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SENATE BI LL 6313

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Senators T. Sheldon, Hale, Kohl-Wlles, Eide, Shin, Jacobsen, B
Shel don, Fi nkbeiner, Doumt, Prentice, MAuliffe, Regala, Berkey,
Fairl ey, Wnsley, Haugen and Rasmussen

Read first tinme 01/16/2004. Referred to Commttee on Judiciary.

AN ACT Relating to liability of boards of directors or officers of
nonprofit corporations; and anmendi ng RCW 4. 24. 264.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 4.24.264 and 1987 c¢ 212 s 1101 are each anended to
read as foll ows:

(1) Except as provided in subsection ((£2r)) (3) of this section,
a nmenber of the board of directors or an officer of any nonprofit
corporation is not individually liable for any discretionary decision
or failure to make a discretionary decision wthin his or her official
capacity as director or officer unless the decision or failure to
deci de constitutes gross negligence.

(2) A nenber of the board of directors or an officer of a nonprofit
corporation is not individually liable for the nonprofit's failure to

conply with provisions of the Washi ngton adnm nistrative code, unless

such failure to conply constitutes gross negligence.

(3) Nothing in this section shall limt or nodify in any manner the
duties or liabilities of a director or officer of a corporation to the
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1 corporation or the corporation's nmenbers.

~-- END ---
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