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HOUSE BI LL 3246

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Kirby, Meller, Serben and Arnstrong

Read first tinme 01/27/2006. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to the distribution of beer and wi ne by w neries
and breweries |ocated inside and outside Washi ngton state; anendi ng RCW
66.24. 170, 66.24.240, 66.24.206, 66.24.210, 66.24.270, 66.24.290,
66. 28.180, and 42.56.270; reenacting and anending RCW 66.24. 244,
66. 28. 070, and 66.28.180; prescribing penalties; providing effective
dates; providing an expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW®66.24.170 and 2003 ¢ 44 s 1 are each anended to read
as follows:

(1) There shall be a license for donestic wineries; fee to be
conputed only on the liters manufactured: Less than two hundred fifty
thousand liters per year, one hundred dollars per year; and two hundred
fifty thousand liters or nore per year, four hundred dollars per year.

(2) The license allows for the manufacture of w ne in WAshington
state from grapes or other agricultural products.

(3) Any donestic winery |licensed under this section nay al so act as
a ((distributor—andlfor)) retailer of wine of its own production. Any
donestic winery licensed under this section producing less than five
t housand cases annually may act as a distributor of its own production.
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Any donestic winery licensed under this section producing nore than
five thousand cases annually may act as a distributor of its own
production, so long as it does so only froma facility located in the
state of WAshington that is physically separate and distinct fromits
production facilities. The board shall adopt rules establishing the
criteria for determ ning whether a wholesaling facility is physically
separate and distinct froma production facility, and upon application
from a donestic winery shall issue a license for any wholesaling

facility that neets such criteria. Any w nery operating as a
di stributor and/or retail er under this subsection shall conply with the
applicable laws and rules relating to distributors and/or retailers.

(4) A donestic winery licensed under this section, at |ocations
separate fromany of its production or manufacturing sites, may serve
sanples of its own products, with or wi thout charge, and sell w ne of
its own production at retail for off-prem se consunption, provided
t hat : (a) Each additional |ocation has been approved by the board
under RCW 66. 24. 010; (b) the total nunber of additional |ocations does
not exceed two; and (c) a winery may not act as a distributor at any
such additional | ocation. Each additional location is deened to be
part of the winery license for the purpose of this title. Nothing in
this subsection shall be construed to prevent a domestic w nery from
hol ding nmultiple donmestic wnery |icenses.

(5)(a) A donmestic wnery licensed under this section nay apply to
the board for an endorsenent to sell wine of its own production at
retail for off-prem ses consunption at a qualifying farmers nmarket.

The annual fee for this endorsenent is seventy-five dollars. An
endor senent issued pursuant to this subsection does not count toward
the two additional retail locations Iimt specified in this section.

(b) For each nonth during which a donestic winery will sell w ne at
a qualifying farmers market, the winery nust provide the board or its
designee a list of the dates, tines, and |locations at which bottled
wi ne may be offered for sale. This list nmust be received by the board
before the winery may offer wne for sale at a qualifying farners
mar ket .

(c) The wine sold at qualifying farnmers narkets nust be made
entirely from grapes grown in a recogni zed Washi ngton appellation or
fromother agricultural products grown in this state.

HB 3246 p. 2



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNDNDDNDNMNDNMNMNMNNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN Ee o

(d) Each approved location in a qualifying farnmers market is deened
to be part of the winery license for the purpose of this title. The
approved | ocations under an endorsenent granted under this subsection
do not include the tasting or sanpling privilege of a wnery. The
W nery may not store wine at a farnmers market beyond the hours that the
winery offers bottled wne for sale. The winery nmay not act as a
distributor froma farnmers market |ocation.

(e) Before a winery may sell bottled wine at a qualifying farners
mar ket, the farmers market nust apply to the board for authorization
for any winery with an endorsenent approved under this subsection to
sell bottled wine at retail at the farnmers market. This application
shall include, at a mnimum (i) A map of the farnmers market show ng
all booths, stalls, or other designated | ocations at which an approved
winery may sell bottled wine; and (ii) the name and contact information
for the on-site market managers who may be contacted by the board or
its designee to verify the |locations at which bottled wi ne may be sold.
Before authorizing a qualifying farners market to allow an approved
winery to sell bottled wine at retail at its farnmers market |ocation,
the board shall notify the persons or entities of such application for
aut hori zation pursuant to RCW66.24.010 (8) and (9). An authorization
grant ed under this subsection (5)(e) nmay be withdrawn by the board for
any violation of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as nmay be
necessary to inplenent this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C) The total conbined gross annual sales of vendors who are
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farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on |and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurner.

(6) Wne produced in Washington state by a donmestic wnery |icensee
may be shi pped out-of-state for the purpose of making it into sparkling
wi ne and then returned to such licensee for resale. Such wi ne shall be
deened W ne manufactured in the state of Washington for the purposes of
RCW 66. 24. 206, and shall not require a special |icense.

Sec. 2. RCWG66.24.240 and 2003 ¢ 154 s 1 are each anended to read
as follows:

(1) There shall be a license for donmestic breweries; fee to be two
t housand dollars for production of sixty thousand barrels or nore of
mal t |iquor per year.

