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HOUSE BI LL 2238

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Representatives Condotta and Dunn

Read first time 02/25/2005. Referred to Conmmittee on Appropriations.

AN ACT Relating to tourism pronotion; and anmendi ng RCW 43. 330. 094,
43.88. 093, and 43. 88.094.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.330.094 and 2003 ¢ 153 s 4 are each anended to read
as follows:

The tourism devel opnent and pronotion account is created in the
state treasury. All receipts from RCW 36.102.060(10) and
43.330.090(3)(a) nust be deposited into the account. Moneys in the
account received under RCW 36.102.060(10) may be spent only after
appropriation. No appropriation is required for expenditures from
nmoneys received under RCW 43.330.090(3)(a). In addition, funds under
RCW 43.88.093 shall be deposited in this account and shall be available
for the purposes of this act. Expendi tures from the account may be
used by the departnent of community, trade, and econom c devel opnent
only for the purposes of expanding and pronoting the tourismindustry
in the state of Washi ngton.

Sec. 2. RCW 43. 88. 093 and 1998 ¢ 299 s 3 are each anended to read
as foll ows:
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(1) When devel oping a biennial budget for the tourism devel opnent
division of the departnent of community, trade, and economc
devel opnent, the request for funding submtted to the office of
financi al managenent shall be cal cul ated according to the fornmula in
RCW 43.88.094. The request shall be a specific designated anobunt in
t he budget request for the departnent of community, trade, and econom c
devel opnent .

(2) ((Fhts—seetion—expires—3une—30,—2008)) In the biennial budget,
there shall be an ampunt equal to the funding request devel oped under
subsection (1) of this section appropriated and deposited in the
touri sm devel opnent and pronotion account in RCW43. 330. 094.

Sec. 3. RCWA43.88.094 and 1998 c 299 s 4 are each anended to read
as follows:

(1) The budget anount designated in RCW43.88.093(1) is the sum of
t he base anmount and the growth conponent as cal cul at ed under subsection
(2) of this section.

(2) The director of the departnent of community, trade, and
econom ¢ devel opnent shall calculate the tourism devel opnent division
budget in consultation with the appropriate agencies in the follow ng
manner :

(a) The base anmount, beginning in the budget for the biennium
ending June 30, 2001, and for each subsequent biennium thereafter,
equals the previous biennial budget, including any supplenental
al l ocations and any growth conponent anounts from previ ous bienni a.

(b) For the growth conponent, beginning in the budget for the
bi enni um endi ng June 30, 2001: (i) Conpute the state retail sales tax
revenues for the target business categories for the cal endar year two
years prior to the beginning of the biennium for which the budget
request will be nmade; (ii) conpute the state retail sales tax revenues
for the target business categories for the calendar year four years
prior to the beginning of the biennium for which the budget request
wll be made; (iii) calculate the percentage change in these two sal es
tax revenue anounts; (iv) if the percentage exceeds eight percent
grow h, cal cul ate the anobunt of sales tax revenue that represents the
excess in revenue growmh greater than six percent; and (v) calculate
the growth conponent by dividing the excess revenue growth by two. The
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anount of the growth conponent for any biennium shall not exceed two
mllion dollars per fiscal year for the biennium

(3) As used in this section:

(a) "Target business categories"” neans businesses in standard
industrial classification codes 58 (eating and drinking), 70 (I odging),
7514 (auto rental), and 79 (recreation). If at any time the United
States office of nmanagenent and budget or a successor agency shoul d
change or replace the present standard industrial classification code
system the departnent of community, trade, and econom c devel opnent
shall use the code systemissued by the office of managenent and budget
or its successor agency to determ ne codes corresponding to those
listed in this definition.

(b) "Retail sales" neans the gross sales subject to the tax inposed
in chapter 82.08 RCWreceived by businesses identified in departnent of
revenue records by standard industrial classification codes 58, 70,
7514, and 79.

({ t4—Thts—sectton—exptres—June—30—2008-))
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