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SENATE BI LL 5231

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Prentice, Keiser and B. Shel don

Read first tine 01/20/2003. Referred to Commttee on Financial
Services, Insurance & Housing.

AN ACT Relating to credit card-based checks; adding a new section
to chapter 19.200 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that financial fraud
and white <collar crime are serious problens, wth expensive
consequences for consuners, taxpayers, financial institutions, and
retailers. The ready availability of unsolicited checks sent by credit
card issuers to card holders presents an opportunity for theft,
crimnal msuse, and identity theft, as well as a tenptation to
consuners to overextend thenselves. Pat hol ogi cal ganbl ers,
i nexperi enced consuners, and persons with conpul sive spendi ng probl ens
may be encouraged to nmake use of unsolicited checks, putting thensel ves
and their famlies at additional financial risk. Ml thieves are able
to make use of the checks. The legislature finds that, although the
checks may be useful for sone consuners' occasional needs, the checks
woul d be nore appropriate if they were issued only upon request of the
card hol der. The legislature intends to reduce financial fraud and
inhibit consuner financial overextension by requiring credit card
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i ssuers to provide credit-based checks only upon affirnmative request of
the card hol der

NEWSECTION. Sec. 2. A newsection is added to chapter 19.200 RCW
to read as foll ows:

For credit card accounts held by legal residents of WAshington
state, credit card issuers shall provide a clearly worded, |arge-print
notice of the follow ng:

(1) Credit card-based checks are available only upon request and
aut hori zation by the card hol der; and

(2) The issuance of unsolicited credit card-based checks to |egal
residents of Washington state is prohibited.

The legislature finds that the practices covered by this section
are matters vitally affecting the public interest for the purpose of
appl ying the consuner protection act, chapter 19.86 RCW A second or
subsequent violation of this section is not reasonable in relation to
the devel opnent and preservation of business and is an unfair or
deceptive act in trade or comrerce and an unfair nethod of conpetition
for the purpose of applying the consuner protection act, chapter 19.86
RCW

--- END ---
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