(2) Any donestic brewery, except for a brand owner of malt
beverages under RCW 66.04.010(((5))) (6), licensed under this section
may al so act as a ((distrbuter—andfer)) retailer for beer of its own
production. Any donestic brewery licensed under this section producing
less than two thousand five hundred barrels annually may act as a
distributor of beer of its own production. Any donestic brewery
licensed under this section producing nore than two thousand five
hundred barrels annually nmay act as a distributor of its own
production, so long as it does so only froma facility located in the
state of WAshington that is physically separate and distinct fromits
production facilities. The board shall adopt rules establishing the
criteria for determ ning whether a wholesaling facility is physically
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separate and distinct froma production facility, and upon application
from a donestic brewery shall issue a license for any wholesaling
facility that neets such criteria. Any donestic brewery operating as
a distributor and/or retailer under this subsection shall conply with
the applicable laws and rules relating to distributors and/or
retailers.

(3) Any donestic brewery |icensed under this section may contract-
produce beer for a brand owner of malt beverages defined under RCW
66. 04. 010((€5))) (6), and this contract-production is not a sale for
t he purposes of RCW66.28.170 and 66. 28. 180.

(4)(a) A donestic brewery |licensed under this section and qualified
for a reduced rate of taxation pursuant to RCW 66.24.290(3)(b) may
apply to the board for an endorsenent to sell bottled beer of its own
production at retail for off-prem ses consunption at a qualifying
farmers market. The annual fee for this endorsenent is seventy-five
dol |l ars.

(b) For each nmonth during which a donestic brewery will sell beer
at a qualifying farners market, the donestic brewery nust provide the
board or its designee a list of the dates, times, and |locations at
whi ch bottled beer may be offered for sale. This list nust be received
by the board before the donestic brewery may offer beer for sale at a
qualifying farnmers nmarket.

(c) The beer sold at qualifying farnmers markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the donmestic brewery l|license for the purpose of this
title. The approved |ocations under an endorsenment granted under this
subsection do not include the tasting or sanpling privilege of a
donestic brewery. The donestic brewery may not store beer at a farners
mar ket beyond the hours that the donestic brewery offers bottled beer
for sale. The donestic brewery may not act as a distributor from a
farmers market |ocation.

(e) Before a donestic brewery may sell bottled beer at a qualifying
farmers market, the farners market nust apply to the board for
aut hori zation for any donestic brewery with an endorsenent approved
under this subsection to sell bottled beer at retail at the farners
market. This application shall include, at a mninmm (i) A map of
the farmers market showing all booths, stalls, or other designated
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| ocations at which an approved donestic brewery may sell bottled beer;
and (ii) the name and contact information for the on-site market
managers who nmay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qualifying farners market to allow an approved donestic brewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of such application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection (4)(e) may be withdrawn by the board for any violation
of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as nmay be
necessary to inplenment this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C) The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.
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(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 3. RCWG66.24.244 and 2003 ¢ 167 s 1 and 2003 ¢ 154 s 2 are
each reenacted and anmended to read as foll ows:

(1) There shall be a license for mcrobreweries; fee to be one
hundred dollars for production of |ess than sixty thousand barrels of
malt liquor, including strong beer, per year.

(2) Any mcrobrewery license under this section may al so act as a
distributor and/or retailer for beer and strong beer of its own
pr oducti on. Any mcrobrewery licensed under this section producing
less than two thousand five hundred barrels annually may act as a
distributor of beer of its own production. Any mcrobrewery |icensed
under this section producing nore than two thousand five hundred
barrels annually may act as a distributor of its own production, so
long as it does so only from a facility located in the state of
Washington that is physically separate and distinct fromits production
facilities. The board shall adopt rules establishing the criteria for
determ ning whether a wholesaling facility is physically separate and
distinct from a production facility, and upon application from a
m crobrewery shall issue a license for any wholesaling facility that
neets such criteria. Strong beer may not be sold at a farners market
or under any endorsenent which nmay authorize mcrobreweries to sell
beer at farnmers markets. Any mcrobrewery operating as a distributor
and/or retailer under this subsection shall conply with the applicable
laws and rules relating to distributors and/or retailers.

(3) The board may issue an endorsenent to this |icense allow ng for
on- prem ses consunption of beer, including strong beer, w ne, or both
of other manufacture if purchased from a Washington state-licensed
distributor. Each endorsenent shall cost two hundred dol |l ars per year,
or four hundred dollars per year allow ng the sale and service of both
beer and w ne.

(4) The m crobrewer obtaining such endorsenent nust determ ne, at
the tine the endorsenent is issued, whether the |icensed prem ses wl|l
be operated either as a tavern with persons under twenty-one years of
age not allowed as provided for in RCW66.24. 330, or as a beer and/or
W ne restaurant as described in RCW66. 24. 320.
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(5 (a) A mcrobrewery |icensed under this section may apply to the
board for an endorsenent to sell bottled beer of its own production at
retail for off-prem ses consunption at a qualifying farmers narket.
The annual fee for this endorsenent is seventy-five dollars.

(b) For each nonth during which a mcrobrewery will sell beer at a
qualifying farnmers market, the m crobrewery nust provide the board or
its designee a list of the dates, tinmes, and |ocations at which bottled
beer may be offered for sale. This list nust be received by the board
before the mcrobrewery nay offer beer for sale at a qualifying farners
mar ket .

(c) The beer sold at qualifying farnmers markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farnmers market is deened
to be part of the mcrobrewery license for the purpose of this title.
The approved locations under an endorsenent granted under this
subsection (5) do not constitute the tasting or sanpling privil ege of
a mcrobrewery. The mcrobrewery nay not store beer at a farners
mar ket beyond the hours that the mcrobrewery offers bottled beer for
sal e. The m crobrewery may not act as a distributor froma farners
mar ket | ocati on.

