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HOUSE BI LL 1070

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Fromhold, Conway, Canpbell, Hunt, Chase, Sells,
WIllianms and Wod

Read first tinme 01/13/2005. Referred to Commttee on Cormerce & Labor.

AN ACT Relating to the departnment of I|abor and industries
retrospective rating program anending RCW 51.16.035; adding a new
section to chapter 51.18 RCW and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 51.18 RCW
to read as foll ows:

Wth respect to any coverage period ending on or after the
effective date of this act, an entity sponsoring a retrospective rating
group may not retain fromany refund or dividend paid by the departnent
to the entity an anount equal to nore than ten percent of the refund or
dividend for the coverage period, less any enrollnent fees paid by
menbers of the retrospective rating group to the entity for the
cover age peri od.

Sec. 2. RCW51.16.035 and 1999 ¢ 7 s 8 are each anended to read as
fol | ows:

(1) The departnent shall classify all occupations or industries in
accordance with their degree of hazard and fix therefor basic rates of
prem um which shall be the |owest necessary to maintain actuarial
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solvency of the accident and nedical aid funds in accordance wth
recogni zed insurance principles. The departnent shall fornulate and
adopt rul es and regul ati ons governi ng the nmethod of prem um cal cul ati on
and collection and providing for a rating system consistent wth
recogni zed principles of workers' conpensation insurance which shall be
designed to stinulate and encourage accident prevention and to
facilitate collection. The departnent may annually, or at such other
times as it deens necessary to maintain solvency of the funds, readjust
rates in accordance with the rating systemto becone effective on such
dates as the departnent may designate.

(2) In providing a retrospective rating plan under RCW51. 18. 010,
t he departnent may consider each individual retrospective rating group
as a single enploying entity for purposes of refunds, dividends, or
prem um di scounts.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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