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HOUSE BI LL 1704

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Upthegrove, B. Sullivan, MCoy and Chase

Read first tinme 02/02/2005. Referred to Committee on Natural
Resour ces, Ecol ogy & Parks.

AN ACT Relating to the tinber land revitalization board; amendi ng
RCW 84.33.041, 84.33.051, 84.33.081, 43.84.092, and 79.17.200;
reenacti ng and anmendi ng RCW 43. 84.092; adding a new chapter to Title 76
RCW creating a new section; mneking appropriations; providing an
effective date; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

1. Tinber Land Revitalization Board

NEW SECTION. Sec. 1. The legislature finds that nore than half of
the state's forty-two and one-half mllion acres are forest |ands and

that the majority of these |lands are avail able for harvest. However
many of the state's forest lands are threatened by conversion to
nonforest uses, nostly fromcomrercial and residential developnent. In

addition, worldwi de fiber comodity prices, increased environnental
regul ations, and changing patterns in corporate and individua
ownership of forest lands are also contributing to the declines in
forest lands in the state. Therefore, it is the intent of this act to
provide greater state financial assistance to revitalize and maintain
forest lands in the state, through creation of a funding board to nmake

p. 1 HB 1704



A W DN P

©O© 00 N O O

10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

grants on a conpetitive basis that support protection of the forest
| and base and that assist in developing innovative strategies for
supporting economcally and environnentally healthy forests and forest-
dependent communiti es.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Board" neans the tinber land revitalization board created in
section 3 of this act.

(2) "Departnent"” nmeans the departnment of natural resources.

(3) "Priority needs areas" neans the geographic areas identified by
the departnent for priority lands to be addressed under the forest
| egacy program

NEW SECTION. Sec. 3. (1) The tinber land revitalization board is
created. The board is conposed of five nenbers, of whom four nmenbers
must be appointed by the governor. The conm ssioner of public |ands

shall serve ex officio as a voting nenber of the board. I n maki ng
appoi ntnents, the governor shall provide for representation of the
interests of industrial forest |andowners, nonindustrial forest
| andowners, |ocal governnents, and nonprofit citizen organizations
involved with the revitalization of tinber |ands and protection of the
state's forest |and base. The governor shall solicit and give
substantial consideration to nom nations provided by organizations
representing these interests. Appoi ntnments to the board by the

governor are subject to senate confirmation

(2) The governor shall select a chair fromanong the nenbers of the
boar d.

(3) Board nenbers serve four-year terns, except that the governor
shal |l designate two of the initial appointnments to serve for a term of
two years. The terns comence January 1, 2006.

(4) Staff support to the board shall be provided by the departnent.
For adm nistrative purposes, the board shall be located within the
depart nent.

(5) Menbers of the board shall be conpensated as provided by RCW
43.03. 250, and reinbursed for travel expenses as provided by RCW
43. 03. 050 and 43. 03. 060.
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NEW SECTION. Sec. 4. (1) The board is responsible for nmaking
grants and loans for the revitalization of tinber |ands consistent with
the procedures and criteria of section 5 of this act, fromthe anounts
appropriated to the board for this purpose. To acconplish this
pur pose, the board nmay:

(a) Provide assistance to grant applicants regarding the procedures
and criteria for grant and | oan awards;

(b) Make and execute all manner of contracts and agreenments wth
public and private parties as the board deens necessary, consistent
with the purposes of this chapter;

(c) Accept any gifts, grants, or loans of funds, property, or
financial or other aid in any formfromany other source on any terns
that are not in conflict wwth this chapter

(d) Adopt rules under chapter 34.05 RCWas necessary to carry out
t he purposes of this chapter; and

(e) Do all acts necessary or convenient to carry out the powers
expressly granted or inplied under this chapter.

(2) The departnent shall provide all necessary grant and |oan
adm nistration assistance to the board, and shall distribute and
account for funds appropriated or provided to the board for the
pur poses of this chapter.

