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ENGROSSED SUBSTI TUTE SENATE BI LL 6481

AS AMENDED BY THE HOUSE
Passed Legislature - 2004 Regul ar Session
State of WAshi ngt on 58th Legislature 2004 Regul ar Session

By Senate Committee on Commerce & Trade (originally sponsored by
Senators Hewitt, Jacobsen, Deccio, Rasnussen and Honeyf ord)

READ FI RST TI ME 02/ 06/ 04.

AN ACT Relating to governing class 1 racing associations' authority
to participate in parinutuel wagering; anending RCW 67.16.200 and
67.16.160; adding a new section to chapter 67.16 RCW providing an
expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 67.16 RCW
to read as foll ows:

(1) The horse racing comm ssion may authorize advance deposit
wagering to be conducted by:

(a) A licensed class 1 racing association operating a live horse
racing facility; or

(b) The operator of an advance deposit wagering system accepting
wagers pursuant to an agreenment with a licensed class 1 racing
associ ation. The agreenent between the operator and the class 1 racing
associ ation nust be approved by the conm ssion.

(2) An entity authorized to conduct advance deposit wagering under
subsection (1) of this section:

(a) May accept advance deposit wagering for races conducted in this
state under a class 1 license or races not conducted within this state

p. 1 ESSB 6481. SL
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on a schedul e approved by the class 1 |licensee. A system of advance
deposit wagering |located outside or within this state nay not accept
wagers fromresidents or other individuals located within this state,
and residents or other individuals located within this state are
prohibited from placing wagers through advance deposit wagering
systens, except with an entity authorized to conduct advance deposit
wageri ng under subsection (1) of this section;

(b) May not accept an account wager in an anmpunt in excess of the
funds on deposit in the advance deposit wagering account of the
i ndi vi dual placing the wager;

(c) May not allow individuals under the age of twenty-one to open,
own, or have access to an advance deposit wagering account;

(d) Must include a statenment in all fornms of advertising for
advance deposit wagering that individuals under the age of twenty-one
are not allowed to open, own, or have access to an advance deposit
wageri ng account; and

(e) Must verify the identification, residence, and age of the
advance deposit wagering account hol der using nethods and technol ogi es
approved by the comm ssion.

(3) As used in this section, "advance deposit wagering" neans a
formof parinmtuel wagering in which an individual deposits noney in an
account with an entity authorized by the conm ssion to conduct advance
deposit wagering and then the account funds are used to pay for
pari mut uel wagers nmade in person, by tel ephone, or through
comuni cati on by other el ectronic neans.

(4) In order to participate in advance deposit wagering, the hol der
of a class 1 racing association |icense nust have conducted at | east
one full live racing season. All class 1 racing associations nust
conplete a live race neet within each succeeding twelve-nonth period to
maintain eligibility to continue participating in advance deposit
wager i ng.

(5) When nore than one class 1 racing association is participating
i n advance deposit wagering the noneys paid to the racing associations
shall be allocated proportionate to the gross anount of all sources of
pari nmutuel wagering during each twelve-nonth period derived from the
associations' |live race neets. This percentage nust be calcul ated
annual ly. Revenue derived from advance deposit wagers placed on races

ESSB 6481. SL p. 2
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conducted by the class 1 racing association shall all be allocated to
t hat associ ati on.

(6) The conmm ssion shall adopt rules regulating advance deposit
wageri ng.

(7) This section expires Cctober 1, 2007.

Sec. 2. RCWG67.16.200 and 2001 1st sp.s. ¢ 10 s 2 are each anmended
to read as foll ows:

(1) A class 1 racing association |licensed by the commssion to
conduct a race neet may seek approval from the conm ssion to conduct
pari mutuel wagering ((enr—ts—proegran)) at a satellite l|ocation or
| ocations within the state of Washington. [In order to participate in
parimutuel wagering at a satellite location or locations within the
state of WAshington, the holder of a class 1 racing association |license
nust have conducted at |least one full live racing season. All class 1
raci ng associations nust hold a live race neet within each succeedi ng
twel ve-nonth period to naintain eligibility to continue to participate
in parimutuel wagering at a satellite |location or |locations. The sale
of parinmutuel pools at satellite |locations shall be conducted ((enby
durng—the—tH-ecensees—race—nweet—and)) sinultaneous to all parinmtue
wagering activity conducted at the licensee's live racing facility in
the state of Washington. The comm ssion's authority to approve
satellite wagering at a particular location is subject to the foll ow ng
limtations:

