the
unexpired term Each vacancy in a position appointed from lists
provi ded by t he associ ati ons under subsection (2) of this section shal
be filled from a list of at least three persons nom nated by the
rel evant association or associations. Any nenbers of the board,
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appoi ntive or otherwi se, may be renoved by the governor for cause in
accordance with RCW43.06. 070 and 43. 06. 080.

Sec. 59. RCW44.04.170 and 1970 ex.s. ¢ 69 s 2 are each anended to
read as foll ows:

It shall be the duty of each association of nunicipal corporations
or nmunicipal officers, which is recognized by law and utilized as an
official agency for the coordination of the policies and/or
adm nistrative progranms of nuni ci pal cor por ati ons, to submt
biennially, or oftener as necessary, to the governor and to the
| egislature the joint recommendations  of such participating
muni ci palities regardi ng changes which would affect the efficiency of
such muni ci pal corporations. Such associations shall include but shal
not be I|imted to the Wshington state association of fire

comm ssi oners, ( (+he—Yashingten)) a state associ ation of

wat er / wast ewat er di stricts, ((t+heVashingtenstate-assectationof—sewer
est++ets;)) and the Washington state school directors’ association.

Sec. 60. RCW48.62.021 and 1991 sp.s. ¢ 30 s 2 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Local governnent entity" or "entity" means every unit of | ocal
gover nnment, both general purpose and speci al purpose, and i ncl udes, but
is not limted to, counties, cities, towns, port districts, public
utility districts, ((water—distrietsy)) water-sewer districts, school
districts, fire protection districts, irrigation districts,
met ropol i t an nmuni ci pal corporations, conservation districts, and ot her
political subdi vi si ons, gover nnent al subdi vi si ons, muni ci pa
cor porations, and quasi-nunicipal corporations.

(2) "Risk assunption" neans a decision to absorb the entity’'s
financial exposure to a risk of loss without the creation of a fornmal
program of advance funding of anticipated | osses.

(3) "Self-insurance" neans a formal programof advance fundi ng and
managenent of entity financial exposure to a risk of loss that is not
transferred through the purchase of an insurance policy or contract.

(4) "Health and welfare benefits”" neans a plan or program
established by a | ocal governnent entity or entities for the purpose of
providing its enpl oyees and their dependents, and in the case of school
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districts, its district enpl oyees, students, directors, or any of their
dependents, with health care, accident, disability, death, and salary
protection benefits.

(5) "Property and liability risks" includes the risk of property
damage or | oss sustained by a | ocal governnent entity and the risk of
clainms arising fromthe tortious or negligent conduct or any error or
om ssion of the |ocal governnent entity, its officers, enployees,
agents, or volunteers as a result of which a clai mnmay be nade agai nst
the | ocal governnent entity.

(6) "State risk manager" neans the state risk manager of the
division of risk managenent wthin the departnent of general
adm ni strati on.

Sec. 61. RCW52.08.011 and 1984 c 230 s 54 are each anended to
read as foll ows:

Territory within a fire protection district may be wthdrawn from
the district in the same manner provided by law for wthdrawal of
territory fromwater-sewer districts, as provided by chapter 57.28 RCW

Sec. 62. RCWA53.48.001 and 1989 c 84 s 46 are each anended to read
as follows:

The dissolution of a netropolitan park district, fire protection
district, ((sewer—distriet:)) water-sewer district, or flood contro
zone district under chapter 53.48 RCW may be subject to potential
review by a boundary review board under chapter 36.93 RCW

Sec. 63. RCW 53.48.010 and 1986 c 278 s 17 are each anended to
read as foll ows:

The foll ow ng words and terns shall, whenever used in this chapter,
have the neaning set forth in this section:

(1) The term"district" as used herein, shall include all rmuni ci pal
and quasi-nmuni ci pal corporations having a governing body, other than
cities, tows, counties, and townshi ps, such as port districts, school

districts, water-sewer districts, fire protection districts, and all

ot her special districts of simlar organization, but shall not include
| ocal inprovenment districts, diking, drainage andirrigation districts,
special districts as defined in RCW 85.38.010, nor public utility
districts.
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(2) The words "board of comm ssioners,"” as used herein, shall nean
the governing authority of any district as defined in subdivision (1)
of this section.

