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HOUSE BI LL 1870

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives DeBolt, Ander son, Hol mui st , Rodne, Dunn,
Canpbel | , Shabro and Al exander

Read first time 02/09/2005. Referred to Conmttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to tax incentives to attract and retain the
bi ot echnol ogy industry; adding a new section to chapter 82.04 RCW
adding a new section to chapter 82.08 RCW adding a new section to
chapter 82.12 RCW adding a new section to chapter 84.36 RCW creating
new sections; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as follows:

In conputing tax there may be deducted from the neasure of tax
anounts received for qualified research and devel opnment or pilot-scale
manufacturing in the biotechnology field. A person claimng exenption
under this section for a reporting period nmay not claimor assign tax
credits for biotechnol ogy research and devel opnent expenditures for the
sanme reporting period. The definitions in RCW82.63.010 apply to this
secti on.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:
(1) The tax levied by RCW 82.08.020 does not apply to sales of
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tangi bl e personal equipnent used directly in qualified research and
devel opnent in the biotechnology field, to services rendered in respect
to installing, repairing, cleaning, altering, or inproving of the
tangi bl e personal property, or to itens that becone an ingredient or
conponent of the tangi bl e personal property. The exenptions in this
section do not apply to construction naterials, office equipnent,
bui | di ng equi pnent, adm nistrative supplies, or vehicles.

(2) A person taking the exenption under this section nust keep
records necessary for the departnment to verify eligibility under this
section. The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnent. The seller shall retain a copy of the certificate for
the seller's files.

(3) The definitions in RCW82.63.010 apply to this section.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

The provisions of this chapter do not apply with respect to the use
of tangi bl e personal property used directly in qualified research and
devel opnent in the biotechnology field, to services rendered in respect
to installing, repairing, cleaning, altering, or inproving of the
tangi bl e personal property, or to itens that becone an ingredient or
conponent of the tangi bl e personal property. The exenptions in this
section do not apply to construction naterials, office equipnent,
buil ding equipnment, admnistrative supplies, or vehicles. The
definitions in RCW82.63.010 apply to this section.

NEW SECTION. Sec. 4. A new section is added to chapter 84.36 RCW
to read as foll ows:

Real and personal property used directly in qualified research and
devel opment in the biotechnology field is exenpt from taxation. The
definitions in RCW82.63.010 apply to this section.

NEW SECTION. Sec. 5. Section 4 of this act applies to taxes
|l evied for collection in 2006 and thereafter.

NEW SECTION. Sec. 6. [If the departnment of revenue determ nes that
any property for which exenption was cl ai ned under section 1, 2, 3, or
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4 of this act is no longer used directly in qualified research and
devel opment in the biotechnology field, the departnent shall nake a
determ nation that the exenptions under those sections are no |onger
effective in respect to that property, and all taxes that would have
been otherwi se due in respect to the sale, use, or ownership of the

property are imedi ately due and payabl e. Interest shall be paid at
the rate provided in RCW 82.32.050 from the date the exenption was
first taken. A penalty of twenty-five percent shall be assessed

agai nst the taxes due and payabl e.

NEW SECTION. Sec. 7. This act takes effect August 1, 2005.

~-- END ---
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