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HOUSE BI LL 2644

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Sessi on

By Representatives P. Sullivan, Crouse and Kilmer; by request of
Department of Trade and Econom c Devel opnent

Read first time 01/11/2006. Referred to Conmmttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to tenmporarily increasing the statewi de cap for the
public utility tax credit provided by RCW 82.16.0497; anmending RCW
82.16.0497; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.16.0497 and 2001 c¢ 214 s 13 are each anended to
read as foll ows:

(1) Unless the context clearly requires otherwi se, the definitions
in this subsection apply throughout this section.

(a) "Base credit" means the maxi num anount of credit against the
tax inposed by this chapter that each |ight and power business or gas
distribution business may take each fiscal year as calculated by the
departnment. The base credit is equal to the proportionate share that
the total grants received by each light and power business or gas
distribution business in the prior fiscal year bears to the tota
grants received by all |ight and power businesses and gas distribution
busi nesses in the prior fiscal year multiplied by eight mllion five
hundred thousand dollars for fiscal year 2007, and two mllion five
hundred thousand dollars for all other fiscal years before and after
fiscal year 2007
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(b) "Billing discount"” nmeans a reduction in the anount charged for
providing service to qualifying persons in Washi ngton made by a |ight
and power business or a gas distribution business. Billing discount
does not include grants received by the |ight and power business or a
gas distribution business.

(c) "Grant" neans funds provided to a |light and power busi ness or
gas distribution business by the departnent of community, trade, and
econom ¢ devel opnent or by a qualifying organization.

(d) "Lowincome hone energy assistance prograni neans energy
assi stance prograns for |owincone households as defined on Decenber
31, 2000, in the lowincone honme energy assistance act of 1981 as
anmended August 1, 1999, 42 U. S. C. Sec. 8623 et seq.

(e) "Qualifying person" neans a Washi ngton resident who applies for
assi stance and qualifies for a grant regardl ess of whether that person
receives a grant.

(f) "Qualifying contribution" means noney given by a light and
power business or a gas distribution business to a qualifying
organi zati on, exclusive of noney received in the prior fiscal year from
its custonmers for the purpose of assisting other custoners.

(g0 "Qualifying organization®" nmneans an entity that has a
contractual agreenent with the departnment of community, trade, and
econom ¢ developnment to admnister in a specified service area |ow
i ncone hone energy assistance funds received from the federal
government and such other funds that may be received by the entity.

(2) Subject to the limtations in this section, a |light and power
busi ness or a gas distribution business may take a credit each fiscal
year against the tax inposed under this chapter.

(a)(i) A credit may be taken for qualifying contributions if the
dol I ar ampbunt of qualifying contributions for the fiscal year in which
the tax credit is taken is greater than one hundred twenty-five percent
of the dollar anpbunt of qualifying contributions given in fiscal year
2000.

(iit) I'f no qualifying contributions were given in fiscal year 2000,
a credit shall be allowed for the first fiscal year that qualifying
contributions are given. Thereafter, credit shall be allowed if the
qualifying contributions given exceed one hundred twenty-five percent
of qualifying contributions given in the first fiscal year
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(ti1) The amount of credit shall be fifty percent of the dollar
anount of qualifying contributions given in the fiscal year in which
the tax credit is taken.

(b)(i) A credit may be taken for billing discounts if the dollar

amount of billing discounts for the fiscal year in which the tax credit
is taken is greater than one hundred twenty-five percent of the dollar
anmount of billing discounts given in fiscal year 2000.

(ti) If no billing discounts were given in fiscal year 2000, a
credit shall be allowed in the first fiscal year that billing discounts
are given. Thereafter, credit shall be allowed if the dollar anount of
billing discounts given exceeds one hundred twenty-five percent of
billing discounts given in the first fiscal year.

(ti1) The amount of credit shall be fifty percent of the dollar
anount of the billing discounts given in the fiscal year in which the

tax credit is taken.

(c) The total anmount of credit that may be taken for qualifying
contributions and billing discounts in a fiscal year is |imted to the
base credit for the sane fiscal year.

(3)(a) (i) Except as provided in (a)(ii) of this subsection, the
total anmobunt of credit, statew de, that may be taken in any fiscal year
shall not exceed two mllion five hundred thousand doll ars.

(ii) The total anmount of credit, statewde, that nmay be taken in
fiscal year 2007 shall not exceed eight mlIlion five hundred thousand
dol |l ars.

(b) By May 1st of each year starting in 2002, the departnent of
community, trade, and econom c devel opnent shall notify the departnent
of revenue in witing of the grants received in the current fiscal year
by each light and power business and gas distribution business.

(4)(a) Not later than June 1st of each year beginning in 2002, the
departnment shall publish the base credit for each light and power
busi ness and gas distribution business for the next fiscal year.

(b) Not later than July 1st of each year beginning in 2002,
application for credit nust by nmade to the departnent including but not
limted to the followng information: Billing discounts given by the
applicant in fiscal year 2000; qualifying contributions given by the
applicant in the prior fiscal year; the anobunt of noney received in the
prior fiscal year from custonmers for the purpose of assisting other
custoners; the base credit for the next fiscal year for the applicant;
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the qualifying contributions anticipated to be given in the next fiscal
year; and billing discounts anticipated to be given in the next fiscal
year. No credit under this section will be allowed to a Iight and
power business or gas distribution business that does not file the
application by July 1st.

(c) Not later than August 1st of each year beginning in 2002, the
departnent shall notify each applicant of the anobunt of credit that may
be taken in that fiscal year.

(d) The bal ance of base credits not used by other |ight and power
busi nesses and gas distribution businesses shall be ratably distributed
to applicants under the fornmula in subsection (1)(a) of this section.
The total amount of credit that may be taken by an applicant is the
base credit plus any ratable portion of unused base credit.

(5) The credit taken under this sectionis limted to the anount of
tax inposed under this chapter for the fiscal year. The credit nust be

claimed in the fiscal year in which the billing reduction is nmade. Any
unused credit expires. Refunds shall not be given in place of credits.
(6) No credit nay be taken for billing discounts nade before July

1, 2001. Wthin two weeks of May 8, 2001, the departnent of community,
trade, and econom c devel opnent shall notify the departnent of revenue
inwiting of the grants received in fiscal year 2001 by each |ight and
power business and gas distribution business. Wthin four weeks of My
8, 2001, the department of revenue shall publish the base credit for
each |ight and power business and gas distribution business for fiscal
year 2002. Wthin eight weeks of My 8, 2001, application to the
departnment nust be nmade showing the information required in subsection
(4)(b) of this section. Wthin twelve weeks of My 8, 2001, the
departnent shall notify each applicant of the anobunt of credit that may
be taken in fiscal year 2002.

NEW SECTION. Sec. 2. This act takes effect July 1, 2006.

~-- END ---
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