6384
Sponsor(s): Senators Brown, Rossi, Snyder and West; by request of
Governor Locke

Brief Description: Implementing the recommendations of the
investment income tax deduction task force for the business and
occupation tax.

SB 6384 - DIGEST

Finds that the application of the business and occupation tax
deductions provided in RCW 82.04.4281 for investment income of
persons deemed to be "other financial businesses" has been the
subject of uncertainty, and therefore, disagreement and litigation
between taxpayers and the state.

Finds that the decision of the state supreme court in Simpson
Investment Co. v. Department of Revenue could lead to a
restrictive, narrow interpretation of the deductibility of
investment income for business and occupation tax purposes. As a
result, the legislature directed the department of revenue to work
with affected businesses to develop a revision of the statute that
would provide certainty and stability for taxpayers and the state.

Declares an intent, by adopting this recommended revision of
the statute, to provide a positive environment for capital
investment in this state, while continuing to treat similarly
situated taxpayers fairly.