NEW SECTION. Sec. 5. (1) During each fiscal biennium the board's
total grants and | oans are subject to the following limtations:

(a) Not less than thirty percent and not nore than forty percent of
the total nust be awarded for projects and activities that sustain the
forest | and base and strengthen the connection between econom ¢ health
and conservation of forests in Washington. Such activities may include
but are not limted to:

(1) Programs or projects to support small tinber |andowners
i ncludi ng such strategies as group tinber certification, group habitat
conservation plans, group cash flow pools, stewardship coll aboration
and techni cal support;

(ii1) Programs or projects that test nmethods for recreation access
and cost-share prograns;

(ti1) Programs or projects that test nmethods to assist forest
| andowners in providing carbon sequestration, water recharge, and ot her
natural resource services; and
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(tv) Prograns or projects that test nmethods to support forest
| andowners' efforts at cost control, such as |aw enforcenent, road
gates, and cl eanup of illegal dunping.

(b) Not less than thirty percent and not nore than forty percent of
the total nust be awarded for projects and activities that preserve
forest |l ands over the long termfor working forestry. Such activities
may i nclude but are not limted to:

(i) The acquisition of interests in forest |lands for the purpose of
protecting the |l ands for working forestry;

(ii) Devel oping and inplenmenting cooperative agreenents with forest
| andowners for maintaining working forestry; and

(tit) Oher activities using conservation techniques such as
clustering devel opnent rights, transfer of devel opnment rights, and | and
exchanges.

(c) Not less than thirty percent and not nore than forty percent of
the total nust be awarded for planning, research, and policy
devel opnment related to revitalizing working forests in the state.

(2) The board shall adopt guidelines for the anobunt of nonstate
resources that nust be commtted for grants or Jloans from the
categories established by the board. The anpunt may not be | ess than
ten percent of the anmount of the grant or |oan fromthe board.

(3) The board shall also adopt guidelines that limt the anpunt of
a grant or loan that may be allocated to admnistrative or other
expenses of a grant or loan recipient that are not directly applied to
the working forestry revitalization activities of the grant or | oan.

(4) The board shall accord additional weight to applications that
address forest lands within priority needs areas.

(5) During each fiscal year commencing July 1, 2006, and ending
June 30, 2015, the board shall establish a goal of disbursing a m ni mum
of twenty-five percent of the total funds awarded by the board in the
form of lowinterest |oans. However, if the board determ nes that
there are not sufficient applications for eligible projects to neet
this goal, the board may award a | esser anmpunt as |oans, or nmay hold
funds until the next funding cycle to encourage a greater nunber of
| oan applications.

NEW SECTION. Sec. 6. The forestry revitalization account is
created in the state treasury. The account consists of noneys

HB 1704 . 4
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deposited under RCW 84.33.081 and other funds deposited into the

account by the |legislature. Moneys received by the state for
distribution by the board created in section 3 of this act shall be
deposited in the account. Moneys in the account may be spent only
after appropriation. Expenditures from the account nmay be used for

working forestry revitalization through the program authorized in
sections 1 through 5, 13, and 14 of this act.

NEW SECTION. Sec. 7. The forestry revitalization revolving
account is created in the state treasury. The account shall consist of
all repaynents of principle and interest on | oans extended by the board
under this chapter, of federal funds that nmay be provided to capitalize
t he account, and of appropriations to the account. AlIl interest earned
on noneys deposited in the account, including repaynents, shall remain
in the account and may be used for any eligible purpose. Mney in the
account shall be used by the board to make | oans under the procedures
and criteria of sections 4 and 5 of this act. Disbursenments fromthe
account are subject to |legislative appropriation, and shall be upon the
aut hori zation of the board.

Sec. 8. RCWB84.33.041 and 1991 sp.s. ¢ 13 s 26 are each anended to
read as foll ows:

(1) An excise tax is inposed on every person engaging in this state
in business as a harvester of tinber on privately or publicly owned
land. The tax is equal to the stunpage val ue of tinber harvested for
sale or for comrercial or industrial wuse nultiplied by the rate
provided in this chapter.

(2) Acredit is allowed against the tax inposed under this section
for any tax paid under RCW 84. 33. 051.

(3) Moneys received as paynent for the tax inposed under this
section and RCW 84.33.051 shall be deposited in the tinber tax

di stribution account ((herebyestablishedinthe state treasury)).

