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HOUSE BI LL 2017

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Schual -Berke, Pettigrew, Kenney, Kagi, Darneille
Di ckerson, Cody, Conway, McDer not t Kessl er, Morrell, Lovi ck,
Fl anni gan, Hudgins, Hunt, Hasegawa, O Brien, Moeller, Chase, Qall,
B. Sullivan, MliIntire, P. Sullivan, WIllianms, O nsby, Kirby, Ericks
and Upt hegrove

Read first tinme 02/15/2005. Referred to Commttee on Financial
I nstitutions & | nsurance.

AN ACT Rel ating to making small | oans; and anendi ng RCW 31. 45. 073.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 31.45. 073 and 2003 c 86 s 8 are each anended to read
as foll ows:

(1) No licensee may engage in the business of making small |oans
wi thout first obtaining a small |oan endorsenent to its |license from
the director in accordance with this chapter. An endorsenent wll be
required for each | ocation where a |icensee engages in the business of
making small loans, but a small |oan endorsenent nmay authorize a
licensee to make small |l oans at a location different than the |icensed

| ocations where it cashes or sells checks. A |licensee nay have nore
t han one endor senent.

(2) The termnation date of a small |oan may not exceed the
origination date of that sanme snmall |oan by nore than forty-five days,
i ncludi ng weekends and holidays, unless the term of the loan is
extended by agreenent of both the borrower and the licensee and no
additional fee or interest is charged. The maxi mum princi pal anount of
any small |oan, or the outstanding principal balances of all smal
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| oans nmade by a licensee to a single borrower at any one time, may not
exceed ((seven)) five hundred doll ars.

(3) A licensee that has obtained the required small |oan
endorsenent may charge interest or fees for small |oans not to exceed
in the aggregate ((#++teen)) ten percent of the ((H+st—F+vehundred
doHars—of)) principal up to a maxinmum of twenty-five dollars. ((H

I  neinal o £ I e od_dol ] , L I
. : L I Y

. Y neipal i T I e od_dol | ) If a
|icensee nakes nore than one loan to a single borrower, ((and)) the
aggregated principal of all |Ioans made to that borrower ((exeeeds)) nay

not exceed five hundred dollars at any one tine((;—the—tecensee—way

eharge—nterest—orteesnot—to—exceedintheaggregatetenpercent—on

Hat—+s—n—excess—ob—fve—hundred—dolblars) ) . The director may
determ ne by rule which fees, if any, are not subject to the interest
or fee limtations described in this section. It is a violation of

this chapter for any licensee to know ngly loan to a single borrower at
any one tine, in a single loan or in the aggregate, nore than the
maxi mum princi pal anmount described in this section.

(4) I'n connection with making a small | oan, a |licensee may advance
noneys on the security of a postdated check. The |icensee may not
accept any other property, title to property, or other evidence of
ownership of property as collateral for a small | oan. The |icensee may
accept only one postdated check per |oan as security for the loan. A
licensee may permit a borrower to redeem a postdated check with a
paynent of cash or the equivalent of cash. The licensee nmay disburse
the proceeds of a small loan in cash, in the formof a check, or in the
formof the electronic equivalent of cash or a check.

(5 No person may at any tinme cash or advance any nobneys on a
postdated check or draft in excess of the anobunt of goods or services
purchased without first obtaining a small | oan endorsenent to a check
casher or check seller |icense.

--- END ---
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