(e) Before a mcrobrewery may sell bottled beer at a qualifying
farmers market, the farners market nust apply to the board for
aut horization for any mcrobrewery with an endorsenent approved under
this subsection (5 to sell bottled beer at retail at the farners
mar ket . This application shall include, at a m ni num (i) A map of
the farmers market showing all booths, stalls, or other designated
| ocations at which an approved m crobrewery may sell bottled beer; and
(ii1) the name and contact information for the on-site market managers
who may be contacted by the board or its designee to verify the
| ocations at which bottled beer may be sold. Before authorizing a
qualifying farmers market to allow an approved mcrobrewery to sel
bottl ed beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of the application for authorization
pursuant to RCW66.24.010 (8) and (9). An authorization granted under
this subsection (5)(e) may be withdrawn by the board for any violation
of this title or any rules adopted under this title.

(f) The board may adopt rules establishing the application and
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approval process under this section and any additional rules necessary
to inplenent this section.

(g) For the purposes of this subsection (5):

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |location for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the follow ng
m ni mum requi renment s:

(A) There are at least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C© The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itenms and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchisee.

(1i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iii) "Processor"” neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.

(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 4. RCWG66.24.206 and 2004 ¢ 160 s 4 are each anended to read
as follows:

(1)(a) A United States w nery ((er—rmanufacturer—of—wne)) |ocated
outside the state of Washington nust hold a certificate of approval to
al l ow sal es and shi pnent of the certificate of approval holder's w ne
to licensed Washington wne distributors ((e+)), inporters, or
retailers. A certificate of approval holder producing less than five
t housand cases annually may act as a distributor of wine of its own
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pr oducti on. Any certificate of approval holder producing nore than
five thousand cases annually may act as a distributor of its own
production, so long as it does so only froma facility located in the
state of WAshington that is physically separate and distinct fromits
production facilities. The board shall adopt rules establishing the
criteria for determ ning whether a wholesaling facility is physically
separate and distinct froma production facility, and upon application
froma certificate of approval holder shall issue a license for any
whol esaling facility that neets such criteria.

(b) Authorized representatives nust hold a certificate of approval
to allow sales and shipnment of United States produced wine to |icensed
Washi ngton wi ne distributors or inporters.

(c) Authorized representatives nust also hold a certificate of
approval to allow sales and shipnments of foreign produced wine to
i censed Washi ngton wine distributors or inporters.

(2) The certificate of approval shall not be granted unless and
until such w nery or manufacturer of wi ne or authorized representative
shall have nade a witten agreenent with the board to furnish to the
board, on or before the twentieth day of each nonth, a report under
oath, on a formto be prescribed by the board, show ng the quantity of
wine sold or delivered to each licensed wine distributor ((e+)),
inporter, or retailer, during the preceding nonth, and shall further
have agreed with the board, that such wneries, nmanufacturers, or
authorized representatives, and all general sales corporations or
agencies nmaintained by them and all of their trade representatives,

shall and wll faithfully conply with all laws of the state of
Washi ngton pertaining to the sale of intoxicating liquors and all rules
and regulations of the Wshington state liquor control board. A

violation of the terns of this agreenent will cause the board to take
action to suspend or revoke such certificate.

(3) The fee for the certificate of approval and related
endorsenents, issued pursuant to the provisions of this title, shall be
from time to tinme established by the board at a level that is
sufficient to defray the costs of admnistering the certificate of
approval program The fee shall be fixed by rule by the board in
accordance with the provisions of the adm nistrative procedure act,
chapter 34.05 RCW
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(4) By applying for and exercising its rights under a certificate
of approval, the holder of the certificate consents to the jurisdiction
of WAshi ngton concerning enforcenent of this act and all |laws and rul es
of the state of WAshington related to the sale and shipnent of w ne
and further consents to the entry of the board or its agents or
desi gnees on the prem ses of the certificate of approval holder to the
sane extent and for all the sanme purposes as if the certificate of
approval holder were physically located in the state of Washington. In
the event the board determines that there has been any naterial
di screpancy in the recordkeeping or recording of any person holding a
certificate of approval, the person shall reinburse the board for the
entire cost of determning that such di screpancy occurred.

Sec. 5. RCWG66.24.210 and 2001 ¢ 124 s 1 are each anended to read
as follows:

(1) There is hereby inposed upon all w nes except cider sold to
wi ne distributors and the Washington state |iquor control board, wthin
the state a tax at the rate of twenty and one-fourth cents per liter.
Any donestic winery or certificate of approval holder acting as a
distributor of its own production shall pay taxes inposed by this
section. There is hereby inposed on all <cider sold to wne
distributors and the Washington state |liquor control board within the
state a tax at the rate of three and fifty-nine one-hundredths cents
per liter: PROVIDED, HOAEVER, That w ne sold or shipped in bulk from
one winery to another w nery shall not be subject to such tax.

(a) The tax provided for in this section shall be collected by
di rect paynents based on w ne purchased by wi ne distributors.

(b) Every person purchasing wine under the provisions of this
section shall on or before the twentieth day of each nmonth report to
the board all purchases during the preceding calendar nonth in such
manner and upon such fornms as may be prescribed by the board, and with
such report shall pay the tax due from the purchases covered by such
report unless the sane has previously been paid. Any such purchaser of
w ne whose applicable tax paynent is not postmarked by the twentieth
day follow ng the nonth of purchase will be assessed a penalty at the
rate of two percent a nonth or fraction thereof. The board may require
that every such person shall execute to and file wth the board a bond
to be approved by the board, in such anount as the board may fi X,
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securing the paynment of the tax. |If any such person fails to pay the
tax when due, the board may forthwith suspend or cancel the license
until all taxes are paid.

