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HOUSE BI LL 2213

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Hunter, Tom and Sant os

Read first tine 02/ 23/ 2005. Referred to Comm ttee on Educati on.

AN ACT Relating to revising excess levy-related school funding;
amendi ng RCW 84.52. 0531, 84.52.0531, 28A 150.250, 28A 500.010, and
28A.500.030; creating a new section; repealing RCW 28A 500.020;
providing effective dates; providing a contingent effective date; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
LEVY LID

Sec. 101. RCW 84.52.0531 and 2004 ¢ 21 s 2 are each anended to
read as foll ows:

The maxi mum dol | ar anpbunt which nay be |levied by or for any school
district for nmaintenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in calendar year 1997, the
maxi mum dol Il ar ampunt shall be calculated pursuant to the |aws and
rules in effect in Novenber 1996.

(2) For excess levies for collection in calendar year 1998 and
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thereafter, the maxi num dollar anmount shall be the sum of (a) plus or
m nus (b) and (c) of this subsection mnus (d) of this subsection:

(a) The district's |evy base as defined in subsections (3) and (4)
of this section nmultiplied by the district's maxi num | evy percentage as
defined in subsection (5) of this section;

(b) For districts in a high/nonhigh relationship, the high school
district's maxi num | evy anount shall be reduced and the nonhi gh school
district's maxi mum | evy anount shall be increased by an amount equal to
the estimated anount of the nonhigh paynent due to the high school
di strict under RCW 28A. 545.030(3) and 28A. 545. 050 for the school year
comenci ng the year of the |evy;

(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district's maxi num | evy anount shall be reduced and
the resident school district's maxi num | evy anount shall be increased
by an amount equal to the per pupil basic education allocation included
in the nonresident district's |levy base under subsection (3) of this
section multiplied by:

(1) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; multiplied by:

(1i) The serving district's maxinmum |evy percentage determ ned
under subsection (5) of this section; increased by:

(ti1) The percent increase per full-time equivalent student as
stated in the state basic education appropriation section of the
bi enni al budget between the prior school year and the current schoo
year divided by fifty-five percent;

(d) The district's maxi mum | evy anmount shall be reduced by the
maxi mum anount of state matching funds for which the district is
el i gi bl e under RCW 28A. 500. 010.

(3) For excess levies for collection in calendar year 2005 and
thereafter, a district's |levy base shall be the sumof allocations in
(a) through (c) of this subsection received by the district for the
prior school year and the anounts determ ned under subsection (4) of
this section, including allocations for conpensation increases, plus
the sum of such allocations nmultiplied by the percent increase per ful
time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
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district's levy base shall not include |ocal school district property
tax levies or other l|ocal revenues, or state and federal allocations
not identified in (a) through (c) of this subsection.

(a) The district's basic education allocation as determ ned
pursuant to RCW 28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
progr amns:

(1) Pupil transportation;

(i1) Special education;

(ii1) Education of highly capabl e students;

(iv) Conpensatory education, including but not limted to | earning
assi stance, mgrant education, Indian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) Statew de bl ock grant prograns; and

(c) Any other federal allocations for elenentary and secondary
school prograns, including direct grants, other than federal inpact aid
funds and allocations in |ieu of taxes.

(4) For levy collections in calendar years 2005 through 2007, in
addition to the allocations included under subsection (3)(a) through
(c) of this section, a district's levy base shall also include the
fol | ow ng:

(a) The difference between the allocation the district would have
received in the current school year had RCW 84.52. 068 not been anended
by chapter 19, Laws of 2003 1st sp. sess. and the allocation the
district received in the current school year pursuant to RCW 84.52. 068.
The office of the superintendent of public instruction shall offset the
anpunt added to a district's levy base pursuant to this subsection
(4)(a) by any additional per student allocations included in a
district's |levy base pursuant to the enactnent of an initiative to the
peopl e subsequent to June 10, 2004; and

(b) The difference between the allocations the district would have
recei ved the prior school year had RCW 28A. 400. 205 not been anended by
chapter 20, Laws of 2003 1st sp. sess. and the allocations the district
actually received the prior school year pursuant to RCW 28A. 400. 205.
The office of the superintendent of public instruction shall offset the
anopunt added to a district's |levy base pursuant to this subsection
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(4)(b) by any additional salary increase allocations included in a
district's |levy base pursuant to the enactnent of an initiative to the
peopl e subsequent to June 10, 2004.
(5) A district's maximum | evy percentage shall be ((twenrty—two))
forty percent ((in 1998 and twenty-four percent in 1999 and every year
I : ; Lus. : Ui g ' . | I £ ot I

oy (i) et thi : Lon)).