Sec. 64. RCW54.04.030 and 1931 ¢ 1 s 12 are each anended to read
as follows:

((Fhis—aet)) Chapter 1, lLaws of 1931, shall not be deened or
construed to repeal or affect any existing act, or any part thereof,
relating to the construction, operation and maintenance of public
utilities by irrigation or water-sewer districts or other nunicipa
corporations, but shall be supplenental thereto and concurrent
therewith. No public utility district created hereunder shall include
therein any nunicipal corporation, or any part thereof, where such
muni ci pal corporation already owns or operates all the utilities herein
aut hori zed: PROVIDED, that in case it does not own or operate all such
utilities it may be included within such public utility district for
t he purpose of establishing or operating therein such utilities as it
does not own or operate: PROVIDED, FURTHER, That no property situated
within any irrigation or water-sewer districts or other nunicipal
corporations shall ever be taxed or assessed to pay for any utility, or
part thereof, of |like character to any utility, owned or operated by
such irrigation or water districts or other nunicipal corporations.

Sec. 65. RCW70.44.400 and 1984 c 100 s 1 are each anended to read
as follows:

Territory within a public hospital district may be w thdrawn
therefrom in the sanme manner provided by law for wthdrawal of
territory fromwater-sewer districts, as provided by chapter 57.28 RCW
For purposes of conformng with such procedure, the public hospital
district shall be deened to be the water-sewer district and the public
hospi tal board of comm ssioners shall be deened to be the water-sewer
di strict board of comm ssioners.

Sec. 66. RCW70.95B.020 and 1995 ¢ 269 s 2901 are each anended to
read as foll ows:

As used in this chapter unless context requires another meaning:

(1) "Director"” nmeans the director of the departnent of ecol ogy.

(2) "Departnent" neans the departnent of ecol ogy.
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(3) "Certificate" nmeans a certificate of conpetency issued by the
director stating that the operator has net the requirenents for the
specified operator classification of the certification program

(4) "Wastewater treatnment plant” neans a facility used to treat any
liquid or waterborne waste of donestic origin or a conbination of
donmestic, commercial or industrial origin, and which by its design
requi res the presence of an operator for its operation. It shall not
include any facility used exclusively by a single famly residence,
septic tanks with subsoil absorption, industrial wastewater treatnent
pl ants, or wastewater collection systens.

(5) "Qperator in responsible charge" neans an individual who is
desi gnated by the owner as the person on-site in responsible charge of
the routine operation of a wastewater treatnent plant.

(6) "Nationally recogni zed associ ation of certification
authorities" shall nmean that organization which serves as an
information center for certification activities, recomends m ninmm
standards and gui delines for classification of potable water treatnent
plants, water distribution systenms and wastewater facilities and
certification of operators, facilitates reciprocity between state
prograns and assists authorities in establishing new certification
prograns and updating existing ones.

(7) "Wastewater collection system neans any system of |ines,
pi pes, manhol es, punps, liftstations, or other facilities used for the
pur pose of collecting and transporting wastewater.

(8) "Operating experience" neans routi ne performance of duties, on-
sitein awastewater treatnent plant, that affects plant perfornmance or
effluent quality.

(9) "Omer" neans in the case of a town or city, the city or town
acting through its chief executive officer or the |essee if operated
pursuant to a | ease or contract; in the case of a county, the chairman
of the county |egislative authority or the chairman’ s designee; in the
case of a water-sewer district, board of public utilities, association,
muni ci pality or other public body, the president or chairman of the
body or the president’s or chairman’s designee; in the case of a
privately owned wastewater treatnent plant, the | egal owner.

(10) "Wastewater certification program coordinator” nmeans an
enpl oyee of the departnment who adm nisters the wastewater treatnent
pl ant operators’ certification program
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Sec. 67. RCW70.119.020 and 1995 ¢ 269 s 2904 are each anended to
read as foll ows:

As used in this chapter unless context requires another mneaning:

(1) "Certificate" nmeans a certificate of conpetency issued by the
secretary stating that the operator has net the requirenents for the
specified operator classification of the certification program

(2) "Certified operator"” neans an individual holding a valid
certificate and enployed or appointed by any county, water-sewer
district, municipality, public or private corporation, conpany,
institution, person, or the state of Washi ngton and who i s designated
by the enpl oying or appointing officials as the person responsi ble for
active daily technical operation.

