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SUBSTI TUTE HOUSE BI LL 2116

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Conmmttee on Economc Developnent, Agriculture & Trade
(originally sponsored by Representatives Pettigrew, Newhouse and
Linville)

READ FI RST TI ME 03/ 07/ 05.

AN ACT Relating to livestock nutrient managenent equi pnent and
facilities; amending RCW 82.08. 890, 82.12. 890, 82. 08. 900, and
82.12.900; anmending 2001 2nd sp.s. ¢ 18 s 1 (uncodified); and decl aring
an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. 2001 2nd sp.s. ¢ 18 s 1 (uncodified) is anended to read as
fol | ows:

It is the intent of the legislature to provide tax exenptions to
assist ((dat+y)) livestock farnmers to conply with ((thedatry—nutrient
mahagerent—aet)) chapter 90.64 RCW and to assist public or private
entities to establish and operate anaerobic digesters to treat
((eat+y)) lLivestock nutrients on a regional or on-farm basis.

Sec. 2. RCWS82.08.890 and 2001 2nd sp.s. ¢ 18 s 2 are each anended
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales to
eligible persons of services rendered in respect to operating,
repairing, cleaning, altering, or inproving of ((day)) livestock
nutrient managenent equi pnment and facilities, or to sales of tangible
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personal property that beconmes an ingredient or conponent of the
equi pnent and facilities. The equipnment and facilities nmust be used
exclusively for activities necessary to maintain a ((day)) nutrient
managenent plan ((as)) required under chapter 90.64 RCW Thi s
exenption applies to sales nade after the ((dat+y)) nutrient nmanagenent
plan is certified under chapter 90.64 RCW

(2)(a) The departnment of revenue nust provide an exenption
certificate to an eligible person upon application by that person. The
departnment of agriculture nust provide a list of eligible persons to
the departnent of revenue. The application nust be in a form and
manner prescribed by the departnent and nust contain information
regarding the location of the ((dat+y)) livestock operation and other
informati on the departnent may require.

(b) The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnent. The seller nust retain a copy of the certificate for
the seller's files.

(3) The definitions in this subsection apply to this section and
RCW 82. 12. 890 unl ess the context clearly requires otherw se:

(a) "((Batry)) Livestock nutrient rmanagenent equi pnent and
facilities" neans machinery, equipnent, and structures used in the
handl i ng and treatnment of ((da++y)) livestock manure, such as aerators,
agitators, alley scrapers, augers, danms, gutter cleaners, |oaders,
| agoons, pipes, punps, separators, and tanks. The term also includes
t angi bl e personal property that becones an ingredient or conponent of
the equi prment and facilities, including repair and replacenent parts.

(b) "Eligible person" neans a person (i) licensed to produce mlk
under chapter 15.36 RCWor (ii) holding a livestock national poll utant
discharge elimnation system permt, who has a certified ((da+y))

livestock nutrient managenent plan by Decenber 31, ((20603—as—+egui+red
by—ehapter—96-64-RCW ) 2006.

Sec. 3. RCW82.12.890 and 2003 ¢ 5 s 15 are each anmended to read
as follows:

The provisions of this chapter do not apply with respect to the use
by an eligible person of tangible personal property that becones an
i ngredient or conponent of ((dat~y)) Llivestock nutrient managenent
equi pnent and facilities, as defined in RCW82.08.890, or to | abor and
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services rendered in respect to repairing, cleaning, altering, or
inproving eligible tangible personal property. The equi pnrent and
facilities must be wused exclusively for activities necessary to
maintain a ((dak+~y)) nutrient nmanagenent plan as required under chapter
90. 64 RCW This exenption applies to the use of tangible personal
property or labor and services nmade after the ((dat~y¢)) nutrient
managenent plan is certified under chapter 90.64 RCW The exenption
certificate and recordkeeping requirenents of RCW 82.08.890 apply to
this section.

Sec. 4. RCWS82.08.900 and 2001 2nd sp.s. ¢ 18 s 4 are each anended
to read as foll ows:

(1) The tax |levied by RCW82.08.020 does not apply to sales to an
el i gi bl e person establishing or operating an anaerobic digester or to
services rendered in respect to installing, constructing, repairing,
cleaning, altering, or inproving an anaerobic digester, or to sal es of
t angi bl e personal property that becones an ingredi ent or conponent of
t he anaerobic digester. The anaerobic digester nust be used primarily
to treat ((da++y)) livestock manure.

(2)(a) The departnent of revenue nust provide an exenption
certificate to an eligible person upon application by that person. The
application nust be in a formand manner prescribed by the departnent
and nmust contain information regarding the |ocation of the facility and
other information as the departnment may require.

(b) The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnment. The seller nust retain a copy of the certificate for
the seller's files.

(3) The definitions in this subsection apply to this section and
RCW 82. 12. 900 unl ess the context clearly requires otherw se:

(a) "Anaerobic digester" neans a facility that processes nmanure
from ((eattte)) |livestock into biogas and dried nmanure using
m croorgani sns in a deconposition process wthin a cl osed, oxygen-free
cont ai ner.

(b) "Eligible person" neans any person establishing or operating an
anaerobic digester to treat primarily ((daty)) livestock manure.

(c) "Primarily" means nore than fifty percent neasured by vol une or
wei ght .

p. 3 SHB 2116



©O© 00 N O Ol WDN P

[
o

11
12
13
14

Sec. 5. RCW82.12.900 and 2003 ¢ 5 s 16 are each anended to read
as follows:

The provisions of this chapter do not apply with respect to the use
of anaerobic digesters, tangible personal property that becones an
i ngredi ent or conponent of anaerobic digesters, or the use of services
rendered in respect to installing, repairing, cleaning, altering, or
inproving eligible tangible personal property by an eligible person
establishing or operating an anaerobic digester, as defined in RCW
82. 08. 900. The anaerobic digester nust be used primarily to treat

((eat+y)) Livestock manure.

NEW SECTION. Sec. 6. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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