(c) Any licensed retailer authorized to purchase wne from a
certificate of approval holder shall nmake nonthly reports to the |iquor
control board on wi ne purchased during the preceding calendar nonth in
t he manner and upon such forns as may be prescribed by the board.

(2) An additional tax is inposed equal to the rate specified in RCW
82.02.030 nultiplied by the tax payable under subsection (1) of this
section. Al revenues collected during any nonth fromthis additional
tax shall be transferred to the state general fund by the twenty-fifth
day of the follow ng nonth.

(3) An additional tax is inposed on w nes subject to tax under
subsection (1) of this section, at the rate of one-fourth of one cent
per liter for wine sold after June 30, 1987. After June 30, 1996, such
addi ti onal tax does not apply to cider. An additional tax of five one-
hundredt hs of one cent per liter is inposed on cider sold after June
30, 1996. Al'l revenues collected under this subsection (3) shall be
di sbursed quarterly to the Wishington wine commssion for use in
carrying out the purposes of chapter 15.88 RCW

(4) An additional tax is inposed on all w ne subject to tax under
subsection (1) of this section. The additional tax is equal to twenty-
three and forty-four one-hundredths cents per liter on fortified w ne
as defined in RCW 66.04.010((38))) (39) when bottled or packaged by
t he manufacturer, one cent per liter on all other w ne except cider,
and eighteen one-hundredths of one cent per liter on cider. Al
revenues collected during any nonth fromthis additional tax shall be
deposited in the violence reduction and drug enforcenent account under
RCW 69. 50. 520 by the twenty-fifth day of the follow ng nonth.

(5 (a) An additional tax is inposed on all cider subject to tax
under subsection (1) of this section. The additional tax is equal to
two and four one-hundredths cents per liter of cider sold after June
30, 1996, and before July 1, 1997, and is equal to four and seven one-
hundredt hs cents per liter of cider sold after June 30, 1997.

(b) Al revenues collected from the additional tax inposed under
this subsection (5) shall be deposited in the health services account
under RCW 43. 72. 900.
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(6) For the purposes of this section, "cider" neans table w ne that
contains not |ess than one-half of one percent of alcohol by volune and
not nore than seven percent of alcohol by volunme and is nmade fromthe
normal al coholic fernmentation of the juice of sound, ripe apples or
pears. "Cider" includes, but is not [imted to, flavored, sparkling,
or carbonated cider and cider made from condensed appl e or pear nust.

Sec. 6. RCW 66. 24. 270 and 2004 ¢ 160 s 8 are each anended to read
as foll ows:

(1) Every person, firm or corporation, holding a license to
manufacture malt |iquors or strong beer within the state of Wshi ngton,
shall, on or before the twentieth day of each nonth, furnish to the

Washi ngton state liquor control board, on a formto be prescribed by
the board, a statenent showi ng the quantity of malt |iquors and strong
beer sold for resale during the preceding cal endar nonth to each beer
distributor within the state of Washi ngton.

(2)(a) A United States brewery or manufacturer of beer or strong
beer, | ocated outside the state of Washington, nust hold a certificate
of approval to allow sales and shipnent of the certificate of approval
hol der's beer or strong beer to |licensed Washi ngton beer distributors
((er)), inporters, or retailers. A certificate of approval holder
producing less than two thousand five hundred barrels annually nmay act

as a distributor of beer of its own production. Any certificate of
approval hol der produci ng nore than two thousand five hundred barrels
annually may act as a distributor of its own production, so long as it

does so only froma facility that is physically separate and distinct
from its production facilities. The board shall adopt rules
establishing the criteria for determning whether a wholesaling
facility is physically separate and distinct from a production
facility, and upon application from a certificate of approval holder
shall issue a license for any wholesaling facility that neets such
criteria.

(b) Authorized representatives nust hold a certificate of approval
to allow sales and shipnent of United States produced beer or strong
beer to |licensed Washi ngton beer distributors or inporters.

(c) Authorized representatives nust also hold a certificate of
approval to allow sales and shipnments of foreign produced beer or
strong beer to licensed Washi ngton beer distributors or inporters.
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(3) The certificate of approval shall not be granted unless and
until such brewer or manufacturer of beer or strong beer or authorized
representative shall have made a witten agreenent with the board to
furnish to the board, on or before the twentieth day of each nonth, a
report under oath, on a formto be prescribed by the board, show ng the
quantity of beer and strong beer sold or delivered to each |icensed
beer distributor ((er)), inporter, or retailer during the preceding
nmont h, and shall further have agreed with the board, that such brewer
or manufacturer of beer or strong beer or authorized representative and
all general sales corporations or agencies naintained by them and al
of their trade representatives, corporations, and agencies, shall and
will faithfully conply with all laws of the state of Wshington
pertaining to the sale of intoxicating liquors and all rules and
regul ati ons of the Washington state |iquor control board. A violation
of the terns of this agreenent will cause the board to take action to
suspend or revoke such certificate.