(3) "Departnment” neans the departnent of health.

(4) "Distribution systenl neans that portion of a public water
system which stores, transmts, punps and distributes water to
CONSUIErs.

(5 "Gound water under the direct influence of surface water”
means any water beneath the surface of the ground wth:

(a) Significant occurrence of insects or other nmacroorganisns,
al gae, or large dianeter pathogens such as giardia |lanblia; or

(b) Si gni fi cant and relatively rapid shifts in wat er
characteristics such as turbidity, tenperature, conductivity, or pH
whi ch closely correlate to climtol ogi cal or surface water conditions.

(6) "Goup A water systemi neans a systemwith fifteen or nore
servi ce connections, regardless of the nunber of people; or a system
serving an average of twenty-five or nore people per day for sixty or
nmore days within a cal endar year, regardl ess of the nunber of service
connections. Goup A water system does not include a system serving
fewer than fifteen single-famly residences, regardl ess of the nunber
of peopl e.

(7) "Nationally recogni zed associ ation of certification
authorities" shall nmean an organi zati on whi ch serves as an i nformation
center for certification activities, recomends m ni num standards and
guidelines for classification of potable water treatnent plants, water
distribution systens and waste water facilities and certification of
operators, facilitates reciprocity between state prograns and assists
authorities in establishing new certification progranms and updating
exi sting ones.
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(8) "Public water systent neans any system excluding a system
serving only one single-famly residence and a system with four or
fewer connections all of which serve residences on the sanme farm
provi di ng pi ped water for human consunption, including any coll ection,
treatnent, storage, or distribution facilities under control of the
purveyor and wused primarily in connection wth the system and
collection or pretreatnent storage facilities not under control of the
purveyor but primarily used in connection with the system

(9) "Purification plant”™ neans that portion of a public water
system which treats or inproves the physical, chem cal or
bacteriological quality of the systems water to bring the water into
conpliance with state board of health standards.

(10) "Secretary" neans the secretary of the departnent of health.

(11) "Service" nmeans a connection to a public water systemdesi gned
to serve a single-famly residence, dwelling unit, or equival ent use.
If the facility has group hone or barracks-type acconmodations, three
persons will be considered equivalent to one service.

(12) "Surface water" neans all water open to the atnosphere and
subj ect to surface runoff.

Sec. 68. RCW 79.44.003 and 1989 c 243 s 13 are each anended to
read as foll ows:

As used in this chapter "assessing district" neans:

(1) Incorporated cities and towns;

(2) Diking districts;

(3) Drainage districts;

(4) Port districts;

(5) Irrigation districts;

(6) Water-sewer districts;

(7) ((Sewer—dist+iets:-

8y)) Counties; and

((69)Y)) (8) Any nunici pal corporation or public agency havi ng power
to levy | ocal inprovenent or other assessnents, rates, or charges which
by statute are expressly nmade applicable to | ands of the state.

Sec. 69. RCWS84.04.120 and 1961 c 15 s 84.04. 120 are each anended
to read as foll ows:

"Taxing district" shall be held and construed to nmean and i ncl ude
the state and any county, city, town, ((tewaship;)) port district,
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school district, road district, netropolitan park district, water-sewer
district or other municipal corporation, now or hereafter existing

havi ng the power or authorized by |law to i npose burdens upon property
wWithinthe district in proportionto the value thereof, for the purpose
of obtaining revenue for public purposes, as distinguished from
muni ci pal corporations authorized to inpose burdens, or for which
burdens may be i nposed, for such purposes, upon property in proportion
to the benefits accruing thereto.

Sec. 70. RCWB84.33.100 and 1992 ¢ 52 s 6 are each anended to read
as follows:

As used in RCW 84.33.110 through 84.33.140 and 84. 33. 210 t hrough
84. 33. 270:

(1) "Forest land" is synonymous with tinberland and neans all | and
i n any contiguous ownership of twenty or nore acres which is primrily
devoted to and used for grow ng and harvesting tinber and neans the
I and only.

(2) "Omer" neans the party or parties having the fee interest in
| and, except where land is subject to a real estate contract "owner"
means the contract vendee.