(a) The conm ssion nmay approve only one satellite |location in each
county in the state; however, the comm ssion may grant approval for
nmore than one licensee to conduct wagering at each satellite |ocation.
A satellite location shall not be operated within twenty driving mles
of any class 1 racing facility. For the purposes of this section
"driving mles" neans mles neasured by the nobst direct route as
determ ned by the conm ssion; and

(b) A licensee shall not conduct satellite wagering at any
satellite location within sixty driving mles of any other racing
facility conducting a live race neet.

(2) Subject to local zoning and other |and use ordinances, the
comm ssion shall be the sole judge of whether approval to conduct
wagering at a satellite |location shall be granted.

p. 3 ESSB 6481. SL
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(3) The Ilicensee shall conbine the parinmutuel pools of the
satellite location wwth those of the racing facility for the purpose of
determ ning odds and conputing payoffs. The anmount wagered at the
satellite location shall be conbined with the anpbunt wagered at the
racing facility for the application of take out formulas and
distribution as provided in RCW 67.16. 102, 67.16.105, 67.16.170, and
67.16. 175. A satellite extension of the licensee's racing facility
shal | be subject to the sane application of the rules of racing as the
licensee's racing facility.

(4) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to | ocations outside of the state of
Washi ngton approved by the commssion and in accordance with the
interstate horse racing act of 1978 (15 U S.C. Sec. 3001 to 3007) or
any other applicable laws. The conm ssion nmay permt parinutuel pools
on the simulcast races to be conbined in a comon pool. A racing
association that transmts sinulcasts of its races to |ocations outside
this state shall pay at least fifty percent of the fee that it receives
for sale of the sinulcast signal to the horsenen's purse account for
its live races after first deducting the actual cost of sending the
signal out of state.

(5) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to licensed racing associations
| ocated within the state of Washi ngton and approved by the comm ssion
for the receipt of the sinulcasts. The comm ssion shall permt
parinutuel pools on the simulcast races to be conbined in a comon
pool . The fee for in-state, track-to-track simulcasts shall be five
and one-half percent of the gross parinutuel receipts generated at the
receiving location and payable to the sending racing association. A
racing association that transmts sinulcasts of its races to other
i censed racing associations shall pay at least fifty percent of the
fee that it receives for the sinmulcast signal to the horsenen's purse
account for its live race neet after first deducting the actual cost of
sendi ng the simulcast signal. A racing association that receives races
sinmul cast fromclass 1 racing associations within the state shall pay
at least fifty percent of its share of the parinutuel receipts to the

ESSB 6481. SL p. 4
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horsenen's purse account for its live race neet after first deducting
t he purchase price and the actual direct costs of inporting the race.

(6) A class 1 racing association may be allowed to inport
simul casts of horse races from out-of-state racing facilities. Wth
the prior approval of the commission, the class 1 racing association
may participate in ((apr—+nterstate)) a nmultijurisdictional conmon pool
and may change its comm ssion and breakage rates to achieve a common
rate with other participants in the conmon pool.

(a) The class 1 racing association shall make witten application
with the comm ssion for permssion to inport sinulcast horse races for
the purpose of parinutuel wagering. Subject to the ternms of this
section, the commssion is the sole authority in determ ning whether to
grant approval for an inported simulcast race.

(b) ((Atecensedracing—association—rmy—a ;

ol : . | . L bl

ehay—

y)) Wien open for parinutuel wagering, a class 1 racing
associ ation which inports sinulcast races shall al so conduct sinulcast
parinmutuel wagering within its |licensed racing enclosure on all races
sinmul cast from other class 1 racing associations within the state of
Washi ngt on.

((

) (c) On any inported sinulcast race, the class 1 racing
association shall pay fifty percent of its share of the parinutuel
receipts to the horsenen's purse account for its live race neet after
first deducting the purchase price of the inported race and the actual
costs of inporting and offering the race.

