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SENATE JO NT MEMORI AL 8028

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By Senators Fraser, Morton, Poulsen, Hewitt, Regala, Fairley, Hale,
Doumt, Parlette, Thibaudeau, Honeyford, Wnsley, Rasnussen, Kline,
Kei ser, Brown, Milliken, Kohl-Wlles, Mirray and MAuliffe

Read first time 01/14/2004. Referred to Commttee on Natural
Resour ces, Energy & Water.

TO THE HONCRABLE GEORGE W BUSH, PRESI DENT OF THE UNI TED STATES,
AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, | N CONGRESS ASSEMBLED:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in |legislative session assenbled, respectfully
represent and petition as follows:

WHEREAS, Renewabl e energy supply brings fuel diversity benefits and
mtigates narket dom nance by a very few energy fuel types in the
nation's mx of energy supplies, enhances national security by reducing
dependence on inported fuels, and decreases environnental inpacts
associated wth traditional nethods of electricity generation; and

VWHEREAS, |I|ncreasing public preference and consuner denmand support
cost-effective renewabl e ener gy pr oduct devel opnent and
commerci al i zation; and

WHEREAS, Renewabl e energy production has steadily inproved in cost-
ef fecti veness and performance and prom ses continued i nprovenent; and

VWHEREAS, Encouraging cost-effective wuse of renewable energy
resources has been an inportant national goal since the passage of the
Energy Policy Act of 1992; and
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VWHEREAS, The United States Congress established the Renewable
Energy Production Incentive (REPI) programin the Energy Policy Act of
1992 to provide direct paynments of 1.5 cents per kilowatt-hour to
public and not-for-profit utilities for energy produced by new
renewabl e energy projects brought on-line between October 1993, and
Septenber 30, 2003, during the first ten years of the facility's
operation; and

VWHEREAS, The United States Congress also established the energy
Production Tax Credit (PTC) programin the Energy Policy Act of 1992 to
provide a wind production tax credit of 1.5 cents per kilowatt-hour for
energy produced froma new facility brought on-line after Decenber 31,
1993, and before July 1, 1999, for the first ten years of the
facility's operation; and

VWHEREAS, Congress has extended and expanded the PTC programtw ce
over the past five years, in 1999 and again in 2001, but each tine
Congress has allowed the credit to expire before acting, and then
approved only short-term extensions; and

VWHEREAS, Funding for the REPI program has remained far below the
| evel needed to nmaximze the potential of the incentive, supporting
only a fraction of the qualified renewabl e energy projects that apply
each year; and

VWHEREAS, Authorization for the current REPI program expired on
Sept enber 30, 2003, and authorization for the current PTC program
expi red on Decenber 31, 2003; and

WHEREAS, Gven the two-to-three-year lead tinme required for
bringing facilities on-line, the expiration of the REPI and PTC
prograns is currently slowng the inplenentation of hundreds of
megawatts worth of future projects; and

VWHEREAS, Failure to extend the REPI and PTC prograns neans that
contracts are put on hold, workers are laid off, and the grow ng
nonmentum toward devel oping renewable energy nmarkets is once again
brought to a halt; and

VWHEREAS, Additional renewabl e technol ogies could al so benefit from
a production incentive or tax credit, just as solar, w nd, geothermal,
cl osed-1 oop bionass, and poultry waste have done through the existing
REPI and PTC prograns; and

VWHEREAS, Tradable tax credits for renewabl e energy, consisting of
a production tax credit that a public or consuner-owned utility can
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accrue by devel oping and owning a renewable energy facility and then
sel | to the private sector, Wil | facilitate public/private
par t ner shi ps, benefit not-for-profit utilities Dby providing an
alternative to the potentially under funded REPI, benefit private
sector partners that desire to support renewable energy by providing
tax credits against existing tax liabilities, and further facilitate
t he devel opnent of renewabl e energy in our region,;

NOW THEREFORE, Your Menorialists respectfully urge the United
St at es Congress to:

(1) Acknow edge the value of the REPI and PTC progranms to the
conti nued devel opnent and commercialization of renewabl e technol ogi es
and mar ket s;

(2) Approve, at a mninum the retroactive ten-year extension of
the REPI program and three-year extension of the PTC programthat are
i ncluded in the proposed conference report of the Energy Policy Act of
2003;

(3) Expand the eligible resources for the REPI programto include
landfill gas and extend the benefits to additional public utilities and
tribes;

(4) Expand the eligible resources for the PTC program to include
geot hermal , solar, aninmal waste as a bi omass feedstock, and increnental
addi tions to hydropower output;

(5) Authorize tradable tax credits for renewabl e energy; and

(6) Act on this issue imediately, regardless of whether or when
the conprehensive energy legislation wll be taken up for
consi derati on.

BE IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the Honorable George W Bush, President of the United
States, the President of the United States Senate, the Speaker of the
House of Representatives, and each nenber of Congress fromthe State of
Washi ngt on.

~-- END ---
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