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SUBSTI TUTE SENATE BI LL 5968

AS AMENDED BY THE HOUSE
Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Commttee on WAays & Means (originally sponsored by Senators
Lovel and and Rasmussen)

Read first tine 04/21/1999.

AN ACT Relating to human services; authorizing supplenental
paynments for nursing facilities operated by public hospital districts;
anending 1999 ¢ ... (ESSB 5180) s 210 (uncodified); and adding a new
section to chapter 74.46 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 74.46 RCW
and codified under part F to read as foll ows:

To the extent the federal governnent approves such paynents under
the state’s plan for nedical assistance, and only to the extent that
funds are specifically appropriated for this purpose in the biennial
appropriations act, the departnment shall make suppl enmental paynents to
nursing facilities operated by public hospital districts. The paynents
shall be calculated and distributed in accordance with the terns and
conditions specified in the biennial appropriations act. The paynents
shal | be supplenental to the conponent rate allocations calculated in
accordance wwth part E of this chapter, and neither the provisions of
part E of this chapter nor the provisions of part C of this chapter
apply to these suppl enental paynents.

p. 1 SSB 5968. SL
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*Sec. 2. 1999 ¢ ... (ESSB 5180) s 210 (uncodified) is anended to
read as foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - MEDI CAL ASSI STANCE
PROGRAM

General Fund--State Appropriation (FY 2000) $ 722,863, 000

General Fund--State Appropriation (FY 2001) . . . $ 784, 657, 000

CGeneral Fund--Federal Appropriation . $ ((2:345,803,000))

2,401, 804, 000

General Fund--Private/Local Appropriation. . . . $ 261, 534, 000
Emer gency Medical Services and Trauma Care Systens

Trust Account--State Appropriation . . . . . $ 9, 200, 000

Heal t h Services Account--State Appropriation . . $ ((339:-535:000))

391, 582, 000

TOTAL APPROPRIATION . . . . . . . . . $ ((4463,592,000))

4,571, 641, 000

The appropriations in this section are subject to the foll ow ng
conditions and limtations:

(1) The departnment shall continue to nake use of the special
eligibility category created for children through age 18 and in
househol ds wi th i ncones bel ow 200 percent of the federal poverty |evel
made eligible for nedicaid as of July 1, 1994.

(2) It is the intent of the legislature that Harborview nedica
center continue to be an economically viable conponent of the health
care system and that the state’'s financial interest in Harborview
medi cal center be recognized.

(3) Funding is provided in this section for the adult dental
program for Title X X categorically eligible and nedically needy
persons and to provide foot care services by podiatric physicians and
sur geons.

(4) $1,647,000 of the general fund--state appropriation for fiscal
year 2000 and $1,672,000 of the general fund--state appropriation for
fiscal year 2001 are provided for treatnent of |owincone Kkidney
di al ysis patients.

(5) $80,000 of the general fund--state appropriation for fisca
year 2000, $80, 000 of the general fund--state appropriation for fiscal
year 2001, and $160, 000 of the general fund--federal appropriation are
provi ded solely for the prenatal triage cl earinghouse to provi de access
and outreach to reduce infant nortality.

SSB 5968. SL p. 2
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(6) The departnent shall adopt a newformula for distributing funds
under the | owincone di sproportionate share hospital (LI-DSH) program
Under this new fornmula, (a) the state’s Level 1 trauma center shal
continue to receive the sane anount of LI-DSH paynents as in fisca
year 1999; and (b) ((+hr—additieon—to—other—factors,—the—amount—of—a

progran)) a net profitability factor shall be included wth other
factors to determne LI-DSH paynents. The net profitability factor
shall inversely relate hospital percent net operating incone to paynent
under the program

(7) The departnent shall report to the fiscal commttees of the
| egi slature by Septenber 15, 1999, and again by Decenber 15, 1999, on
(a) actions it has taken and proposes to take to increase the share of
medi care part B prem um paynents upon which it is collecting nedicaid
mat chi ng funds; (b) the percentage of such prem um paynents for each
nmonth of service subsequent to June 1998 which have been paid with
unmat ched, state-only funds; and (c) why matching funds could not be
col |l ected on those paynents.

(8) The departnment shall report to the fiscal comnmttees of the
| egi sl ature by Decenber 1, 1999, and again by October 1, 2000, on the
anmount whi ch has been recovered fromthird-party payers as a result of
its efforts to inprove coordination of benefits on behalf of "basic
heal t h pl an-plus" enroll ees.

