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SUBSTI TUTE SENATE BI LL 5967

AS AMENDED BY THE HOUSE
Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Commttee on WAays & Means (originally sponsored by Senators
Lovel and and Rasmussen)

Read first tine 04/21/1999.

AN ACT Relating to human services; nodifying the nursing hone
certificate of need bed ratio; anending 1999 ¢ ... (ESSB 5180) s 207
(uncodified); adding new sections to chapter 70.38 RCW creating a new
section; making an appropriation; providing an effective date;
provi ding an expiration date; providing a contingent expiration date;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 70.38 RCW
to read as foll ows:

(1) I'n determning the need for nursing hone beds on a state-w de
basis and a planning area specific basis, the departnent shal
cal cul ate the need for nursing hone beds based on t he bed-t o-popul ati on
ratio of forty beds per one thousand persons age sixty-five and ol der.
The departnent shall find no need for additional nursing hone beds if
the state is at or above the state-w de estimated bed need, unless the
departnent finds that additional beds are needed in order to be | ocated
reasonably close to the people they serve, and the departnent expl ai ns
such approval in witing.

p. 1 SSB 5967. SL
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(2) The departnment may put under revi ew and subsequent|y approve or
deny an application that proposes to redistribute nursing hone bed
capacity to a planning area that has a bed-to-population ratio that is
under the established ratio.

(3) The departnent may put under review and subsequentl|ly approve
or deny an application that proposes to add beds in a planning area
that has a bed-to-population ratio that is under the established ratio
usi ng beds banked under the provisions of RCW 70.38.115(13).

(4) The departnment nmay not consider applications that would
redi stribute existing nursing home capacity within a planning area that
is above the established bed-to-population ratio.

(5) This section expires June 30, 2004.

NEW SECTION. Sec. 2. A new section is added to chapter 70.38 RCW
to read as foll ows:

(1) The need for projects identified in section 1 of this act shal
be determ ned using the individual planning area s estimted nursing
home bed need ratio and includes but is not [imted to the follow ng
criteria:

(a) The current capacity of nursing homes and other |ong-termcare
servi ces;

(b) The occupancy rates of nursing hones and other long-termcare
servi ces over the previous two-year period; and

(c) The ability of the other long-termcare services to serve al
peopl e regardl ess of payor source.

(2) For the purposes of this section, nursing hone beds include
| ong-termcare units or distinct part long-termcare units located in
a hospital that is |licensed under chapter 70.41 RCW

Sec. 3. 1999 ¢ ... (ESSB 5180) s 207 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES--AG NG AND ADULT
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2000) . . . $ ((454-758,000))
452, 044, 000

General Fund--State Appropriation (FY 2001) . . . $ ((4#6-187-0600))
476, 761, 000

General Fund--Federal Appropriation . . . . . . . $ ((4-000701.000))

1, 001, 629, 000

SSB 5967. SL p. 2
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General Fund--Private/Local Appropriation . . 3 4,274,000
Heal th Services Account--State Appropriation . . $ 2,104, 000
TOTAL APPROPRI ATI ON $ ((3935:024:000))
1,936,812, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire health services account appropriation, $2,118, 000 of
t he general fund--federal appropriation, $923, 000 of the general fund--
state appropriation for fiscal year 2000, and $958, 000 of the general
fund--state appropriation for fiscal year 2001 are provided solely for
health care benefits for honme care workers who are enployed through
state contracts for at |east twenty hours per week. Prem um paynents
for individual provider home care workers shall be nade only to the
subsi di zed basic health plan. Hone care agencies may obtain coverage
either through the basic health plan or through an alternative plan
w th substantially equival ent benefits.

(2) $1, 640,000 of the general fund--state appropriation for fiscal
year 2000 and $1, 640,000 of the general fund--state appropriation for
fiscal year 2001, plus the associated vendor rate increase for each
year, are provi ded solely for operation of the volunteer chore services
program

(3) For purposes of inplenmenting Engrossed Second Substitute House
Bill No. 1484 (nursing home paynent rates), the weighted average
nursing facility paynment rate for fiscal year 2000 shall be no nore
than $10.36 for the capital portion of the rate and no nore than
$108.20 for the noncapital portion of the rate. For fiscal year
((2660)) 2001, the weighted average nursing facility paynent rate shal
be no nore than $10.57 for the capital portion of the rate and no nore
than $110.91 for the noncapital portion of the rate. These rates
i ncl ude vendor rate increases, but exclude nurse’s aide training.

