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ENGROSSED SENATE BI LL 6062

Passed Legi sl ature - 2003 Regul ar Sessi on
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Horn, Haugen, Swecker, Jacobsen, Fi nkbeiner and Spanel

Read first tinme 04/02/2003. Referred to Commttee on H ghways &
Transportation.

AN ACT Relating to authorizing bonds for transportation funding;
anmendi ng RCW 39. 42. 060 and 35. 95A. 120; addi ng new sections to chapter
47.10 RCW providing an effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. In order to provide funds necessary for the
| ocation, design, right of way, and construction of selected projects
or inprovenents that are identified as transportation 2003 projects or
i nprovenents in the omibus transportation budget, there shall be
i ssued and sold upon the request of the transportation comm ssion a

total of two billion six hundred mllion dollars of general obligation
bonds of the state of \Washi ngton.

NEW SECTION. Sec. 2. Upon the request of the transportation
comm ssion, as appropriate, the state finance commttee shall supervise
and provide for the i ssuance, sale, and retirenent of the bonds in this
act in accordance with chapter 39.42 RCW Bonds aut horized by this act
shall be sold in the manner, at tinme or tines, in anounts, and at the
price as the state finance conmttee shall determne. No bonds may be
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offered for sale without prior |egislative appropriation of the net
proceeds of the sale of the bonds.

The state finance commttee shall consider the issuance of short-
termobligations in lieu of long-term obligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the life of the project for which they were issued.

NEW SECTION. Sec. 3. The proceeds from the sale of bonds
authorized by section 1 of this act shall be deposited in the
transportati on 2003 account (nickel account) in the notor vehicle fund.
The proceeds shall be available only for the purposes enunerated in
section 1 of this act, for the paynent of bond anticipation notes, if
any, and for the paynent of bond i ssuance costs, including the costs of
underwri ting.

NEWSECTION. Sec. 4. Bonds issued under the authority of sections
1 through 6 of this act shall distinctly state that they are a general
obligation of the state of Washington, shall pledge the full faith and
credit of the state to the paynent of the principal thereof and the
interest thereon, and shall contain an unconditional promse to pay
such principal and interest as the sane shall becone due. The
principal and interest on the bonds shall be first payable in the
manner provided in sections 1 through 6 of this act fromthe proceeds
of the state excise taxes on notor vehicle and special fuels inposed by
chapters 82.36 and 82.38 RCW Proceeds of these excise taxes are
hereby pledged to the paynent of any bonds and the interest thereon
i ssued under the authority of sections 1 through 6 of this act, and the
| egi sl ature agrees to continue to inpose these excise taxes on notor
vehicle and special fuels in anbunts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of
sections 1 through 6 of this act.

NEW SECTION. Sec. 5. Both principal and interest on the bonds
i ssued for the purposes of sections 1 through 6 of this act shall be

payable from the highway bond retirenent fund. The state finance
commttee nmay provide that a special account be created in the fund to
facilitate paynment of the principal and interest. The state finance
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commttee shall, on or before June 30th of each year, certify to the
state treasurer the anount required for principal and interest on the
bonds in accordance with the bond proceedings. The state treasurer
shall w thdraw revenues from the transportation 2003 account (nicke
account) in the motor vehicle fund and deposit in the highway bond
retirement fund, or a special account in the fund, such anmpbunts, and at
such tinmes, as are required by the bond proceedi ngs.

Any funds required for bond retirement or interest on the bonds
aut hori zed by sections 1 through 6 of this act shall be taken fromthat
portion of the notor vehicle fund that results fromthe inposition of
exci se taxes on notor vehicle and special fuels and that is distributed
to the transportation 2003 account (nickel account) in the notor
vehicle fund. Funds required shall never constitute a charge agai nst
any other allocations of notor vehicle fuel and special fuel tax
revenues to the state, counties, cities, and towns unless the anount
arising from excise taxes on notor vehicle and special fuels
distributed to the transportati on 2003 account (nickel account) proves
insufficient to neet the requirenents for bond retirenent or interest
on any such bonds.

Any paynents for bond retirenent or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributable to the state, counties, cities, and towns shal
be repaid from the first revenues from the notor vehicle fuel or
special fuel taxes distributed to the transportation 2003 account
(ni ckel account) not required for bond retirenment or interest on the
bonds.

NEWSECTION. Sec. 6. Bonds issued under the authority of sections
1 through 5 of this act and this section and any other general
obligation bonds of the state of WAshington that have been or that may
be authorized and that pledge notor vehicle and special fuels excise
taxes for the paynment of principal and interest thereon shall be an
equal charge agai nst the revenues from such notor vehicle and speci al
fuel s excise taxes.

