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HOUSE BI LL 1977

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives O Brien and Fl anni gan

Read first tinme 02/14/2005. Referred to Commttee on Financial
| nstitutions & | nsurance.

AN ACT Relating to insurance fraud; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that insurance fraud
is inimcal to public safety, welfare, and order within the state of
Washi ngt on. I nsurance fraud increases insurance premuns, to the
detrinment of individual pol i cyhol ders, smal | busi nesses, | arge
corporations, and governnmental entities. Al Wshingtonians ultimtely
bear the societal burdens and costs caused by those who commt
i nsurance fraud.

The insurance conm ssioner and the attorney general, together,
shal | study the extent of insurance fraud in Washington and the current
| aws which are in place to conbat insurance fraud. In studying this
i ssue, consideration should also be given to the experiences and
approaches taken by other states in fighting fraud. Recomrendat i ons
shoul d address, anong other things: What changes in | aw are necessary
to nore effectively fight insurance fraud; whether Washington should
establish a dedicated insurance fraud bureau; where such a bureau
shoul d be | ocated; the resources which would be necessary to establish
such a bureau; and the potential sources of funding.
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In the conduct of this study, the insurance conm ssioner and the
attorney general shall <consult wth insurance carriers; 1nsurance
agents and brokers; public and i ndependent adjusters; the association
of Washi ngton business; the Wshington state bar association; the
Washi ngton state nedical association; the Anerican civil |iberties
uni on; Col unbi a | egal services; the Washi ngton association of sheriffs
and police chiefs; the Washington state patrol; the state departnent of
heal t h; the state departnent of | abor and industries; and
representatives of |ocal governnents.

The insurance comm ssioner and the attorney general shall report
the results of this study to the legislature not |ater than Decenber 1
2005.

--- END ---
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