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H 4231.1

HOUSE BI LL 3063

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Representatives Bailey, Alexander, Wods, Talcott, MCune and
Eri cksen

Read first time 01/18/2006. Referred to Commttee on Appropriations.

AN ACT Relating to creating unfunded liabilities stabilization
accounts within the public enployees' retirenent system plan 1 and
teachers' retirenent system plan 1 funds; anending RCW 41.50.075 and
41.50.075; providing an effective date; providing an expiration date;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 41.50.075 and 2000 c 247 s 601 are each anended to
read as foll ows:

(1) Two funds are hereby created and established in the state
treasury to be known as the Washington |aw enforcenent officers' and
fire fighters' system plan 1 retirement fund, and the Washington | aw
enforcenent officers' and fire fighters' systemplan 2 retirenent fund
whi ch shall consist of all noneys paid into themin accordance with the
provi sions of this chapter and chapter 41.26 RCW whether such noneys
take the form of cash, securities, or other assets. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the | aw enforcenment officers' and fire fighters' retirenent
systemplan 1, and the plan 2 fund shall consist of all noneys paid to
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finance the benefits provided to nenbers of the |aw enforcenent
officers' and fire fighters' retirenent system plan 2.

(2)(a) Al of the assets of the Wshington state teachers
retirenent systemshall be credited according to the purposes for which
they are held, to two funds to be maintained in the state treasury,
nanely, the teachers' retirenment systemplan 1 fund and the teachers
retirement system conbined plan 2 and 3 fund. The plan 1 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the Washington state teachers' retirenent system plan 1, and the
conbi ned plan 2 and 3 fund shall consist of all noneys paid to finance
the benefits provided to nenbers of the Washington state teachers'
retirenment systemplan 2 and 3.

(b) Wthin the teachers' retirenent systemplan 1 fund an unfunded
liability stabilization account is hereby established. Expendi t ur es
from the account may be used only for the paynent of unfunded
liabilities of the teachers' retirenent system plan 1 and nmay not be
used to pay for any new benefit or for any benefit increase that takes
effect after July 1, 2005. An increase that is provided in accordance
with a formula that is in existence on July 1, 2005, is not considered
an increase for this purpose.

(3)(a) There is hereby established in the state treasury two
separate funds, nanely the public enployees' retirenent systemplan 1
fund and the public enployees' retirenment system conbined plan 2 and
plan 3 fund. The plan 1 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the public enployees’
retirenment systemplan 1, and the conbined plan 2 and plan 3 fund shal
consi st of all nobneys paid to finance the benefits provided to nenbers
of the public enployees' retirenent systemplans 2 and 3.

(b) Wthin the public enployees' retirenent systemplan 1 fund an
unfunded liability stabilization account is hereby established.
Expenditures from the account may be used only for the paynent of
unfunded liabilities of the public enployees' retirenent systemplan 1
and may not be used to pay for any new benefit or for any benefit
increase that takes effect after July 1, 2005. An _increase that is
provided in accordance with a fornmula that is in existence on July 1,
2005, is not considered an increase for this purpose.

(4) There is hereby established in the state treasury the schoo
enpl oyees' retirenent system conbined plan 2 and 3 fund. The conbi ned
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plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nenbers of the school enployees' retirenent system
plan 2 and plan 3.

Sec. 2. RCW41.50.075 and 2004 c 242 s 44 are each anended to read
as follows:

(1) Two funds are hereby created and established in the state
treasury to be known as the Washington |aw enforcenent officers' and
fire fighters' system plan 1 retirement fund, and the Washington |aw
enforcenent officers' and fire fighters' systemplan 2 retirenent fund
whi ch shall consist of all noneys paid into themin accordance with the
provi sions of this chapter and chapter 41.26 RCW whether such noneys
take the form of cash, securities, or other assets. The plan 1 fund
shall consist of all noneys paid to finance the benefits provided to
menbers of the |l aw enforcenment officers' and fire fighters' retirenent
systemplan 1, and the plan 2 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the |aw enforcenent
officers' and fire fighters' retirenent system plan 2.

(2)(a) Al of the assets of the Wshington state teachers
retirenent systemshall be credited according to the purposes for which
they are held, to two funds to be maintained in the state treasury,
nanely, the teachers' retirenment systemplan 1 fund and the teachers
retirement system conbined plan 2 and 3 fund. The plan 1 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the Washington state teachers' retirenent system plan 1, and the
conbi ned plan 2 and 3 fund shall consist of all noneys paid to finance
the benefits provided to nenbers of the Washington state teachers'
retirenment systemplan 2 and 3.

(b) Wthin the teachers' retirenent systemplan 1 fund an unfunded
liability stabilization account is hereby established. Expendi t ur es
from the account may be used only for the paynent of unfunded
liabilities of the teachers' retirenent system plan 1 and nmay not be
used to pay for any new benefit or for any benefit increase that takes
effect after July 1, 2005. An increase that is provided in accordance
with a formula that is in existence on July 1, 2005, is not considered
an increase for this purpose.

(3)(a) There is hereby established in the state treasury two
separate funds, nanely the public enployees' retirenent systemplan 1
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fund and the public enployees' retirenment system conbined plan 2 and
plan 3 fund. The plan 1 fund shall consist of all noneys paid to
finance the benefits provided to nenbers of the public enployees’
retirenment systemplan 1, and the conbined plan 2 and plan 3 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the public enployees' retirenment systemplans 2 and 3.

(b) Wthin the public enployees' retirenent systemplan 1 fund an
unfunded liability stabilization account is hereby established.
Expenditures from the account may be used only for the paynent of
unfunded liabilities of the public enployees' retirenent systemplan 1
and may not be used to pay for any new benefit or for any benefit
increase that takes effect after July 1, 2005. An _increase that is
provided in accordance with a formula that is in existence on July 1,
2005, is not considered an increase for this purpose.

(4) There is hereby established in the state treasury the schoo
enpl oyees' retirenent system conbined plan 2 and 3 fund. The conbi ned
plan 2 and 3 fund shall consist of all noneys paid to finance the
benefits provided to nenbers of the school enployees' retirenent system
plan 2 and plan 3.

(5) There is hereby established in the state treasury the public
safety enpl oyees' retirenent systemplan 2 fund. The plan 2 fund shal
consist of all noneys paid to finance the benefits provided to nenbers
of the public safety enployees' retirenent system plan 2.

NEW SECTION. Sec. 3. Section 1 of this act is necessary for the
i mredi ate preservation of the public peace, health, or safety, or
support of the state governnent and its existing public institutions,
and takes effect imedi ately.

NEW SECTION. Sec. 4. Section 2 of this act takes effect July 1,
2006.

NEW SECTION. Sec. 5. Section 1 of this act expires July 1, 2006.

~-- END ---
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