NEW SECTION. Sec. 7. For the purpose of providing funds for the
pl anni ng, design, construction, reconstruction, and other necessary
costs for transportation projects, the state finance conmttee is
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aut hori zed to i ssue general obligation bonds of the state of WAshi ngt on
in the sum of three hundred forty-nine mllion five hundred thousand
dollars, or as much thereof as nmay be required, to finance these
projects and all costs incidental thereto. Bonds authorized in this
section may be sold at such price as the state finance commttee shal
determ ne. No bonds authorized in this section may be offered for sale
wi thout prior |egislative appropriation of the net proceeds of the sale
of the bonds.

NEW SECTION. Sec. 8. The proceeds of the sale of the bonds
authorized in section 7 of this act nust be deposited in the nultinodal
transportation account and nust be used exclusively for the purposes
specified in section 7 of this act and for the paynent of expenses
incurred in the issuance and sal e of the bonds.

NEW SECTION. Sec. 9. (1) The nondebt-limt reinbursable bond
retirement account nust be used for the paynent of the principal and
interest on the bonds authorized in section 7 of this act.

(2)(a) The state finance conmttee nmust, on or before June 30th of
each year, certify to the state treasurer the anount needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi renents on the bonds authorized in section 7 of this act.

(b) On or before the date on which any interest or principal and
interest is due, the state treasurer shall transfer fromthe mnmulti nodal
transportation account for deposit into the nondebt-limt reinbursable
bond retirenment account the ampunt conputed in (a) of this subsection
for bonds issued for the purposes of section 7 of this act.

(3) If the multinodal transportation account has insufficient
revenues to pay the principal and interest conputed in subsection
(2)(a) of this section, then the debt-limt reinbursable bond
retirement account nust be used for the paynent of the principal and
interest on the bonds authorized in section 7 of this act from any
addi ti onal neans provided by the |egislature.

(4) If at any tinme the nultinodal transportation account has
insufficient revenues to repay the bonds, the |egislature nmay provide
addi tional neans for the paynent of the bonds.
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NEW SECTION. Sec.10. (1) Bonds issued under section 7 of this
act nust state that they are a general obligation of the state of
Washi ngton, nust pledge the full faith and credit of the state to the
paynment of the principal and interest, and nust contain an
uncondi tional promse to pay the principal and interest as it becones
due.

(2) The owner and hol der of each of the bonds or the trustee for
the owner and holder of any of the bonds nay by nmandanus or other
appropriate proceeding require the transfer and paynent of funds as
directed in this section.

NEW SECTION. Sec. 11. The legislature may provide additional
means for raising noneys for the paynent of the principal and interest
on the bonds authorized in section 7 of this act, and sections 9 and 10
of this act are not deened to provide an exclusive nethod for their
payment .

NEW SECTION. Sec. 12. The bonds authorized in section 7 of this
act are a legal investnent for all state funds or funds under state
control and for all funds of any other public body.

Sec. 13. RCW39.42.060 and 2002 ¢ 240 s 7 are each anended to read
as follows:

No bonds, notes, or other evidences of indebtedness for borrowed
money shall be issued by the state which will cause the aggregate debt
contracted by the state to exceed that anmount for which paynents of
principal and interest in any fiscal year would require the state to
expend nore than seven percent of the arithnmetic nean of its genera
state revenues, as defined in RCW39.42.070, for the three imredi ately
preceding fiscal years as certified by the treasurer in accordance with
RCW 39.42.070. It shall be the duty of the state finance conmttee to
conpute annually the amount required to pay principal of and interest
on outstandi ng debt. In making such conputation, the state finance
commttee shall include all borrowed noney represented by bonds, notes,
or other evidences of indebtedness which are secured by the full faith
and credit of the state or are required to be paid, directly or
indirectly, from general state revenues and which are incurred by the
state, any departnent, authority, public corporation or quasi public
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corporation of the state, any state university or college, or any other
public agency created by the state but not by counties, cities, towns,
school districts, or other nunicipal corporations, and shall include
debt incurred pursuant to section 3 of Article VIII of the Washington
state Constitution, but shall exclude the foll ow ng:

(1) Obligations for the paynment of current expenses of state
gover nnent ;

(2) Indebtedness incurred pursuant to RCW 39.42.080 or 39.42.090;

(3) Principal of and interest on bond anticipation notes;

(4) Any indebtedness which has been refunded,

(5) Financing contracts entered into under chapter 39.94 RCW

(6) Indebtedness authorized or incurred before July 1, 1993,
pursuant to statute which requires that the state treasury be
rei nbursed, in the anount of the principal of and the interest on such
i ndebt edness, from noney other than general state revenues or fromthe
speci al excise tax inposed pursuant to chapter 67.40 RCW