Sec. 9. RCWB84.33.051 and 2004 ¢ 177 s 2 are each anended to read
as follows:

(1) The legislative body of any county may i npose a tax upon every
person engaging in the county in business as a harvester effective
Cctober 1, 1984. The tax shall be equal to the stunpage val ue of
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ti mber

percent; and equal to the stunpage value of tinber harvested from
publicly owned |l and nmultiplied by the follow ng rates:

(a) For tinber harvested January 1, 2005, through Decenber 31,
2005, 1.2 percent;

(b) For tinber harvested January 1, 2006, through Decenber 31,
2006, 1.5 percent;

(c) For tinber harvested January 1, 2007, through Decenber 31,
2007, 1.8 percent;

(d) For tinber harvested January 1, 2008, through Decenber 31,
2008, 2.1 percent;

(e) For tinber harvested January 1, 2009, through Decenber 31,
2009, 2.4 percent;

(f) For tinber harvested January 1, 2010, through Decenber 31,
2010, 2.7 percent,

(g) For tinber harvested January 1, 2011, through Decenber 31,
2011, 3.1 percent,

(h) For tinber harvested January 1, 2012, through Decenber 31,
2012, 3.4 percent;

(1) For tinber harvested January 1, 2013, through Decenber 31,
2013, 3.7 percent;

(j) For tinber harvested January 1, 2014, and thereafter, 4.0
percent .

harvested from privately owned land nmultiplied by a rate of 4

(2) Before the effective date of any ordinance inposing a tax under

this section,

f or

departnment of
depart nent

t he county shal
adm ni stration and coll ection of the tax.
this section shall
tax distribution account.

revenue under
in the tinber

Sec.

contract with the departnent of
The tax collected by the

revenue

be deposited by the

((

Moreys—in—the

a R \A

10. RCW84.33.081 and 1985 c 184 s 1 are each anended to read

as foll ows:

(1) The tinber tax distribution account is created in the state
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treasury. All receipts identified in RCW84. 33. 041 nust be deposited
in the account. Moneys in the account may be used only for
distributions to counties and to the forestry revitalization account
under this section. Appropriations are not required for distributions
to counties under this section.

(2) On the | ast business day of the second nonth of each cal endar
quarter, the state treasurer shall distribute from the tinber tax
distribution account to each county the anobunt of tax collected on
behalf of each county wunder RCW 84.33.051, Iless each county's
proportionate share of appropriations for collection and adm nistration
activities under RCW 84.33.051, and shall transfer to the ((state
general—fund)) forestry revitalization account the anmount of tax
coll ected on behalf of the state under RCW 84.33.041, less the state's
proportionate share of appropriations for collection and adm nistration
activities under RCW 84. 33.041. The county treasurer shall deposit
noneys received under this section in a county tinber tax account which
shal |l be established by each county. Follow ng receipt of noneys under
this section, the county treasurer shall make distributions from any
nmoneys available in the county tinber tax account to taxing districts
in the county, except the state, under subsections ((2))) (3) through
((4y)) (5) of this section.

(()) (3) From noneys available, there first shall be a
distribution to each taxing district having debt service paynents due
during the cal endar year, based upon bonds issued under authority of a
vote of the people conducted pursuant to RCW 84.52. 056 and based upon
excess levies for a capital project fund authorized pursuant to RCW
84.52.053, of an anount equal to the tinber assessed value of the
district nmultiplied by the tax rate levied for paynent of the debt
service and capital projects: PROVIDED, That in respect to |levies for
a debt service or capital project fund authorized before July 1, 1984,
the anmount all ocated shall not be | ess than an anount equal to the sane
percent age of such debt service or capital project fund represented by
tinber tax allocations to such paynents in calendar year 1984.
Distribution under this subsection ((&-)) (3) shall be used only for
debt service and capital projects paynents. The distribution under
this subsection shall be made as follows: One-hal f of such anount
shall be distributed in the first quarter of the year and one-half
shall be distributed in the third quarter of the year.

p. 7 HB 1704
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((3))) (4) Fromthe noneys remaining after the distributions under
subsection ((£2r)) (3) of this section, the county treasurer shall
distribute to each school district an amount equal to one-half of the
ti mber assessed value of the district or eighty percent of the tinber
roll of such district in calendar year 1983 as determ ned under this
chapter, whichever is greater, nmultiplied by the tax rate, if any,
levied by the district under RCW 84.52.052 or 84.52.053 for purposes
ot her than debt service paynents and capital projects supported under
subsection ((2r)) (3) of this section. The distribution under this
subsection shall be nmade as follows: One-half of such anount shall be
distributed in the first quarter of the year and one-half shall be
distributed in the third quarter of the year.