p. 3 SSB 5967. SL
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pat+ent—days—))In addition to the rates set forth in subsection (3),
$286, 000 of the general fund--state appropriation for fiscal year 2000,
$574, 000 of the general fund--state appropriation for fiscal year 2001,
and $928, 000 of the general fund--federal appropriation are provided
solely for supplenental rate adjustnents for certain nursing
facilities. 1In accordance wwth RCW74.46.431, the departnent shall use
these funds to apply an additional economc trends and conditions
adjustnent factor to the rate of any facility whose total rate
all ocation would otherwi se be less than its April 1, 1999, total rate,
adjusted for case-m x changes. This supplenental adjustnent factor
shall be the percentage by which the facility's April 1, 1999, rate
woul d ot herwi se exceed the rate calculated in accordance with chapter
74.46 RCW and sub-section (3) of this section, except that (a) no
adj ustment shall be provided for any anounts by which a facility’s rate
is lower due to a reduction in its facility-average nedicaid case-m X
score; and (b) the adjustnent factor shall be reduced proportionately
for all facilities by the percentage by which total supplenental

SSB 5967. SL p. 4
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paynents woul d ot herwi se exceed the funds provided for such paynments in

this sub-section

(5) $50,000 of the general fund--state appropriation for fisca
year 2000 and $50,000 of the general fund--state appropriation for
fiscal year 2001 are provided solely for paynents to any nursing
facility licensed under chapter 18.51 RCW which neets all of the
followng criteria: (a) The nursing hone entered into an armis |length
agreenent for a facility |lease prior to January 1, 1980; (b) the | essee
purchased the | eased nursing hone after January 1, 1980; and (c) the
| essor defaulted on its loan or nortgage for the assets of the hone
after January 1, 1991, and prior to January 1, 1992. Paynents provi ded
pursuant to this subsection shall not be subject to the settlenent,
audit, or rate-setting requirenents contained in chapter 74.46 RCW

(6) $6, 264, 000 of the general fund--state appropriation for fiscal
year 2000, $13,860,000 of the general fund--state appropriation for
fiscal year 2001, and $21,795,000 of the general fund--federal
appropriation are provided solely to increase conpensation for
i ndi vidual and for agency hone care providers. Paynents to individual
hone care providers are to be increased from $6. 18 per hour to $6. 68
per hour on July 1, 1999, and to $7.18 per hour on July 1, 2000
Payments to agency providers are to increase to $11.97 per hour on July
1, 1999, and to $12.62 per hour on July 1, 2000. Al but 14 cents per
hour of the July 1, 1999, increase to agency providers, and all but 15
cents per hour of the additional July 1, 2000, increase is to be used
to increase wages for direct care workers. The appropriations in this
subsection also include the funds needed for the enployer share of
unenpl oynment and social security taxes on the anount of the increase.

(7) $200,000 of the general fund--state appropriation for fiscal
year 2000, $80, 000 of the general fund--state appropriation for fiscal
year 2001, and $280, 000 of the general fund--federal appropriation are
provi ded sol ely for enhancenent and integration of existing managenent
information systens to (a) provide data at the local office |evel on
service utilization, costs, and recipient characteristics; and (b)
reduce the staff tinme devoted to data entry.

(8) The departnent of social and health services shall provide
access and choice to consunmers of adult day health services for the
pur poses of nursing services, physical therapy, occupational therapy,
and psychosoci al therapy. Adult day health services shall not be
considered a duplication of services for persons receiving care in

p. 5 SSB 5967. SL
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|l ong-termcare settings |icensed under chapter 18.20, 72.36, or 70.128
RCW

(9) $1,452,000 of the general fund--state appropriation for fiscal
year 2000, $1,528,000 of the general fund--state appropriation for
fiscal year 2001, and $2,980,000 of the general fund--federal
appropriation are provided solely for inplenentation of Second

Substitute House Bill No. 1546 (in-home care services). | f Second
Substitute House Bill No. 1546 is not enacted by June 30, 1999, the
anounts provided in this subsection shall |apse.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1999.

Passed the Senate April 25, 1999.

Passed the House April 25, 1999.

Approved by the Governor May 17, 1999.

Filed in OOfice of Secretary of State May 17, 1999.
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