(3) "Local governnent" shall nean any city, town, county, ((sewe+r
ei-striet)) water-sewer district, public utility district, port
district, irrigation district, flood control district, or any other
muni ci pal corporation, quasi-nunicipal corporation, or other political
subdi vi sion authori zed to | evy speci al benefit assessnents for sanitary
or storm sewerage systens, donestic water supply or distribution
systens, or road construction or inprovenment purposes.

(4) "Local inprovenent district" shall mean any | ocal inprovenent
district, utility local inprovement district, local utility district,
road inprovenent district, or any simlar unit created by a |ocal
government for the purpose of |evying special benefit assessnents
agai nst property specially benefited by inprovenents relating to such
districts.

(5) The term"average rate of inflation" shall nean the annual rate
of inflation as determ ned by the departnent of revenue averaged over
the period of tine as provided in RCW 84.33.220 (1) and (2). Such
determ nation shall be published not |ater than January 1 of each year
for use in that assessnent year.
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(6) "Special benefit assessnents” shall nmean special assessnents
| evied or capable of being levied in any |ocal inprovenent district or
otherwi se levied or capable of being levied by a |ocal governnment to
pay for all or part of the costs of a |ocal inprovenent and whi ch may
be levied only for the special benefits to be realized by property by
reason of that |ocal inprovenent.

Sec. 71. RCWB84. 34. 310 and 1992 ¢ 52 s 15 are each anended to read
as follows:

As used in RCW 84.34.300 through 84.34.380, unless a different
meaning is required, the words defined in this section shall have the
meani ngs i ndi cat ed.

(1) "Farmand agricultural |and" shall nmean the sane as defined in
RCW 84. 34. 020( 2) .

(2) "Tinber land" shall nean the same as defined in RCW
84.34.020(3).

(3) "Local governnment" shall nean any city, town, county, ((sewer
ei-striet)) water-sewer district, public utility district, port
district, irrigation district, flood control district, or any other
muni ci pal corporation, quasi-nunicipal corporation, or other political
subdi vi sion aut hori zed to | evy speci al benefit assessnents for sanitary
and/or storm sewerage Systens, donmestic water supply and/or
di stribution systens, or road construction or inprovenent purposes.

(4) "Local inprovenent district" shall nmean any | ocal i nprovenent
district, utility local inprovenment district, local utility district,
road inprovenent district, or any simlar unit created by a | ocal
government for the purpose of |evying special benefit assessnents
agai nst property specially benefited by inprovenents relating to such
districts.

(5) "Omer" shall nean the sane as defined in RCW84. 34.020(5) or
the applicable statutes relating to special benefit assessnents.

(6) The term"average rate of inflation" shall nean the annual rate
of inflation as determ ned by the departnent of revenue averaged over
the period of tine as provided in RCW 84.34.330 (1) and (2). Such
determ nation shall be published not |ater than January 1 of each year
for use in that assessnent year.

(7) "Special benefit assessnents” shall nmean special assessnents
| evied or capable of being levied in any | ocal inprovenent district or
otherwi se levied or capable of being levied by a | ocal governnent to
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pay for all or part of the costs of a |ocal inprovenent and whi ch may
be levied only for the special benefits to be realized by property by
reason of that |ocal inprovenent.

Sec. 72. RCW 84. 64. 080 and 1991 c 245 s 27 are each anmended to
read as foll ows:

The court shall exam ne each application for judgnent foreclosing
tax lien, and i f defense (specifying in witing the particul ar cause of
obj ection) be offered by any person interested in any of the lands or
lots to the entry of judgnent against the sane, the court shall hear
and determne the matter in a summary manner, w t hout other pleadings,
and shall pronounce judgnent as the right of the case may be; or the
court may, in its discretion, continue such individual cases, wherein
defense is offered, to such tinme as may be necessary, in order to
secure substantial justice to the contestants therein; but in all other
cases the court shall proceed to determine the matter in a sumary
manner as above specified. In all judicial proceedings of any kind for
the coll ection of taxes, and i nterest and costs thereon, all anmendnents
whi ch by | aw can be nmade in any personal action pending in such court
shall be all owed, and no assessnments of property or charge for any of
t he taxes shall be considered illegal on account of any irregularity in
the tax list or assessnent rolls or on account of the assessnment rolls
or tax |ist not having been nade, conpleted or returned within the tine
required by law, or on account of the property having been charged or
listed in the assessnent or tax lists wthout nanme, or in any other
name than that of the owner, and no error or informality in the
proceedi ngs of any of the officers connected with the assessnent
| evying or collection of the taxes, shall vitiate or in any manner
affect the tax or the assessnent thereof, and any irregularities or
informality in the assessnment rolls or tax lists or in any of the
proceedi ngs connected with the assessnent or |evy of such taxes or any
om ssion or defective act of any officer or officers connected with the
assessnent or |evying of such taxes, may be, in the discretion of the
court, corrected, supplied and made to conformto the | aw by the court.
The court shall give judgnent for such taxes, interest and costs as
shal | appear to be due upon the several |ots or tracts described in the
notice of application for judgnent or conplaint, and such judgnment
shall be a several judgnent against each tract or lot or part of a
tract or lot for each kind of tax included therein, including all
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interest and costs, and the court shall order and direct the clerk to
make and enter an order for the sale of such real property against
whi ch judgnent is made, or vacate and set aside the certificate of
del i nquency or make such other order or judgnent as in the law or
equity may be just. The order shall be signed by the judge of the
superior court, shall be delivered to the county treasurer, and shal

