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HOUSE BI LL 1420

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Ericksen, Serben, Kretz and Hol ngui st

Read first tinme 01/ 24/2005. Referred to Commttee on Cormerce & Labor.

AN ACT Relating to a conpetitive industrial insurance systenm and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that nost states
use conpetition to maxim ze efficiency in their workers' conpensation
pr ograns. Private sector conpetition in providing workers'
conpensation insurance has been effective in reducing prem um costs,
maxi m zi ng program efficiency, and creating innovative safety prograns
to protect all workers. Therefore, the purposes of this act are to:

(a) Create an efficient and cost-effective industrial insurance
system for the benefit of both enployers and workers by introducing
conpetition into the systemthrough a choice of insurance carriers from
whom enpl oyers may purchase industrial insurance;

(b) Provide workers the benefits of safety systens devel oped by
both private enterprise and by governnent;

(c) Inprove the state's econonmic climate by providing the private
sector with the opportunity to engage in the industrial insurance
busi ness under governnent regul ation;
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(d) Elimnate a governnment nonopoly with respect to choices for
smal | enpl oyers; and

(e) Elimnate Washington's state-run industrial insurance fund.

(2) By Decenber 1, 2005, the insurance comm ssioner nust prepare,
and report to the appropriate conmttees of the legislature, a plan for
the sale of the industrial insurance state fund to a private sector
for-profit or nonprofit entity by July 1, 2007. The plan nust include
at least the follow ng el enents:

(a) Conditions for the sale:

(1) An investnent banking firm nust find that the sale price is
fair;

(1i) An actuarial firmnust find that the assets sold are adequate
to cover the liabilities assuned by the buyer;

(iii) The state investnment board nust find that the sale price is
anong the highest and is froma qualified bidder;

(iv) The buyer nust agree to hold the state harm ess fromthe state
fund's liabilities;

(v) The buyer nust agree to provide insurance to all enployers that
request insurance; and

(vi) The buyer nust agree to operate, for at least five years, at
no nore than its direct cost plus a reasonabl e overhead.

(b) Use of sal e proceeds:

(i) The sale proceeds nust be deposited into a trust fund for the
benefit of Washi ngton parks; and

(1i) The Washington parks trust fund nust be nmanaged by the
| egislature for investnent in state park infrastructure and physica
restoration.

(c) Recommendations for the appointnment by the governor of a
conpetitive industrial insurance commssion to prepare |egislation
necessary to inplenment a private sector conpetitive industrial
i nsurance systemby July 1, 2007. This legislation nust be reported to
the appropriate commttees of the |egislature by Decenber 1, 2006.

~-- END ---
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