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HOUSE BI LL 2397

Passed Legislature - 2000 Regul ar Session
St ate of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By Representatives Scott, Milliken, Doumt, Melke, Fisher, Reardon
Edwar ds, Fortunato, Haigh, Wl fe and Ogden

Read first tinme 01/12/2000. Referred to Conmttee on Local Governnent.

AN ACT Rel ating to the process of preparing | ocal governnent fiscal
notes and the review of fiscal inpacts of |egislation; amending RCW
43.132. 020, 43.132.040, and 43.132.060; addi ng new sections to chapter
43. 132 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
enhance the |ocal government fiscal note process by providing for
updated fiscal information on pending legislation and to establish a
process for a nore conprehensive report on the fiscal inpacts to | ocal
governnents arising fromlaws that have been enacted. Further, it is
the intent of the legislature that the varying effects of |egislation
on different |ocal governnents be recognized. This act is enacted in
recognition of the responsibilities inposed by RCW 43. 135. 060.

Sec. 2. RCW 43.132.020 and 1995 c 399 s 79 are each anended to
read as foll ows:

The director of financial managenent or the director’s designee
shall, in cooperation with appropriate legislative conmttees and
| egislative staff, establish a nechanismfor the determ nation of the

p. 1 HB 2397. SL
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fiscal inpact of proposed |legislation which if enacted into | aw woul d
directly or indirectly increase or decrease revenues received or
expenditures incurred by counties, cities, towns, or any other
( ( pottieal—subdivisitons—ofthestate)) units of | ocal governnent. The
of fice of financial managenent shall, when requested by a nenber of the
state legislature, report in witing as to such fiscal inpact and said
report shall be known as a "fiscal note".

Such fiscal notes shall indicate by fiscal year the total inpact on
t he ((subdiwvstens)) | ocal governnents involved for the first two years
the legislation would be in effect and also a cumulative six year
forecast of the fiscal inpact. Were feasible and applicable, the
fiscal note also shall indicate the fiscal inpact on each individua
county or on a representative sanpling of cities, towns, or other
( ( potti+eal—subdivisioens)) units of | ocal governnent.

A fiscal note as defined in this section shall be provided only
upon request of any nenber of the state legislature. A ((legistater
also—may)) request ((that—sueh)) for a fiscal note ((be—+evised—teo
refteet—thet+npact—of—proposed—anendrents—er—substt+tute—btHs)) on
| egi sl ation shall be considered to be a continuing request for a fiscal
note on any fornmal alteration of the legislation in the form of
amendnents to the legislation that are adopted by a conmttee or a
house of the legislature or a substitute version of such |legislation
that is adopted by a conmttee and preparation of the fiscal note on
the prior version of the |legislation shall stop, unless the |eqislator
requesting the fiscal note specifies otherwise or the altered version
is first adopted or enacted in the | ast week of a |l egislative session.

Fiscal notes shall be conpleted within ((sevenrty—twe—hours)) one
week of the request unless a longer tine period is allowed by the
requesting |egislator. In the event a fiscal note has not been
conpleted within ((seventy—two—hours)) one week of a request, a daily
report shall be prepared for the requesting | egislator by the director
of financial managenent which report summarizes the progress in
preparing the fiscal note. |If the request is referred to the director
of community, trade, and econom c devel opnent, the daily report shal
al so include the date and tinme such referral was made.

Sec. 3. RCW 43. 132. 040 and 1986 ¢ 158 s 18 are each anended to
read as foll ows:

HB 2397. SL p. 2
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Wen a fiscal note is prepared and approved as to form and
conpl eteness by the director of financial managenent, the director
shall transmt copies imediately to:

(1) The requesting |egislator;

(2) Wth respect to proposed legislation held by the senate, the
chai rperson of the conm ttee which holds or has acted upon the proposed
| egi slation, the chairperson of the ways and mneans conmttee or
equivalent commttees wth jurisdiction over matters normally
considered by a ways and neans comm ttee, the chairperson of the | ocal
government conmttee or equivalent committee that considers |ocal
governnent matters, and the secretary of the senate; and

(3) Wth respect to proposed legislation held by the house of
representatives, the chairperson of the commttee which holds or has
acted upon the proposed | egislation, the chairpersons of the ((+evenue
and—taxaton—and—approprations—commttees)) ways and neans committee
or equivalent commttees wth jurisdiction over mtters normally
considered by a ways and neans comm ttee, the chairperson of the | ocal
government conmttee or equivalent committee that considers |ocal
gover nnent matters, and the chief clerk of the house of
representatives.

Sec. 4. RCW43.132.060 and 1977 ex.s. ¢ 19 s 6 are each anended to
read as foll ows:

(1) Nothing in this chapter shall prevent either house of the
| egislature from acting on any bill or resolution before it as
ot herwi se provided by the state Constitution, by |aw, and by the rules
of the senate and house of representatives, nor shall the |ack of any
fiscal note as provided in this chapter or any error in the accuracy
thereof affect the validity of any nmeasure otherw se duly passed by the
| egi sl ature.

(2) Subsection (1) of this section shall not alter the
responsibilities of RCW43. 135. 060.

NEWSECTION. Sec. 5. A newsectionis added to chapter 43.132 RCW
to read as foll ows:

(1) The office of financial managenment, in consultation with the
departnment of comunity, trade, and econom c developnent, shal
annual ly prepare a report on the fiscal inpacts to counties, cities,
towns, and other units of | ocal governnents, arising fromselected | aws

p. 3 HB 2397. SL
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enacted in the preceding five-year period. The office of financia
managenent, in consultation with the departnent of comunity, trade,
and econom c devel opnent, shall annually select up to five laws to
include within this report froma recomended |ist of |aws approved by
the legislature. The office of financial managenent, in consultation
with the departnent of community, trade, and econom c devel opnent, nmay
select uptofivelaws toinclude withinthis report if the |egislature
does not approve a recomended |ist.

(2) The preparation of the reports required in subsection (1) of
this section is subject to avail abl e funding.

NEWSECTION. Sec. 6. A newsectionis added to chapter 43.132 RCW
to read as foll ows:

The office of financial managenment, in consultation wth the
departnment of community, trade, and econom c devel opnent, shall prepare
areport for the legislature on or before Decenber 31st of every even-
nunbered year on |ocal governnment fiscal notes, and reports on the
fiscal inpacts on |ocal governnments arising from selected | aws, that
were prepared over the precedi ng two-year period.

Passed the House February 8, 2000.

Passed the Senate February 28, 2000.

Approved by the Governor March 27, 2000.

Filed in OOfice of Secretary of State March 27, 2000.
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