(7) For purposes of this section, a class 1 racing association is
defined as a |icensee approved by the comm ssion to conduct during each
twel ve-nonth period at |east forty days of live racing. If a live race
day is canceled due to reasons directly attributable to acts of GCod,

p. 5 ESSB 6481. SL
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| abor disruptions affecting |ive race days but not directly involving
the licensee or its enployees, or other circunstances that the
comm ssion decides are beyond the control of the class 1 racing
association, then the <canceled day counts toward the forty-day
requi renent. The conmm ssion may by rule increase the nunber of |ive
racing days required to maintain class 1 racing association status or
make ot her rul es necessary to inplenment this section.

(8) This section does not establish a new form of gamng in
Washi ngton or allow expanded gaming within the state beyond what has
been previously authorized. Si mul cast wagering has been allowed in
Washi ngton before April 19, 1997. Therefore, this section does not
allow gam ng of any nature or scope that was prohibited before Apri
19, 1997. This section is necessary to protect the Washi ngton equi ne
breeding and racing industries, and in particular those sectors of
these industries that are dependent upon live horse racing. The
purpose of this section is to protect these industries from adverse
econom c inpacts and to pronote fan attendance at class 1 racing
facilities. ((Therefore, inported sinmulcast race card prograns shall

I ' . I | . L he L . el :

anry—tocaton—outside—t+tstHve raetngtaet-ty—)) Therefore, a |licensed
class 1 racing association my be approved to dissem nate inported
sinmul cast race card prograns to satellite |ocations approved under this
section, provided that the class 1 racing association has conducted at
least forty live racing days with an average on-track handle on the
live racing product of a mninmmof one hundred fifty thousand dollars
per day during the twelve nonths inmmediately preceding the application
dat e. However, to pronote the developnent of a new class 1 racing
association facility and to neet the best interests of the WAshi ngton
equine breeding and racing industries, the commssion nmay by rule
reduce the required m ninum average on-track handle on the live racing
product from one hundred fifty thousand dollars per day to thirty
t housand doll ars per day.

(9) A licensee conducting sinulcasting under this section shall
place signs in the licensee's ganbling establishment under RCW
9.46. 071. The informational signs concerning problem and conpul sive

ESSB 6481. SL p. 6
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ganbling nmust include a toll-free telephone nunber for problem and
conpul sive ganbl ers and be devel oped under RCW 9. 46. 071.

(10) Chapter 10, Laws of 2001 1st sp. sess. does not establish a
new form of gam ng in Washington or allow expanded gam ng within the
state beyond what has been previously authorized. Sinulcast wagering
has been all owed in Washi ngton before August 23, 2001. Therefore, this
section does not allow gamng of any nature or scope that was
prohi bited before August 23, 2001. Chapter 10, Laws of 2001 1st sp.
sess. IS necessary to protect the Washi ngton equi ne breedi ng and raci ng
industries, and in particular those sectors of these industries that
are dependent upon |live horse racing. The purpose of chapter 10, Laws
of 2001 1st sp. sess. is to protect these industries from adverse
economc inpacts and to pronote fan attendance at class 1 racing
facilities. ((Therefore, inported simulcast race card prograns shall

I i i I | .  d he L .  oeil :

renai nder of chapter 10, Laws of 2001 1st sp. sess. or the application
- . : : d))

Sec. 3. RCW 67.16.160 and 1994 c 154 s 314 are each anended to
read as foll ows:

No later than ninety days after July 16, 1973, the horse racing
comm ssion shall ((premdlgate)) adopt, pursuant to chapter 34.05 RCW
reasonable rules inplenenting to the extent applicable to the
circunstances of the horse racing conm ssion the conflict of interest
| aws of the state of Washington as set forth in ((ehapters—4221and))
chapter 42.52 RCW [In no case nay a conm Ssioner nake any wager on the
outcone of a horse race at a race neet conducted under the authority of
the comm ssi on.

p. 7 ESSB 6481. SL
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NEW SECTION. Sec. 4. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
i mredi atel y.

Passed by the Senate March 8, 2004.
Passed by the House March 3, 2004.
Approved by the Governor April 1, 2004.

or the immediate
or support of the
and takes effect

Filed in Ofice of Secretary of State April 1, 2004.
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