©O© 00 N o o b

10
11
12
13
14
15
16
17
18
19

H 2375.1

SUBSTI TUTE HOUSE BI LL 2175

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Commttee on Comrerce & Labor (originally sponsored by
Representati ves Wod and Conway)

READ FI RST TI ME 03/ 03/ 05.

AN ACT Relating to restrictions on charitable or nonprofit
organi zations involved in ganbling; and anmendi ng RCW 9. 46. 120.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWO9.46.120 and 1997 ¢ 394 s 3 are each anended to read
as follows:

(1)(a) Except in the case of an agricultural fair as authorized
under chapters 15.76 and 36.37 RCW no person other than a nenber of a
bona fide charitable or nonprofit organization (and their enpl oyees) or
any other person, association, or organization (and their enployees)
approved by the comm ssion, shall take any part in the managenent ((e+
eperatton)) of any ganbling activity authorized under this chapter
unl ess approved by the comm ssion. No person who takes any part in the
managenent ((er—eperation)) of any such ganbling activity shall take
any part in the mnagenent or operation of any ganbling activity
conducted by any other organization or any other branch of the sane
or gani zati on unl ess approved by the conm ssion. However, no bona fide
charitable or nonprofit organization (and their nenbers and enpl oyees)
that takes any part in the managenent or ownership of any ganbling
activity authorized by the conm ssion under RCW 9.46.070(1) may take
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any part in the managenent or ownership of any commercial ganbling

activity authorized by the conm ssion under RCW9. 46. 070(2). No part

of the proceeds of the activity shall inure to the benefit of any
person ot her than the organi zati on conducting such ganbling activities
or if such ganbling activities be for the charitable benefit of any
specific persons designated in the application for a license, then only
for such specific persons as so desi gnat ed.

(b) For the purposes of this subsection, "managenent" includes
those activities engaged in by persons who are the highest ranking
managers of the charitable or nonprofit organization or by any other
person who exercises substantial control over the daily operations of
the charitable or nonprofit organization.

(2) No bona fide charitable or nonprofit organization or any other
person, association or organization shall conduct any ganbling activity
aut hori zed under this chapter in any |leased premses if rental for such
prem ses is unreasonable or to be paid, wholly or partly, on the basis
of a percentage of the receipts or profits derived from such ganbling
activity.

~-- END ---
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