(4 The fee for the certificate of approval and related
endor senents, issued pursuant to the provisions of this title, shall be
from time to tinme established by the board at a level that is
sufficient to defray the costs of admnistering the certificate of
approval program The fee shall be fixed by rule by the board in
accordance with the provisions of the adm nistrative procedure act,
chapter 34.05 RCW

(5) By applying for and exercising its rights under a certificate
of approval, the holder of the certificate consents to the jurisdiction

of Washi ngt on concerni ng enforcenent of this act and all |laws and rul es

of the state of WAshington related to the sale and shipnent of beer
and further consents to the entry of the board or its agents or
desi gnees on the prem ses of the certificate of approval holder to the
sane extent and for all the sanme purposes as if the certificate of
approval holder were physically located in the state of Washington. In
the event the board determines that there has been any naterial
di screpancy in the recordkeeping or recording of any person holding a
certificate of approval, the person shall reinburse the board for the
entire cost of determning that such di screpancy occurred.

Sec. 7. RCW 66. 24. 290 and 2003 ¢ 167 s 5 are each anended to read
as foll ows:
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(1) Any mcrobrewer or domestic brewery or beer distributor
licensed under this title may sell and deliver beer and strong beer to
hol ders of authorized |licenses direct, but to no other person, other
than the board((+—and)). Any certificate of approval hol der authorized
to act as a distributor under ROV 66.24.270 shall pay the taxes inposed
by this section.

(a) Every such brewery or beer distributor shall report all sales
to the board nonthly, pursuant to the regul ations, and shall pay to the
board as an added tax for the privilege of manufacturing and selling
the beer and strong beer within the state a tax of one dollar and
thirty cents per barrel of thirty-one gallons on sales to |icensees
within the state and on sales to licensees within the state of bottled
and canned beer, including strong beer, shall pay a tax conputed in
gallons at the rate of one dollar and thirty cents per barrel of
thirty-one gall ons.

(b) Any brewery or beer distributor whose applicable tax paynent is
not postmarked by the twentieth day followi ng the nonth of sale wll be
assessed a penalty at the rate of two percent per nonth or fraction
t her eof . Beer and strong beer shall be sold by breweries and
distributors in sealed barrels or packages.

(c) The noneys col |l ected under this subsection shall be distributed
as follows: ((&a))) (i) Three-tenths of a percent shall be distributed
to border areas under RCW 66.08. 195; and ((&b))) (ii) of the remaining
moneys: (())) (A Twenty percent shall be distributed to counties in
t he same manner as under RCW 66. 08. 200; and ((&+H3)) (B) eighty percent
shall be distributed to incorporated cities and towns in the sane
manner as under RCW 66. 08. 210.

(d) Any licensed retailer authorized to purchase beer from a
certificate of approval holder shall nake nonthly reports to the |iquor
control board on beer purchased during the preceding calendar nonth in
t he manner and upon such forns as may be prescribed by the board.

(2) An additional tax is inposed on all beer and strong beer
subject to tax under subsection (1) of this section. The additiona
tax is equal to two dollars per barrel of thirty-one gallons. Al
revenues collected during any nonth fromthis additional tax shall be
deposited in the violence reduction and drug enforcenent account under
RCW 69. 50. 520 by the twenty-fifth day of the follow ng nonth.
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(3)(a) An additional tax is inmposed on all beer and strong beer
subject to tax under subsection (1) of this section. The additiona
tax is equal to ninety-six cents per barrel of thirty-one gallons
t hrough June 30, 1995, two dollars and thirty-nine cents per barrel of
thirty-one gallons for the period July 1, 1995, through June 30, 1997,
and four dollars and seventy-eight cents per barrel of thirty-one
gal l ons thereafter.

(b) The additional tax inposed under this subsection does not apply
to the sale of the first sixty thousand barrels of beer each year by
breweries that are entitled to a reduced rate of tax under 26 U S.C
Sec. 5051, as existing on July 1, 1993, or such subsequent date as nay
be provided by the board by rule consistent with the purposes of this
exenpti on.

(c) Al revenues collected from the additional tax inposed under
this subsection (3) shall be deposited in the health services account
under RCW 43. 72. 900.

(4) An additional tax is inposed on all beer and strong beer that
is subject to tax under subsection (1) of this section that is in the
first sixty thousand barrels of beer and strong beer by breweries that
are entitled to a reduced rate of tax under 26 U S.C. Sec. 5051, as
existing on July 1, 1993, or such subsequent date as nay be provided by
the board by rule consistent with the purposes of the exenption under
subsection (3)(b) of this section. The additional tax is equal to one
dollar and forty-eight and two-tenths cents per barrel of thirty-one
gallons. By the twenty-fifth day of the follow ng nonth, three percent
of the revenues collected fromthis additional tax shall be distributed
to border areas under RCW 66. 08. 195 and the remai ni ng noneys shall be
transferred to the state general fund.

(5) The board nmay nmake refunds for all taxes paid on beer and
strong beer exported fromthe state for use outside the state.

(6) The board may require filing with the board of a bond to be

approved by it, in such anbunt as the board may fix, securing the
paynent of the tax. |If any licensee fails to pay the tax when due, the
board may forthwith suspend or cancel his or her license until al

taxes are paid.

Sec. 8. RCW 66. 28.070 and 1994 c¢c 201 s 5 and 1994 ¢ 63 s 2 are
each reenacted and anended to read as fol |l ows:
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(1) Except as provided in subsection (2) of this section, it shal
be unlawful for any retail beer or wine |licensee to purchase beer or
W ne, except froma duly licensed ((whelesaler)) distributor, donestic
w nery, donestic brewer, certificate of approval holder, or the
board((—and)). It shall be unlawful for any brewer, wi nery, or beer
or wine ((whelesaler)) distributor to purchase beer or w ne, except
from a duly licensed beer or wne ((whelesaler)) distributor, or
inmporter or certificate of approval hol der.