(6) "Levy reduction funds" shall nean increases in state funds from
the prior school year for prograns included under subsections (3) and
(4) of this section: (a) That are not attributable to enroll nent
changes, conpensation increases, or inflationary adjustnents; and (b)
that are or were specifically identified as |evy reduction funds in the
appropriations act. |If levy reduction funds are dependent on fornula
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shall
estimate the total anmount of |evy reduction funds by using prior school
year data in place of current school year data. Levy reduction funds
shall not include noneys received by school districts fromcities or
counti es.

(7) For the purposes of this section, "prior school year" neans the
nost recent school year conpleted prior to the year in which the |evies
are to be collected.

(8) For the purposes of this section, "current school year" neans
the year immedi ately follow ng the prior school year
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(9) Funds collected from transportation vehicle fund tax |evies
shall not be subject to the levy limtations in this section.

(10) The superintendent of public instruction shall devel op rul es
and regulations and inform school districts of the pertinent data
necessary to carry out the provisions of this section.

Sec. 102. RCW 84.52.0531 and 1997 ¢ 259 s 2 are each anmended to
read as foll ows:

The maxi mum dol | ar anpbunt which nay be |levied by or for any school
district for naintenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in calendar year 1997, the
maxi mum dol |l ar amount shall be calculated pursuant to the |aws and
rules in effect in Novenber 1996.

(2) For excess levies for collection in calendar year 1998 and
thereafter, the maxi num dollar anmount shall be the sum of (a) plus or
m nus (b) and (c) of this subsection mnus (d) of this subsection:

(a) The district's |evy base as defined in subsection (3) of this
section nultiplied by the district's maxi num | evy percentage as defi ned
i n subsection (4) of this section;

(b) For districts in a high/nonhigh relationship, the high school
district's maxi num | evy anount shall be reduced and the nonhi gh school
district's maxi rum | evy anount shall be increased by an anmount equal to
the estimated anount of the nonhigh paynent due to the high school
di strict under RCW 28A.545.030(3) and 28A.545.050 for the school year
comenci ng the year of the |evy;

(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district's maxi num | evy anmount shall be reduced and
the resident school district's maxi num | evy anount shall be increased
by an anmount equal to the per pupil basic education allocation included
in the nonresident district's |levy base under subsection (3) of this
section multiplied by:

(1) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; multiplied by:

(1i) The serving district's maximum |evy percentage determ ned
under subsection (4) of this section; increased by:

(ti1) The percent increase per full-time equivalent student as
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stated in the state basic education appropriation section of the
bi enni al budget between the prior school year and the current schoo
year divided by fifty-five percent;

(d) The district's maxi mum | evy anount shall be reduced by the
maxi mum anount of state matching funds for which the district is
el i gi bl e under RCW 28A. 500. 010.

(3) For excess levies for collection in calendar year 1998 and
thereafter, a district's |levy base shall be the sumof allocations in
(a) through (c) of this subsection received by the district for the
prior school year, including allocations for conpensation increases,
pl us the sum of such allocations nmultiplied by the percent increase per
full time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district's levy base shall not include |ocal school district property
tax levies or other l|ocal revenues, or state and federal allocations
not identified in (a) through (c) of this subsection.

(a) The district's basic education allocation as determ ned
pursuant to RCW 28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
progr ans:

(1) Pupil transportation;

(i1) Special education;

(ii1) Education of highly capabl e students;

(iv) Conpensatory education, including but not limted to | earning
assi stance, mgrant education, Indian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) Statew de bl ock grant prograns; and

(c) Any other federal allocations for elenmentary and secondary
school prograns, including direct grants, other than federal inpact aid
funds and allocations in |ieu of taxes.

(4) A district's maxi mum | evy percentage shall be ((+wenrty—two))
forty percent ((in 1998 and twenty-four percent in 1999 and every year

I : ; Lus. : N ' . | I £ ot I
percentage determned as follows:

= 4 oY I I i L .
levy percentage and twenty percent; and
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(5) "Levy reduction funds" shall nean increases in state funds from
the prior school year for prograns included under subsection (3) of
this section: (a) That are not attributable to enroll ment changes,
conpensation increases, or inflationary adjustnents; and (b) that are
or were specifically identified as levy reduction funds in the
appropriations act. |If levy reduction funds are dependent on fornula
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shall
estimate the total anmount of |evy reduction funds by using prior school
year data in place of current school year data. Levy reduction funds
shall not include noneys received by school districts fromcities or
counti es.

(6) For the purposes of this section, "prior school year" neans the
nost recent school year conpleted prior to the year in which the |evies
are to be collected.

(7) For the purposes of this section, "current school year" neans
the year immedi ately follow ng the prior school year.

(8) Funds collected from transportation vehicle fund tax |evies
shall not be subject to the levy limtations in this section.

(9) The superintendent of public instruction shall develop rules
and regulations and inform school districts of the pertinent data
necessary to carry out the provisions of this section.

