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H 4910. 2

SUBSTI TUTE HOUSE BI LL 2360

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By House Commttee on Financial Institutions & Insurance (originally
sponsored by Representatives Appleton, Meller, Mrrell, Lantz,
Darneille, MiIntire and G een)

READ FI RST TI ME 2/ 3/ 06.

AN ACT Relating to studying small |oans; creating a new section
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that there is
i nadequate information to determ ne the fairness or reasonabl eness of
fees and interest associated with small |oans, also known as payday
| oans, regul ated under chapter 31.45 RCW

(2) The director of the departnent of financial institutions shal
study the econom cs, business nodels, and practices associated with the
smal | | oan business operations of |enders with small | oan endorsenents
under chapter 31.45 RCW The director nust determ ne break-even points
for small | oan businesses included in the study, grouped by size of
operation and/or volunme of business, where the revenue fromsnall | oan
operations equal s the expenses associated with small | oan operations.
Wien making these determnations the director may nmake reasonable
assunptions as to the expenses to be considered, including but not
limted to the inpact of |icensing fees, bonds, and assessnments under
chapter 31.45 RCW other fees and taxes, enployee nedical insurance
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expenses, rent, and other business |ocation costs, and advertising
costs.

(3) The director is authorized to request from |I|icensees
information required to conplete the study and report to the
| egi sl ature. Licensees are required to provide the information
request ed. A licensee's unreasonable failure to provide the
information requested by the director shall be grounds for an

enf orcenent action against the |icensee under RCW 31.45.110(1)(j) and
the inposition of the sanctions set forth in RCW31.45.110(2).

(4) The director nust report the findings of this study to the
| egi slature no |ater than Novenber 30, 2006. The director may also
study other issues related to snmall |oans and include those issues in
the report. The director may include recommendati ons based upon the
findings in the report.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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