(2) A beer or wine retailer |licensee may purchase beer or wne from

a governnent agency which has lawfully seized beer or wine from a
licensed beer or wine retailer, or froma board-authorized retailer, or

from a licensed retailer which has discontinued business if the
((whelesaler)) distributor has refused to accept beer or wine fromthat
retailer for return and refund. Beer and wi ne purchased under this

subsection shall neet the quality standards set by its manufacturer.
(3) Special occasion licensees holding ((e+ther)) a ((elass—Gor

J)) special occasion license nay only purchase beer or wine froma beer

or wwne retailer duly licensed to sell beer or wine for off-prem ses

consunption, the board, or from a duly licensed beer or wne
((whelesaler)) distributor.

Sec. 9. RCW®66.28.180 and 2004 ¢ 269 s 1 and 2004 c 160 s 18 are
each reenacted and anmended to read as foll ows:

It is unlawful for a person, firm or corporation holding a
certificate of approval issued under RCW 66. 24. 270 or 66.24.206, a beer

distributor's license, a donestic brewery Ilicense, a mcrobrewery
license, a beer inporter's license, a beer distributor's license, a
donmestic wnery license, a wne inporter's license, or a wne

distributor's license within the state of Wshington to nodify any
prices without prior notification to and approval of the board.

(1) Intent. This section is enacted, pursuant to the authority of
this state under the twenty-first anmendnent to the United States
Constitution, to pronote the public's interest in fostering the orderly
and responsible distribution of mlt beverages and w ne towards
effective control of consunption; to pronote the fair and efficient
three-tier system of distribution of such beverages; and to confirm
existing board rules as the clear expression of state policy to
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regul ate the manner of selling and pricing of wine and nmalt beverages
by Iicensed suppliers and distributors.

(2) Beer and wine distributor price posting.

(a) Every beer or wine distributor shall file with the board at its
office in AQynpia a price posting showi ng the whol esale prices at which
any and all brands of beer and wine sold by such beer and/or wne
distributor shall be sold to retailers within the state.

(b) Each price posting shall be nade on a form prepared and
furni shed by the board, or a reasonable facsimle thereof, and shal
set forth:

(i) Al brands, types, packages, and containers of beer offered for
sal e by such beer and/or w ne distributor;

(1i) The wholesale prices thereof to retail |icensees, including
al l onances, if any, for returned enpty containers.

(c) No beer and/or wine distributor may sell or offer to sell any
package or container of beer or wine to any retail licensee at a price
differing fromthe price for such package or container as shown in the
price posting filed by the beer and/or wine distributor and then in
effect, according to rules adopted by the board.

(d) Quantity discounts are prohibited. No price nay be posted that
is below acquisition cost plus ten percent of acquisition cost.
However, the board is enpowered to review periodically, as it my deem
appropriate, the anount of the percentage of acquisition cost as a
m ni mum mar k- up over cost and to nodify such percentage by rule of the
board, except such percentage shall be not |ess than ten percent.

(e) Distributor prices on a "close-out” itemshall be accepted by
the board if the itemto be discontinued has been listed on the state
market for a period of at l|east six nonths, and upon the further
condition that the distributor who posts such a cl ose-out price shal
not restock the item for a period of one year followng the first
effective date of such close-out price.

(f) The board nay reject any price posting that it deens to be in
violation of this section or any rule, or portion thereof, or that
would tend to disrupt the orderly sale and distribution of beer and
w ne. \Whenever the board rejects any posting, the |icensee submtting
the posting may be heard by the board and shall have the burden of
showi ng that the posting is not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
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and wwne. |If the posting is accepted, it shall becone effective at the
time fixed by the board. If the posting is rejected, the |ast
effective posting shall remain in effect until such tine as an anmended
posting is filed and approved, in accordance with the provisions of
this section.

(g) Prior to the effective date of the posted prices, all price
postings filed as required by this section constitute investigative
information and shall not be subject to disclosure, pursuant to RCW
42.17.310(1)(d).

(h) Any beer and/or wine distributor or enployee authorized by the
di stributor-enployer may sell beer and/or wine at the distributor's
posted prices to any annual or special occasion retail |icensee upon
presentation to the distributor or enployee at the tinme of purchase of
a special permt issued by the board to such |icensee.

(1) Every annual or special occasion retail |icensee, upon
pur chasi ng any beer and/or wine froma distributor, shall inmediately
cause such beer or wine to be delivered to the licensed prem ses, and
the |licensee shall not thereafter permt such beer to be disposed of in
any manner except as authorized by the license.

(1i) Beer and wne sold as provided in this section shall be
delivered by the distributor or an authorized enployee either to the
retailer's licensed premses or directly to the retailer at the
distributor's |licensed prem ses. A donestic wnery, a donestic
brewery, or a certificate of approval holder acting as a distributor of
its own production may use a conmmon carrier licensed under subsection
(4) of this section to deliver to a Wshington retailer. A
distributor's prices to retail licensees shall be the sane at both such
pl aces of delivery.

(3) Beer and wne suppliers' price filings, contracts, and
menor anda.