PART 1|1
LEVY EQUALI ZATI ON
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Sec. 201. RCW 28A.150.250 and 1990 ¢ 33 s 107 are each anended to
read as foll ows:

(1) From those funds nade available by the l|legislature for the
current use of the comon schools, the superintendent of public
instruction shall distribute annually as provided in RCW 28A. 510. 250 to
each school district of the state operating a program approved by the
state board of education an anount which, when conbined with an
appropriate portion of such locally available revenues, other than
receipts fromfederal forest revenues distributed to school districts
pursuant to RCW 28A. 520. 010 and 28A. 520. 020, as the superintendent of
public instruction nmay deem appropriate for consideration in conputing
state equalization support, excluding excess property tax levies, wll
constitute a basic education allocation in dollars for each annual
average full tinme equivalent student enrolled, based upon one full
school year of one hundred eighty days, except that for kindergartens
one full school year shall be one hundred eighty half days of
instruction, or the equivalent as provided in RCW 28A. 150. 220.

(2) Basic education shall be considered to be fully funded by those
anounts of dollars appropriated by the |egislature pursuant to:.

(a) RCW 28A 150.250 and 28A.150.260 to fund those program
requi renents identified in RCW 28A 150.220 in accordance with the
formula and ratios provided in RCW 28A. 150. 260 ((and)) ;.

(b) Those anpbunts of dollars appropriated by the legislature to
fund the salary requirenents of RCW 28A. 150. 100 and 28A. 150. 410; and

(c) RCW 28A. 500. 030.

(3) Operation of a program approved by the state board of
education, for the purposes of this section, shall include a finding
that the ratio of students per classroomteacher in grades kindergarten
t hrough three is not greater than the ratio of students per classroom
teacher in grades four and above for such district: PROVIDED, That for
t he purposes of this section, "classroomteacher"” shall be defined as
an instructional enpl oyee possessing at | east a provisional
certificate, but not necessarily enployed as a certificated enpl oyee,
whose primary duty is the daily educational instruction of students:
PROVI DED FURTHER, That the state board of education shall adopt rules
and regulations to insure conpliance with the student/teacher ratio
provi sions of this section, and such rules and regul ations shall all ow
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for exenptions for those special prograns and/or school districts which
may be deened unable to practicably neet the student/teacher ratio
requi renents of this section by virtue of a small nunber of students.

(4) If a school district's basic education program fails to neet
the basic education requirenents enunerated in RCW 28A. 150. 250,
28A. 150. 260, and 28A. 150.220, the state board of education shal
require the superintendent of public instruction to withhold state
funds in whole or in part for the basic education allocation until
program conpliance is assured: PROVI DED, That the state board of
education nmay waive this requirenent in the event of substantial |ack
of cl assroom space.

Sec. 202. RCW 28A.500.010 and 1999 c 317 s 1 are each anmended to
read as foll ows:

Commencing with calendar year 2000, in addition to a school
district's other general fund allocations, each eligible district shal
be provided | ocal effort assistance funds. The purpose of these funds
isto mtigate the effect that above average property tax rates m ght
have on the ability of a school district to raise local revenues to
suppl enent the state's basic program of education. These funds serve
to equalize the property tax rates that individual taxpayers would pay
for such levies and to provide tax relief to taxpayers in high tax rate

school districts. ((Sueh—funds—are—not—part—of—thedistriet s basie
eduecat+on—alocation-))

Sec. 203. RCW 28A.500. 030 and 2003 1st sp.s. ¢ 25 s 912 are each
anended to read as foll ows:
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S . . _ ) (1)

Beginning with calendar year 2006, and thereafter, total statew de
local effort assistance allocations shall be 14.5 percent of total
statewi de excess levy collections under RCW 84.52. 0531.

(2) Levy equalization allocations to districts shall be determ ned
by rule adopted by the office of the superintendent of public
i nstruction.

NEW SECTION. Sec. 204. RCW 28A.500.020 (Definitions) and 2004 c
21 s 1 & 1999 ¢ 317 s 2 are each repeal ed.

PART |11
M SCELLANEQUS

NEW SECTION. Sec. 301. Part headings used in this act are not any
part of the | aw.

NEW SECTI ON.  Sec. 302. Sections 101, 201 through 204, and 301 of
this act take effect January 1, 2006.

NEW SECTION. Sec. 303. Section 102 of this act takes effect
January 1, 2008.

NEW SECTI ON.  Sec. 304. Section 101 of this act expires January 1,
2008.

NEW SECTION. Sec. 305. This act takes effect if the proposed
anmendnent to Article VII, section 2 of the state Constitution providing
for a sinple majority of voters voting to authorize a school |evy,
House Joint Resolution No. 4205 is validly submtted to and is approved
and ratified by the voters at the next general election. If the
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