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HOUSE BI LL 2945

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Representatives Al exander, DeBolt, Linville, Kristiansen, Rodne,
Dunn, Condotta, MDonald and Kretz

Read first time 01/17/2006. Referred to Commttee on State
Government Operations & Accountability.

AN ACT Relating to small business econom c inpact statenments; and
anendi ng RCW 19. 85. 040.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 19.85.040 and 1995 c 403 s 403 are each anended to
read as foll ows:

(1) A small business econom c inpact statenment nust include a brief
description of the reporting, recordkeeping, and other conpliance
requi renents of the proposed rule, and the kinds of professional
services that a small business is likely to need in order to conply
with such requirenents. It shall analyze the costs of conpliance for
busi nesses required to conply with the proposed rul e adopted pursuant
to RCW 34.05.320, including costs of equipnment, supplies, |abor, and
i ncreased admnistrative costs. It shall consider, based on input
recei ved, whether conpliance with the rule will cause businesses to
| ose sales or revenue. To determ ne whether the proposed rule wll
have a disproportionate inpact on snall businesses, the inpact
statenment nust conpare the cost of conpliance for small business with
the cost of conpliance for the ten percent of businesses that are the
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| ar gest businesses required to conply with the proposed rul es using one
or nore of the followng as a basis for conparing costs:

(a) Cost per enpl oyee;

(b) Cost per hour of |abor; or

(c) Cost per one hundred dollars of sales.

(2) A small business econom c inpact statenment nust al so include:

(a) A statenent of the steps taken by the agency to reduce the
costs of the rule on small businesses as required by RCW
19.85.030((3)>)) (2), or reasonable justification for not doing so,
addressing the options listed in RCW19.85.030((3)}1)) (2);

(b) A description of how the agency will involve small busi nesses
in the devel opment of the rule; ((ard))

(c) Alist of industries that will be required to conply with the
rule. However, this subsection (2)(c) shall not be construed to
preclude application of the rule to any business or industry to which
it would otherw se apply; and

(d) The nunber of jobs that will be created or lost as the result
of conpliance with the proposed rule.

(3) To obtain information for purposes of this section, an agency
may survey a representative sanple of affected businesses or trade
associ ati ons and shoul d, whenever possible, appoint a commttee under
RCW 34. 05.310(2) to assist in the accurate assessnent of the costs of
a proposed rule, and the neans to reduce the costs inposed on small
busi ness.

--- END ---
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