(a) Every donestic brewery, mcrobrewery, and donestic w nery
of fering beer and/or wine for sale within the state shall file with the
board at its office in Aynpia a copy of every witten contract and a
menor andum of every oral agreenment which such brewery or w nery nmay
have with any beer or wine distributor, which contracts or nenoranda
shall contain a schedule of prices charged to distributors for all
items and all ternms of sale, including all regular and special
di scounts; all advertising, sales and trade allowances, and incentive
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prograns; and all comm ssions, bonuses or gifts, and any and all other
di scounts or all owances. Whenever changed or nodified, such revised
contracts or nenoranda shall forthwith be filed with the board as
provided for by rule. The provisions of this section also apply to
certificate of approval hol ders, beer and/or w ne inporters, and beer
and/or wne distributors who sell to other beer and/or wne
di stributors.

Each price schedule shall be made on a form prepared and furni shed
by the board, or a reasonable facsimle thereof, and shall set forth
all brands, types, packages, and containers of beer or wine offered for
sale by such licensed brewery or winery; all additional information
required may be filed as a supplenent to the price schedule forns.

(b) Prices filed by a donestic brewery, mcrobrewery, donestic
W nery, or certificate of approval holder shall be uniform prices to
all distributors or retailers on a statewide basis |less bona fide
al l omances for freight differentials. Quantity discounts are
prohi bi t ed. No price shal | be filed t hat S bel ow
acqui sition/ production cost plus ten percent of that cost, except that
acqui sition cost plus ten percent of acquisition cost does not apply to
sal es of beer or wine between a beer or wine inporter who sells beer or
W ne to another beer or wine inporter or to a beer or wine distributor,
or to a beer or wine distributor who sells beer or wine to another beer
or wine distributor. However, the board is enpowered to review
periodically, as it may deem appropriate, the anmount of the percentage
of acquisition/production cost as a mnimum mark-up over cost and to
nmodi fy such percentage by rule of the board, except such percentage
shall be not |less than ten percent.

(c) No donestic brewery, mcrobrewery, donestic winery, certificate
of approval hol der, beer or wine inporter, or beer or w ne distributor
may sell or offer to sell any beer or wine to any persons whatsoever in
this state until copies of such witten contracts or nenoranda of such
oral agreenents are on file with the board.

(d) No donmestic brewery, mcrobrewery, donestic wnery, or
certificate of approval holder may sell or offer to sell any package or
contai ner of beer or wine to any distributor at a price differing from
the price for such package or container as shown in the schedul e of
prices filed by the donestic brewery, mcrobrewery, donmestic w nery, or
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certificate of approval holder and then in effect, according to rules
adopt ed by the board.

(e) The board may reject any supplier's price filing, contract, or
menor andum of oral agreenent, or portion thereof that it deens to be in
violation of this section or any rule or that would tend to disrupt the
orderly sale and distribution of beer or wne. Whenever the board
rejects any such price filing, contract, or nmenorandum the |icensee
submtting the price filing, contract, or nenorandum nmay be heard by
t he board and shall have the burden of show ng that the price filing,
contract, or nmenorandumis not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
or wwne. |If the price filing, contract, or nenorandumis accepted, it
shal |l becone effective at a tinme fixed by the board. If the price
filing, contract, or menorandum or portion thereof, is rejected, the
| ast effective price filing, contract, or nenorandum shall remain in
effect until such tinme as an anmended price filing, contract, or
menorandumis filed and approved, in accordance with the provisions of
this section.

(f) Prior to the effective date of the posted prices, all prices,
contracts, and nenoranda filed as required by this section constitute
investigative information and shall not be subject to disclosure,
pursuant to RCW42.17.310(1)(d).

(4) No common carrier shall deliver beer or wi ne products in the
state of Washington until licensed to do so by the board in accordance
with this section. Any such license issued by the board shall be
contingent upon, and application for such a license shall constitute
consent to, the foll ow ng:

(a) The conmmon carrier shall not accept any shipnent from any
person |located outside the state of WAshington for delivery into the
state of WAshington without first nmeking reasonable efforts to confirm
that the person holds a certificate of approval issued under RCW
66. 24. 206(1) (a) or 66.24.170(3);

(b) The common carrier shall nmake its books and records of beer and
wine shipnents available to the board for inspection, wthout prior
notice, during normal business hours;

(c) The common carrier shall conply with all statutes and rules
governing the delivery of beer and wine products in the state of
Washi ngt on;
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(d) If a commobn carrier accepts a shipnent of beer or wine in
violation of (a) of this subsection, its license to deliver beer and
wine in Washington shall be suspended for six nonths upon the first
occasi on, suspended for twelve nonths upon the second occurrence, and
revoked upon the third occasion;

(e) No common carrier whose license to deliver beer or wine in
Washington has been revoked under (d) of this subsection shall be
eligible to reapply for such a license for five years fromthe date of
revocati on;

(f) I'n addition to suspension or revocation of its license as set
forth in (d) of this subsection, a common carrier accepting a shipnent
of beer or wine in violation of (a) of this subsection, shall be
subject to a fine to be established by the board, but not to exceed ten
tines the invoice value of the offending shipnent, or ten thousand
dollars, whichever is greater.

Sec. 10. RCW 66.28.180 and 2005 ¢ 274 s 327 are each amended to
read as foll ows:

It is unlawful for a person, firm or corporation holding a
certificate of approval issued under RCW 66. 24. 270 or 66.24.206, a beer

distributor's license, a donestic brewery Ilicense, a mcrobrewery
license, a beer inporter's license, a beer distributor's license, a
donmestic wnery license, a wne inporter's license, or a wne

distributor's license within the state of Wshington to nodify any
prices without prior notification to and approval of the board.