(9) The departnent shall report to the health care and fisca
committees of the legislature by Decenber 1, 1999, on options for
controlling the growh in nedicaid prescription drug expenditures
through strategies such as but not limted to volune purchasing,
sel ective contracting, supplenmental drug discounts, and inproved care
coordination for high utilizers.

(10) $3,992,000 of the health services account appropriation and
$7,651,000 of the general fund--federal appropriation are provided
solely for health insurance coverage for children with famly incones
bet ween 200 percent and 250 percent of the federal poverty level, as

provided in Substitute Senate Bill No. 5416 (children’s health
i nsurance progranm). |If the bill is not enacted by June 30, 1999, these
anounts shall | apse.

p. 3 SSB 5968. SL
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(11) $191,000 of the general fund--state appropriation for fiscal
year 2000 and $391,000 of the general fund--state appropriation for
fiscal year 2001 are provided solely for inplenentation of Substitute

Senate Bill No. 5587 (patient bill of rights). If the bill is not
enacted by June 30, 1999, these amounts shall | apse.

(12) Upon approval from the federal health care financing
adm ni stration, the departnent shall inplenment the section 1115 famly

pl anni ng waiver to provide famly planning services to persons wth
famly inconmes at or below two hundred percent of the federal poverty
| evel .

(13) Except in the case of rural hospitals and Harborvi ew nedi cal
center, wei ghted average paynents ((+ates)) under the rati o-of-cost-to-
charges hospital paynent systemshall increase by no nore than ((4—%))
175 percent ((per—year)) of the DRI HCFA hospital reinbursenent narket
basket i ndex.

(14) From the funds appropriated in this section, the departnent
shal | provide chiropractic services for persons qualifying for medical
assi stance servi ces under chapter 74. 09 RCW

(15) In accordance wth Substitute Senate Bill No. 5968,
$25, 978,000 of the health services account appropriation for fisca
year 2000, $26, 069, 000 of the health services account appropriation for
fiscal year 2001, and $56,002,000 of the general fund--federal
appropriation, or so nmuch thereof as may be expended w t hout exceedi ng
the nmedi care upper paynent limt, are provided solely for suppl enental
paynents to nursing hones operated by rural public hospital districts.
Such paynents shall be distributed anong the participating rural public
hospital districts proportional to the nunber of days of nedicaid-
funded nursing hone care provided by each district during the preceding
calendar year, relative to the total nunber of such days of care
provided by all participating rural public hospital districts. Prior
t o maki ng any suppl enental paynents, the departnent shall first obtain
federal approval for such paynents under the nedicaid state plan. The
paynents shall further be conditioned upon (a) a contractual conm tnent
by the association of public hospital districts and participating rural

public hospital districts to make an i ntergovernnental transfer to the

state treasurer, for deposit into the health services account, equal to

at least 82 percent of the supplenental paynent anount; and (b) a

contractual commtnent by the participating districts to not allow

SSB 5968. SL p. 4
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expendi tures covered by the supplenental paynents to be used for
medi caid nursing hone rate-setting.

*Sec. 2 was partially vetoed. See nessage at end of chapter.

Passed the Senate April 25, 1999.

Passed the House April 25, 1999.

Approved by the Governor WMay 18, 1999, wth the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 18, 1999.

Note: Governor’s explanation of partial veto is as foll ows:

"I amreturning herewith, without ny approval as to section 2(14),
Substitute Senate Bill No. 5968 entitl ed:

"AN ACT Rel ating to human services;"

Substitute Senate Bill No. 5968 establishes a Pro-Share program
with the federal governnment that will fund nursing honmes operated by
public hospital districts.

Section 2(14) of the bill is an appropriation item proviso that
woul d require the Departnment of Social and Health Services “ Medica
Assi stance Adm nistration to provide chiropractic services to adults.

However, additional funding is not provided. Thi s unfunded mandat e
woul d force the Medical Assistance Admi nistration to reduce services
el sewhere. Wiile chiropractic services can be very beneficial, | do

not believe other services of the Medical Assistance Adm nistration
shoul d be reduced to provide them

For these reasons, | have vetoed section 2(14) of Substitute Senate
Bill No. 5968.

Wth the exception of section 2(14), Substitute Senate Bill No.
5968 is approved.”
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