((4)) (5) After the distributions directed under subsections
(()) (3) and ((£»)) (4) of this section, if any, each taxing
district shall receive an anount equal to the tinber assessed val ue of
the district nultiplied by the tax rate, if any, levied as a regul ar
levy of the district or as a special levy not included in subsection
() (3) or ((2»)) (4) of this section.

((65))) (6) If there are insufficient noneys in the county tinber
tax account to nmake full distribution under subsection ((£4))) (5) of
this section, the county treasurer shall nultiply the anmount to be
distributed to each taxing district wunder that subsection by a
fraction. The nunerator of the fraction is the county tinber tax
account bal ance before nmaking the distribution under that subsection.
The denom nator of the fraction is the account bal ance which would be
required to make full distribution under that subsection.

((68y)) (7) After making the distributions wunder subsections
((2)) (3) through ((£4y)) (5) of this section in the full anount
i ndi cated for the cal endar year, the county treasurer shall place any
excess revenue up to twenty percent of the total distributions nmade for
the year under subsections ((£2)) (3) through ((€4))) (5) of this
section in a reserve status until the beginning of the next cal endar
year. Any noneys remaining in the county tinber tax account after this
anmount is placed in reserve shall be distributed to each taxing
district in the county in the same proportions as the distributions
made under subsection (((4))) (5) of this section.

HB 1704 p. 8
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Sec. 11. RCW43.84.092 and 2003 ¢ 361 s 602, 2003 ¢ 324 s 1, 2003
c 150 s 2, and 2003 c 48 s 2 are each reenacted and anended to read as
fol | ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects

p. 9 HB 1704
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account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal f or est revol ving account, the forestry
revitalization revolving account, the health services account, the
public health services account, the health system capacity account, the
per sonal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway infrastructure account, the industrial insurance prem umrefund
account, the judges' retirenment account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the public works assistance account, the Puyallup
tribal settlenment account, the regional transportation investnent
district account, the resource nanagenent cost account, the site
cl osure account, the special wldlife account, the state enployees'
i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the suppl enental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenent system conbined plan 2 and

HB 1704 p. 10
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pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcement officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Washington school enployees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
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transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

Sec. 12. RCW 43.84.092 and 2004 c¢c 242 s 60 are each anended to
read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall

HB 1704 p. 12
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credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the drinking
wat er assi stance adm ni strative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the election account, the
energency reserve fund, The Evergreen State College capital projects
account, the federal f orest revol ving account, the forestry
revitalization revolving account, the health services account, the
public health services account, the health system capacity account, the
per sonal health services account, the state higher education
construction account, the higher education construction account, the
hi ghway infrastructure account, the industrial insurance prem umrefund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the nedical aid account,
the nmobile honme park relocation fund, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the perpetual
surveill ance and mai nt enance account, the public enployees' retirenent
system plan 1 account, the public enployees' retirenent system conbi ned
plan 2 and plan 3 account, the public facilities construction |oan
revol ving account beginning July 1, 2004, the public health
suppl enental account, the public works assistance account, the Puyallup
tribal settlenment account, the regional transportation investnent
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district account, the resource nanagenent cost account, the site
cl osure account, the special wldlife account, the state enployees'

i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the suppl enental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’

admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirement fund, the water pollution
control revolving fund, and the Western Washi ngton University capital

projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
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account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

2. Cascade Foothills

NEW SECTION. Sec. 13. The legislature finds that the western
sl opes of the Cascade nountain range in Watcom Skagit, Snohom sh,
King, Pierce, and Thurston counties are experiencing increasing denands
for a wide range of uses by the growi ng population in the Puget Sound
basi n. These lands provide inportant economc, forest, fish and
wildlife, recreation, scenic, educational, and watershed protection
benefits to the entire region. The legislature further finds that it
isin the public's interest to assist Cascade foothills | andowners and
communities in conserving responsible, working forestry in the |ower
el evations of this area to sustain tinber-dependent economes while
pronoti ng ecol ogi cal and environnental benefits fromthe forests.

