©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19

H 1542.1

HOUSE BI LL 1944

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Hunt and WIIians

Read first tinme 02/11/2005. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to raffles conducted by state enpl oyees; anmendi ng
RCW 9. 46. 0209; and addi ng a new section to chapter 42.52 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWO9.46.0209 and 2000 ¢ 233 s 1 are each anended to read
as follows:

(1)(a) "Bona fide charitable or nonprofit organization," as used in
this chapter, neans:

((5)) (i) Any organization duly existing under the provisions of
chapter 24.12, 24.20, or 24.28 RCW any agricultural fair authorized
under the provisions of chapters 15.76 or 36.37 RCW or any nonprofit
corporation duly existing under the provisions of chapter 24.03 RCWfor
charitable, benevolent, eleenosynary, educational, civic, patriotic,
political, social, fraternal, athletic or agricultural purposes only,
or any nonprofit organization, whether incorporated or otherw se, when
found by the conm ssion to be organized and operating for one or nore
of the aforesaid purposes only, all of which in the opinion of the
comm ssi on have been organi zed and are operated primarily for purposes
ot her than the operation of ganbling activities authorized under this
chapter; or
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(()) (ii) Any corporation which has been incorporated under
Title 36 U.S.C. and whose principal purposes are to furnish vol unteer
aid to nmenbers of the arned forces of the United States and also to
carry on a systemof national and international relief and to apply the
sane in mtigating the sufferings caused by pestilence, famne, fire,
fl oods, and other national calamties and to devise and carry on
measures for preventing the sanme. ((Sueh))

(b) An organization defined under (a) of this subsection nust:

(i) Have been organized and continuously operating for at |east
twel ve cal endar nonths i mmedi ately precedi ng maki ng application for any
license to operate a ganbling activity, or the operation of any
ganbling activity authorized by this chapter for which no license is
requi red((—H—must)) .

(ii) Have not less than fifteen bona fide active nenbers each with
the right to an equal vote in the election of the officers, or board
menbers, if any, who determne the policies of the organization in
order to receive a ganbling |icense((—Anr—erganzation—ust)); and

(iii) Denonstrate to the comm ssion that it has nade significant
progress toward the acconplishnment of the purposes of the organization
during the twelve consecutive nonth period preceding the date of
application for a license or I|icense renewal. The fact that
contributions to an organization do not qualify for charitable
contribution deduction purposes or that the organization is not
ot herwi se exenpt from paynent of federal incone taxes pursuant to the
internal revenue code of 1954, as anended, shall constitute prima facie
evidence that the organization is not a bona fide charitable or
nonprofit organi zation for the purposes of this section.

(c) Any person, association or organization which pays its
enpl oyees, including nenbers, conpensation other than is reasonable
t herefor under the | ocal prevailing wage scale shall be deened paying
conpensati on based in part or whol e upon receipts relating to ganbling
activities authorized under this chapter and shall not be a bona fide
charitable or nonprofit organization for the purposes of this chapter.

(2) For the purposes of RCW 9.46.0315 and 9.46.110, a bona fide
nonprofit organi zation al so includes:

(a) A credit union organi zed and operating under state or federal
I aw. All revenue less prizes and expenses received from raffles
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conducted by credit unions nust be devoted to purposes authorized under
this section for charitable and nonprofit organizations; and

(b) A state agency as "agency" is defined in RCW42.52.010(1). All
revenue less prizes and expenses received from raffles conducted by
state enployees nust be devoted to purposes authorized under this
section for charitable and nonprofit organi zations.

NEW SECTION. Sec. 2. A new section is added to chapter 42.52 RCW
to read as foll ows:

(1) When soliciting gifts, grants, or donations solely to support
the charitable activities of state enployees permtted under chapter
9.46 RCW the state officers and state enpl oyees are presuned not to be
in violation of the solicitation and receipt of gift provisions in RCW
42.52. 140.

(2) For purposes of this section, activities are deened to be
charitable if the activities are devoted to the purposes authorized
under RCW 9. 46. 0209 for charitable and nonprofit organi zations |isted
in that section, or are in support of the activities of those
charitable or nonprofit organizations.

~-- END ---
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