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Brief Description: Updating financial responsibility laws for vessels.

Sponsors: Senators Finkbeiner and Esser.

Senate Committee on Highways & Transportation
House Committee on Fisheries, Ecology & Parks

Background: Current law establishes financial responsibility requirements for certain vessels
that transport petroleum products, either as cargo or as fuel. The required documentation of
financial responsibility must demonstrate that owners or operators of the vessels can cover
the actual costs for removal of oil spills, for natural resource damages, and necessary
expenses. The financial responsibility requirements for the different types of vessels are as
follows:

(1) Barges transporting hazardous substances: the greater of $1 million or $150/gross
ton (Department of Ecology (DOE) may lower the financial responsibility
requirement for smaller barges based on the quantity of cargo the barge can
carry);

(2) Tank vessels carrying oil: $500 million
(DOE may lower the financial responsibility requirement for tank vessels meeting
certain standards); and

(3) Certain cargo, fishing, and passenger vessels: the greater of $500,000 or
$600/gross ton.

Owners or operators of tank vessels satisfy the financial responsibility requirement if they are
members of an "international protection and indemnity mutual organization," commonly
referred to as a "P&I club," with coverage up to the amounts required by statute.

DOE must deny entry to the waters of the state to any vessel that does not meet the state’s
financial responsibility requirements.

Summary: The definitions of "hazardous substances" and "oil" are updated and the
definition of an "inland barge" is removed and replaced with a definition of "barge."

Fishing vessels are defined, and a specific financial responsibility requirement for these
vessels is created as follows: (1) for vessels carrying predominately nonpersistent product,
the greater of $133.40 per incident, for each barrel of oil storage capacity, or $1,334,000;
and (2) for vessels carrying predominately persistent product, the greater of $400.20 per
incident, for each barrel of oil storage capacity, or $6,670,000.

The financial responsibility requirements for other vessels are revised as follows:
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(1) Barges transporting hazardous substances: the greater of $5 million or $300/gross
ton

(2) Tank vessels carrying oil: $1 billion, after January 1, 2004
(DOE may lower the financial responsibility requirements for smaller tank vessels
based on the cargo the vessel can carry); and

(3) Certain cargo or passenger vessels: $300 million.

Owners or operators of cargo or passenger vessels that are members of a P&I club with
coverage up to the amounts required by statute satisfy the financial responsibility requirement.

It is unlawful for vessels that do not meet the financial responsibility requirements to enter
Washington waters, except when there is a risk of injury to the crew or passengers.

Votes on Final Passage:

Senate 49 0
House 96 0

Effective: July 27, 2003
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