be full and sufficient authority for himor her to proceed to sell the
property for the sumas set forth in the order and to take such further
steps in the matter as are provided by law. The county treasurer shal

i mredi ately after receiving the order and judgnent of the court proceed
to sell the property as provided in this chapter to the highest and
best bidder for cash. The acceptable m ninmum bid shall be the total
anount of taxes, interest, penalties, and costs. All sales shall be
made at a location in the county on a date and tinme (except Saturdays,
Sundays, or |egal holidays) as the county treasurer may direct, and
shal |l continue fromday to day (Saturdays, Sundays, and | egal holi days
excepted) during the same hours until all lots or tracts are sold,
after first giving notice of the tinme, and place where such sale is to
take place for ten days successively by posting notice thereof in three
public places in the county, one of which shall be in the office of the
treasurer. The notice shall be substantially in the follow ng form

TAX JUDGVENT SALE

Public notice is hereby given that pursuant to real property tax

judgnent of the superior court of the county of . . . . . . in the
state of Washington, and an order of sale duly issued by the court,
entered the . . . . day of . . . . . ., . . . ., in proceedings for
forecl osure of tax |iens upon real property, as per provisions of |aw,
| shall onthe. . . . dayof . . . . . ., . . . ., a . . . . oclock
am, at . . . . . . in the city of . . . . . ., and county of

.o ., State of Washington, sell the real property to the hi ghest
and best bidder for cash, to satisfy the full anpbunt of taxes, interest
and costs adjudged to be due.

In witness whereof, | have hereunto affixed ny hand and seal this
day of . . . . . .,

Tr easur er of
county.
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No county officer or enployee shall directly or indirectly be a
purchaser of such property at such sale.

| f any buil dings or i nprovenents are upon an area enconpassi ng nore
than one tract or lot, the sane nust be advertised and sold as a single
unit.

| f the highest anmount bid for any such separate unit tract or |ot
is in excess of the m nimumbi d due upon the whol e property included in
the certificate of delinquency, the excess shall be refunded fol |l ow ng
paynment of all water ((and))- sewer district liens, on application
therefor, to the record owner of the property. The record owner of the
property is the person who held title on the date of issuance of the
certificate of delinquency. 1In the event no claimfor the excess is
received by the county treasurer within three years after the date of
the sal e he or she shall at expiration of the three year peri od deposit
such excess in the current expense fund of the county. The county
treasurer shall execute to the purchaser of any piece or parcel of |and
a tax deed. The deed so nmade by the county treasurer, under the
official seal of his or her office, shall be recorded in the sane
manner as other conveyances of real property, and shall vest in the
grantee, his or her heirs and assigns the title to the property therein
described, wthout further acknow edgnent or evidence of such
conveyance, and shall be substantially in the follow ng form

State of Washi ngton O
U ss.
County of Coe O
This indenture, made this. . . . dayof . . . . . ., . . . . . .,
between . . . . . ., as treasurer of . . . . . . county, state of
Washi ngton, party of the first part, and . . . . . ., party of the

second part:

Wt nesseth, that, whereas, at a public sale of real property held
onthe. . . . dayof . . . . . ., . . . ., pursuant to areal property
tax judgnent entered in the superior court in the county of :
onthe. . . . dayof . . . . . ., . . . ., inproceedings to foreclose
tax liens upon real property and an order of sale duly issued by the
court, . . . . . . duly purchased in conpliance with the |laws of the
state of Washington, the follow ng described real property, to wt:
(Here place description of real property conveyed) and that the

has conplied with the laws of the state of Washington
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necessary to entitle (him or her or them) to a deed for the rea
property.