(7) Indebtedness authorized and incurred after July 1, 1993,
pursuant to statute that requires that the state treasury be
rei nbursed, in the anount of the principal of and the interest on such
i ndebt edness, from (a) noneys outside the state treasury, except higher
education operating fees, (b) higher education building fees, (c)
indirect costs recovered from federal grants and contracts, and (d)
fees and charges associated with hospitals operated or nanaged by
institutions of higher education;

(8) Any agreenent, prom ssory note, or other instrunent entered
into by the state finance commttee under RCW 39.42.030 in connection
with its acquisition of bond insurance, letters of credit, or other
credit support instrunents for the purpose of guaranteeing the paynent
or enhancing the marketability, or both, of any state bonds, notes, or
ot her evi dence of i ndebtedness;

(9) Indebtedness incurred for the purposes identified in RCW
43. 99N. 020;

(10) I ndebtedness incurred for the purposes of the school district
bond guaranty established by chapter 39.98 RCW

(11) Indebtedness incurred for the purposes of replacing the
wat er proof nenbrane over the east plaza garage and revising related
| andscapi ng construction pursuant to RCW43.99Q 070; ((and))

ESB 6062. SL p. 6
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(12) Indebtedness incurred for the purposes of the state
| egislative building rehabilitation, to the extent that principal and
interest paynents of such indebtedness are paid from the capitol
bui | di ng construction account pursuant to RCW43.99Q 140(2)(b); and

(13) Indebtedness incurred for the purposes of financing projects
under section 7 of this act.

To the extent necessary because of the constitutional or statutory
debt [limtation, priorities wth respect to the issuance or
guar ant eei ng of bonds, notes, or other evidences of indebtedness by the
state shall be determ ned by the state finance committee.

Sec. 14. RCW 35.95A. 120 and 2002 c 248 s 13 are each anmended to
read as foll ows:

The city transportation authority may be di ssolved by a vote of the
peopl e residing within the boundaries of the authority if the authority
is faced with significant financial problens. However, the authority
may covenant with holders of its bonds that it nmay not be di ssolved and
shall continue to exist solely for the purpose of continuing to |evy
and collect any taxes or assessnents levied by it and pledged to the
repaynent of debt and to take other actions, including the appointnent

of atrustee, as necessary to allowit to repay any renaining debt. No
such debt may be incurred by the authority on a project until thirty
days after a final environnental inpact statenent on that project has
been issued as required by chapter 43.21C RCW The anmount of the
authority's initial bond issue is limted to the anbunt of the project

costs in the subsequent two years as docunented by a certified engineer
or by submtted bids, plus any reinbursable capital expenses already
incurred at the tine of the bond issue. The authority nmay size the
first bond issue consistent with the internal revenue service five-year
spend down schedule if an independent financial advisor reconmmends such
an_approach is financially advisable. Any referendum petition to
di ssolve the city transportation authority nust be filed wwth the city
council and contain provisions for dissolution of the authority.
Wthin seven days, the city prosecutor nust review the validity of the
petition and submt its report to the petitioner and city council. If
the petitioner's clains are deened valid by the city prosecutor, within
ten days of the petitioner's filing, the city council wll confer with
the petitioner concerning the formand style of the petition, issue an

p. 7 ESB 6062. SL
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identification nunber for the petition, and wite a ballot title for
t he neasure. The ballot title nust be posed as a question and an
affirmative vote on the neasure results in authority retention and a
negative vote on the nmeasure results in the authority's dissolution
The petitioner will be notified of the identification nunber and ball ot
title within this ten-day peri od.

After this notification, the petitioner has ninety days in which to
secure on petition fornms, the signatures of not less than fifteen
percent of the registered voters in the authority area and to file the

signed petitions with the filing officer. Each petition form nust
contain the ballot title and the full text of the nmeasure to be
referred. The filing officer will verify the sufficiency of the
signatures on the petitions. If sufficient valid signatures are

properly submtted, the filing officer shall submt the initiative to
the authority area voters at a general or special election held on one
of the dates provided in RCW 29.13.010 as determned by the city
council, which election wll not take place later than one hundred
twenty days after the signed petition has been filed with the filing
of ficer.

NEW SECTION. Sec. 15. Sections 1 through 12 of this act are each
added to chapter 47.10 RCW

NEW SECTION. Sec. 16. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 200S.

Passed by the Senate April 26, 2003.

Passed by the House April 26, 2003.

Approved by the Governor May 7, 2003.

Filed in Ofice of Secretary of State May 7, 2003.
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