Therefore, the legislature creates the Cascade foothills focus area
for the purpose of commtting state policies and prograns to the
assi stance of | andowners and comunities in devel oping and i npl enenti ng
i nnovative approaches to conserving traditional forestry and rel ated
uses of these lands while at the same tine accommodati ng new uses t hat
strengthen their economc and natural benefits. For the purposes of
this section and section 14 of this act, the Cascade foothills focus
area generally enconpasses the nonurbanized |lands wthin the Cascade
nmountain range and drainages |lying between three hundred and three
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t housand feet above nean sea |l evel, and | ocated within the counties of
What com Skagit, Snohom sh, King, Pierce, and Thurston counti es.

NEW SECTION. Sec. 14. During fiscal years 2005 and 2006, the
board is authorized to provide grants to applicants that address
working forests in the Cascade foothills focus area, where the
activities neet one or nore of the following criteria:

(1) The  project enconpasses a collaboration of di verse
st akehol ders, such as forest |andowners and other private entities
grassroots constituencies, nonprofit organizations, tribal governnents,
and gover nnent agenci es;

(2) The project establishes neasurabl e benchmarks for acconpli shing
the foll owi ng objectives:

(a) Denonstrably enhancing the economes of conmunities in the
Cascade foothills;

(b) Sustaining environnental functions wth enphasis on significant
wat er quality and hydrol ogi cal functions; and

(c) Involving and supporting communities lying within the Cascade
foothills;

(3) A project scope that has | andscape scal e i nfluence;

(4) A strategy that both retains the region's connections with its
hi storical uses while protecting the region's options for additiona
uses in the future; or

(5 A project that denonstrates innovative strategies for
acconplishing the project's objectives.

3. State Forest Lands

Sec. 15. RCW79.17.200 and 1992 c¢ 167 s 2 are each anended to read
as follows:

(1) For the purposes of this section, "public agency" neans any
agency, political subdivision, or unit of |ocal governnent of this
state including, but not limted to, municipal corporations, quasi-
muni ci pal corporations, special purpose districts, and |ocal service
districts; any agency of the state governnent; any agency of the United
States; and any |Indian tribe recognized as such by the federal
gover nnent .
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(2) Wth the approval of the board of natural resources, the
departnment of natural resources may directly transfer or dispose of
real property, w thout public auction, in the follow ng circunstances:

(a) Transfers in lieu of condemati ons;

(b) Transfers to public agencies; ((and))

(c) Transfers to resolve trespass and property ownership di sputes;
and

(d) Transfers to a nonprofit |Iand conservation organi zati on where
the purposes and transaction structure are approved by the board of
natural resources.

(3) Real property to be transferred or disposed of wunder this
section shall be transferred or disposed of only after appraisal and
for at least fair market value, and only if such transaction is in the
best interest of the state or affected trust.

NEW SECTION. Sec. 16. (1) The sum of seven mllion five hundred
thousand dollars, or as mnuch thereof as nay be necessary, is
appropriated from the forestry revitalization account to the tinber
land revitalization board for the biennium ending June 30, 2007, to
carry out the purposes of chapter 76.-- RCW(sections 1 through 7, 13,
and 14 of this act).

(2) The sum of two mllion five hundred thousand dollars, or as
much thereof as may be necessary, is appropriated from the forestry
revitalization revolving account to the tinber land revitalization
board for the fiscal year ending June 30, 2007, to carry out the
pur poses of chapter 76.-- RCW (sections 1 through 7, 13, and 14 of this
act).

NEW SECTION. Sec. 17. On or before June 30, 2006, the treasurer
shall transfer two mllion five hundred thousand dollars from the
forestry revitalization account to the forestry revitalization
revol vi ng account.

NEW SECTION. Sec. 18. Sections 1 through 7, 13, and 14 of this
act constitute a new chapter in Title 76 RCW

NEW SECTION. Sec. 19. Section 11 of this act expires July 1,
2006.
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Section 12 of this act takes effect July 1,

~-- END ---
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