Now, therefore, knowye, that, I . . . . . ., county treasurer of
the county of . . . . . ., state of Washington, in consideration of the
prem ses and by virtue of the statutes of the state of Washington, in
such cases provided, do hereby grant and convey unto . . . . . ., his
or her heirs and assigns, forever, the real property hereinbefore
descri bed.

G ven under nmy hand and seal of office this . . . . day of

., A D.

County Treasurer.

Sec. 73. RCWB84.69.010 and 1961 ¢ 15 s 84.69.010 are each anended
to read as foll ows:

As used in this chapter, unless the context indicates otherw se:

(1) "Taxing district" means any county, city, town, ((tewnship;))
port district, school district, road district, netropolitan park
district, water-sewer district, or other nunicipal corporation now or
hereafter authorized by | aw to i npose burdens upon property within the
district in proportion to the value thereof, for the purpose of
obt ai ni ng revenue for public purposes, as distinguished frommnunici pal
corporations authorized to i npose burdens, or for which burdens nay be
i nposed, for such purposes, upon property in proportion to the benefits

accruing thereto.
(2) "Tax" includes penalties and interest.

Sec. 74. RCW87.03.015 and 1979 ex.s. ¢ 185 s 2 are each anended
to read as foll ows:

Any irrigation district, operating and maintaining an irrigation
system in addition to other powers conferred by law, shall have
authority:

(1) To purchase and sell electric power to the inhabitants of the
irrigation district for the purposes of irrigation and donestic use, to
acquire, construct, and | ease dans, canals, plants, transm ssion |lines,
and other power equipnent and the necessary property and rights
therefor and to operate, inprove, repair, and maintain the sane, for
the generation and transm ssion of electrical energy for use in the
operation of punping plants and irrigation systens of the district and
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for saleto the inhabitants of the irrigation district for the purposes
of irrigation and donestic use; and, as a further and separate grant of
authority and in furtherance of a state purpose and policy of
devel opi ng hydroelectric capability in connection with irrigation
facilities, to construct, finance, acquire, own, operate, and nai ntain,
alone or jointly with other irrigation districts, boards of control,
other nmunicipal or quasi-nunicipal corporations or cooperatives
authorized to engage in the business of distributing electricity, or
el ectrical conpanies subject to the jurisdiction of the utilities and
transportati on conm ssion, hydroelectric facilities including but not
limted to danms, canals, plants, transmssion |ines, other power
equi prent, and the necessary property and rights therefor, |ocated
within or outside the district, for the purpose of utilizing for the
generation of electricity, water power nmade avail able by and as a part
of the irrigation water storage, conveyance, and distribution
facilities, waste ways, and drainage water facilities which serve
irrigation districts, and to sell any and all the electric energy
generated at any such hydroelectric facilities or the irrigation
district’s share of such energy, to nunicipal or quasi-mnunicipal
corporations and cooperatives authorized to engage in the business of
distributing electricity, and electrical conpanies subject to the
jurisdiction of the utilities and transportation comm ssion, or to
other irrigation districts, and on such ternms and conditions as the
board of directors shall determne, and to enter into contracts with
other irrigation districts, boards of control, other nmunicipal or
quasi - muni ci pal corporations and cooperatives authorized to engage in
the business of distributing electricity, and electrical conpanies
subject to the jurisdiction of the wutilities and transportation
comm ssion: PROVIDED, That no contract entered into by the board of
directors of any irrigation district for the sale of electrical energy
fromsuch hydroelectric facility for a period | onger than forty years
fromthe date of comrercial operation of such hydroelectric facility
shall be binding on the district until ratified by a mgjority vote of
the electors of the district at an election therein, called, held and
canvassed for that purpose in the sane manner as that provided by |aw
for district bond el ections.

(2) To construct, repair, purchase, maintain or |ease a systemfor
the sale or | ease of water to the owners of irrigated | ands within the
district for donmestic purposes.
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(3) To construct, repair, purchase, |ease, acquire, operate and
mai ntain a system of drains, sanitary sewers, and sewage di sposal or
treatnment plants as herein provided.

