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SENATE JO NT MEMORI AL 8012

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Fraser, Mdirton and Kline

Read first time 02/03/2003. Referred to Commttee on Natural
Resources, Energy & Water.

TO THE HONORABLE GECRGE W BUSH, PRESIDENT OF THE UNI TED STATES,
AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, I N CONGRESS ASSEMBLED, AND TO THE HONORABLE SPENCER
ABRAHAM SECRETARY OF THE UNI TED STATES DEPARTMENT OF ENERGY, AND TO
THE MEMBERS OF THE FEDERAL ENERGY REGULATORY COWM SSION, CHAI RVAN
PATRICK WOOD, 111, COW SSIONER NORA M BROWELL, AND COW SSI ONER
W LLIAM L. MASSEY:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in |l egislative session assenbl ed, respectfully
represent and petition as follows:

VWHEREAS, The Federal Energy Regul atory Conmm ssion recently proposed
a new pricing policy for the rates of transm ssion owners that transfer
operational control of their transmssion facilities to a Regional
Transm ssion Organization (RTO, form independent transm ssi on
conpanies within RTGs, or pursue additional neasures that pronote
efficient operation and expansion of the transm ssion grid; and

WHEREAS, The proposed policy would create rate incentives based on
an unproven theory that it wll inprove grid performance, reduce
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whol esale transmssion and transactions costs, inprove electric
reliability, and make electric wholesale conpetition nore effective;
and

WHEREAS, The proposal offers a single nodel for the entire nation
and fails to recognize regional differences in electricity generation
and transm ssion or the benefits derived from public power; and

VWHEREAS, Washi ngton state has a conprehensive electricity policy,
whi ch encourages efficiency while reflecting our unique resource base;
and

WHEREAS, The Nort hwest electricity systemis different fromnost of
the rest of the nation and has produced affordable, cost-based rates
and reliable service for our region; and

WHEREAS, We believe the proposed pricing incentives would harm
consuners in our region through increased costs w thout any positive
cost-benefit analysis; and

WHEREAS, We believe the proposed pricing incentives will harmthe
investnment climate for newelectricity infrastructure in the region due
to the Commssion's inability to ensure delivery of the prom sed
incentives, and because the incentives first apply to existing
transm ssion and second to new investnent, but only if a utility is a
menber of an RTO and

WHEREAS, We believe the proposed pricing incentives wll nake nore
difficult the formation of any new regional transm ssion organization
that is, in fact, well-designed to fit Northwest regional circunstances
because the generic incentive is a new cost that my outweigh any
benefits of such an organi zati on;

NOW THEREFORE, Your Menorialists respectfully pray that the
Federal Energy Regul atory Comm ssion |eave the Northwest electricity
systemin place and wthdraw its proposed new pricing policy for the
rates of transm ssion owners until such tinme as a cost-benefit analysis
is conpleted that indicates a positive benefit for Northwest consuners,
and the region expresses its desire to form a new transm ssion
or gani zation; and

Your Menorialists further pray that in the event that the Federal
Energy Regul atory Comm ssion does not wthdraw its proposal, the
President and Congress take action to prevent the Federal Energy
Regul at ory Conmi ssion from proceeding with their proposal.
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BE IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the Honorable George W Bush, President of the United
States, the Honorable Spencer Abraham the Secretary of the United
States Departnent of Energy, the Menbers of the Federal Energy
Regul at ory Conmi ssion, Chairman Patrick Wod, 111, Conmm ssioner Nora M
Brownel |, and Comm ssioner WIlliam L. Massey, the President of the
United States Senate, the Speaker of the House of Representatives, and
each menber of Congress fromthe State of WAshi ngton.

~-- END ---
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