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HOUSE BI LL 1227

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Mrrell, Strow and Bail ey

Read first tine 01/18/2005. Referred to Comm ttee on Fi nance.

AN ACT Relating to excise tax exenptions for water services
provided by small water systens; adding a new section to chapter 82.04
RCW adding a new section to chapter 82.16 RCW adding a new section to
chapter 82.32 RCW and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) This chapter does not apply to anmounts received for water
services supplied by a public utility district established under Title
54 RCW a water-sewer district established under Title 57 RCW or an
irrigation district established under Title 87 RCWthat:

(a) Has less than one thousand five hundred connections; and

(b) Charges residential water rates that exceed one hundred twenty-
five percent of the statew de average residential water rate published
on or before July 1st of each year by the departnent of health.

(2) This chapter does not apply to anmounts received for water
services supplied by a water systemthat:

(a) Is operated or owned by a qualified satellite nanagenent agency
under RCW 70. 116. 134;
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(b) Has less than two hundred connections; and

(c) Charges residential water rates that exceed one hundred twenty-
five percent of the statew de average residential water rate published
on or before July 1st of each year by the departnent of health.

(3) To receive an exenption under this section, the water system or
irrigation district shall supply to the department of revenue proof
that an anmount equal to at |east ninety percent of the value of the
exenption shall be expended to repair, equip, nmaintain, and upgrade the
wat er system

(4) The departnent of health may use rate information provided in
surveys and reports produced by the association of WAshington cities,
an associ ation of elected officials, or other nunicipal association to
estimate a statew de average residential water rate.

NEW SECTION. Sec. 2. A new section is added to chapter 82.16 RCW
to read as foll ows:

(1) This chapter does not apply to anmounts received for water
services supplied by a public utility district under Title 54 RCW a
wat er - sewer district established under Title 57 RCW or an irrigation
district established under Title 87 RCWthat:

(a) Has |l ess than one thousand five hundred connections; and

(b) Charges residential water rates that exceed one hundred twenty-
five percent of the statew de average residential water rate published
on or before July 1st of each year by the departnent of health.

(2) This chapter does not apply to anmounts received for water
services supplied by a water systemthat:

(a) I's operated or owned by a qualified satellite nanagenent agency
under RCW 70. 116. 134;

(b) Has less than two hundred connections; and

(c) Charges residential water rates that exceed one hundred twenty-
five percent of the statew de average residential water rate.

(3) To receive an exenption under this section, the water system or
irrigation district shall supply to the department of revenue proof
that an anmount equal to at |east ninety percent of the value of the
exenption shall be expended to repair, equip, nmaintain, and upgrade the
wat er system

(4) For the purposes of this section, "statew de average
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residential water rate" neans the statew de average residential water
rate published under section 1 of this act.

NEW SECTION. Sec. 3. A new section is added to chapter 82.32 RCW
to read as foll ows:

The legislature finds that accountability and effectiveness are
i nportant aspects of setting tax policy. In order to nake policy
choices regarding the best use of I|imted state resources, the
| egi sl ature needs information to eval uate whether the stated goals of
| egi sl ati on were achi eved.

(1) The goals of the small public water system excise tax
exenpti ons are:

(a) To provide assistance to small public water systens, that are
nost in need, to make necessary and immediate repairs to their
i nfrastructural needs; and

(b) To allow these small systens to conply with state and federa
mandat es necessary for safe drinking water for citizens served by these
syst ens.

(2)(a) A person who receives the benefit of a tax exenption under
section 1 or 2 of this act shall mnake an annual report to the
departnment detailing the specific capital inprovenents that were nade
to their respective systens by utilizing the noney nade avail abl e by
t hese exenptions. The report is due by March 31st foll ow ng any year
in which a tax exenption under section 1 or 2 of this act is clained or
used. Information in a report under this section is not subject to the
confidentiality provisions of RCW82.32.330 and nmay be disclosed to the
public upon request.

(b) If a person fails to submt an annual report under (a) of this
subsection by the due date of the report, the departnent shall declare
the anount of taxes exenpted for that year to be immediately due and
payabl e. Public wutility taxes payable wunder this subsection are
subject to interest but not penalties, as provided under this chapter.
This information is not subject to the confidentiality provisions of
RCW 83. 32. 330 and nay be disclosed to the public upon request.

(3) By Decenber 1, 2010, the fiscal commttees of the house of
representatives and the senate, in consultation with the departnent,
shall report to the legislature on the effectiveness of the tax
exenptions under sections 1 and 2 of this act.
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NEW SECTION. Sec. 4. This act is necessary f
preservation of the public peace, health, or safety,
state governnent and its existing public institutions,
i mredi atel y.

~-- END ---
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