(4) To assunme, as principal or guarantor, any indebtedness to the
United States wunder the federal reclamation |aws, on account of
district |ands.

(5 To maintain, repair, construct and reconstruct ditches,
|aterals, pipe lines and other water conduits used or to be used in
carrying water for irrigation of |lands | ocated wi thin the boundaries of
a city or towmn or for the donestic use of the residents of a city or
town where the owners of land within such city or town shall use such
works to carry water to the boundaries of such city or town for
irrigation, donmestic or other purposes within such city or town, and to
charge to such city or town the pro rata proportion of the cost of such
mai nt enance, repair, construction and reconstruction work i n proportion
to the benefits received by the lands served and |ocated within the
boundari es of such city or town, and if such cost is not paid, then and
in that event said irrigation district shall have the right to prevent
further water deliveries through such works to the | ands | ocated within
t he boundaries of such city or town until such charges have been pai d.

(6) To acquire, install and naintain as a part of the irrigation
district’s water systemthe necessary water nmains and fire hydrants to
make water available for fire fighting purposes; and in addition any
such irrigation district shall have the authority to repair, operate
and mai ntain such hydrants and nains.

(7) To enter into contracts with other irrigation districts, boards
of control, nunicipal or quasi-mnunicipal corporations and cooperatives
aut horized to engage in the business of distributing electricity, and
el ectrical conpanies subject to the jurisdiction of the utilities and
transportation commssionto jointly acquire, construct, own, operate,
and nmaintain irrigation water, donestic water, drainage and sewerage
wor ks, and el ectrical power works to the same extent as authorized by
subsection (1) of this section, or portions of such works.

(8 To acquire from a water-sewer district wholly within the
irrigation district’s boundaries, by a conveyance w thout cost, the
wat er-sewer district’s water systemand to operate the sanme to provide
wat er for the donestic use of the irrigation district residents. As a
part of its acceptance of the conveyance the irrigation district nust
agree to relieve the water-sewer district of responsibility for
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mai nt enance and repair of the system Any such water-sewer district is
aut hori zed to make such a conveyance if all indebtedness of the water-
sewer district, except local inprovenent district bonds, has been paid
and the conveyance has been approved by a majority of the water-sewer
district’s ((eleetoers)) voters voting at a general or special election.

This section shall not be construed as in any manner abridgi ng any
other powers of an irrigation district conferred by | aw

Sec. 75. RCW87.03.720 and 1977 ex.s. ¢ 208 s 1 are each anended
to read as foll ows:

The board of directors of anirrigation district shall, after being
notified by the | egislative authority of the county or counties within
which the irrigation district lies of the filing of the petition
therefor, have the power to assent to the proposed nmerger with the
irrigation district of that portion of a drai nage i nprovenent district,
j oi nt drai nage i nprovenent district, consolidated drai nage i nprovenent
district, or water-sewer district within its boundaries at a hearing
duly called by the board to consider the proposed nerger if sufficient
obj ections thereto have not been presented, as hereinafter provided.

Sec. 76. RCWS87.03.725 and 1977 ex.s. ¢ 208 s 2 are each anended
to read as foll ows:

The secretary of the board of directors shall cause a notice of the
proposed nerger to be posted and published in the sane manner and for
the same tine as notice of a special election for the issue of bonds.
The notice shall state that a petition has been filed with the
| egislative authority of the county or counties wthin which the
irrigation districts lies by the board of supervisors of the drainage
i nprovenent district, joint drainage inprovenent district, or
consolidated drainage inprovenent district or by the board of
comm ssioners of a water-sewer district requesting that the drai nage
i nprovenent district, joint drai nage i nprovenent district, consolidated
drai nage i nprovenent district, or water-sewer district be nmerged with
the irrigation district or irrigation districts, the nanes of the
petitioners and the prayer thereof, and it shall notify all persons
interested in the irrigation district to appear at the office of the
board at the tine named in the notice, and show cause in witing why
t he proposed nerger should not take place. The tinme to show cause
shall be the regular neeting of the board of directors of the
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NEW SECTION. Sec. 77. Part
constitute any part of the | aw

the expiration of the time for the

headi ngs as used in this act do not
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