(1) Intent. This section is enacted, pursuant to the authority of
this state under the twenty-first anmendnent to the United States
Constitution, to pronote the public's interest in fostering the orderly
and responsible distribution of mlt beverages and w ne towards
effective control of consunption; to pronote the fair and efficient
three-tier system of distribution of such beverages; and to confirm
existing board rules as the clear expression of state policy to
regul ate the manner of selling and pricing of wine and nmalt beverages
by Iicensed suppliers and distributors.

(2) Beer and wine distributor price posting.

(a) Every beer or wine distributor shall file with the board at its
office in AQynpia a price posting showi ng the whol esale prices at which
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any and all brands of beer and wine sold by such beer and/or wne
distributor shall be sold to retailers within the state.

(b) Each price posting shall be nade on a form prepared and
furni shed by the board, or a reasonable facsimle thereof, and shal
set forth:

(i) Al brands, types, packages, and containers of beer offered for
sal e by such beer and/or w ne distributor;

(1i) The wholesale prices thereof to retail |icensees, including
al l onances, if any, for returned enpty containers.

(c) No beer and/or wine distributor may sell or offer to sell any
package or container of beer or wine to any retail |licensee at a price
differing fromthe price for such package or container as shown in the
price posting filed by the beer and/or wine distributor and then in
effect, according to rul es adopted by the board.

(d) Quantity discounts are prohibited. No price nay be posted that
is below acquisition cost plus ten percent of acquisition cost.
However, the board is enpowered to review periodically, as it my deem
appropriate, the anobunt of the percentage of acquisition cost as a
m ni mum mar k- up over cost and to nodify such percentage by rule of the
board, except such percentage shall be not |ess than ten percent.

(e) Distributor prices on a "close-out” itemshall be accepted by
the board if the itemto be discontinued has been listed on the state
market for a period of at l|east six nonths, and upon the further
condition that the distributor who posts such a cl ose-out price shal
not restock the item for a period of one year followng the first
effective date of such close-out price.

(f) The board nay reject any price posting that it deens to be in
violation of this section or any rule, or portion thereof, or that
would tend to disrupt the orderly sale and distribution of beer and
w ne. \Whenever the board rejects any posting, the |icensee submtting
the posting may be heard by the board and shall have the burden of
showi ng that the posting is not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
and wwne. |If the posting is accepted, it shall becone effective at the
tinme fixed by the board. If the posting is rejected, the |ast
effective posting shall remain in effect until such tine as an anended
posting is filed and approved, in accordance with the provisions of
this section.
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(g) Prior to the effective date of the posted prices, all price
postings filed as required by this section constitute investigative
information and shall not be subject to disclosure, pursuant to RCW
42.56.240(1).

(h) Any beer and/or wine distributor or enployee authorized by the
di stributor-enployer may sell beer and/or wine at the distributor's
posted prices to any annual or special occasion retail |icensee upon
presentation to the distributor or enployee at the tinme of purchase of
a special permt issued by the board to such |icensee.

(1) Every annual or special occasion retail |icensee, upon
pur chasi ng any beer and/or wine froma distributor, shall inmediately
cause such beer or wine to be delivered to the licensed prem ses, and
the |icensee shall not thereafter permt such beer to be disposed of in
any manner except as authorized by the license.

(i1i) Beer and wne sold as provided in this section shall be
delivered by the distributor or an authorized enployee either to the
retailer's licensed premses or directly to the retailer at the
distributor's |licensed prem ses. A donestic wnery, a donestic
brewery, or a certificate of approval holder acting as a distributor of
its own production may use a conmmon carrier licensed under subsection
(4) of this section to deliver to a Wshington retailer. A
distributor's prices to retail licensees shall be the sane at both such
pl aces of delivery.

(3) Beer and wne suppliers' price filings, contracts, and
menor anda.

(a) Every donestic brewery, mcrobrewery, and donestic w nery
of fering beer and/or wine for sale within the state shall file with the
board at its office in Aynpia a copy of every witten contract and a
menor andum of every oral agreenent which such brewery or w nery nmay
have with any beer or wine distributor, which contracts or nenoranda
shall contain a schedule of prices charged to distributors for all
items and all ternms of sale, including all regular and special
di scounts; all advertising, sales and trade allowances, and incentive
prograns; and all comm ssions, bonuses or gifts, and any and all ot her
di scounts or all owances. Whenever changed or nodified, such revised
contracts or nenoranda shall forthwith be filed with the board as
provided for by rule. The provisions of this section also apply to
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certificate of approval holders, beer and/or w ne inporters, and beer
and/or wne distributors who sell to other beer and/or wne
di stributors.

Each price schedule shall be made on a form prepared and furni shed
by the board, or a reasonable facsimle thereof, and shall set forth
all brands, types, packages, and containers of beer or wine offered for
sale by such licensed brewery or winery; all additional information
required may be filed as a supplenent to the price schedule forns.

(b) Prices filed by a donestic brewery, mcrobrewery, donestic
W nery, or certificate of approval holder shall be uniform prices to
all distributors or retailers on a statewide basis |less bona fide
al l omances for freight differentials. Quantity discounts are
prohi bi t ed. No price shal | be filed t hat S bel ow
acqui sition/ production cost plus ten percent of that cost, except that
acqui sition cost plus ten percent of acquisition cost does not apply to
sal es of beer or wine between a beer or wine inporter who sells beer or
W ne to another beer or wine inporter or to a beer or wine distributor,
or to a beer or wine distributor who sells beer or wine to another beer
or wine distributor. However, the board is enpowered to review
periodically, as it may deem appropriate, the anmount of the percentage
of acquisition/production cost as a mninmum mark-up over cost and to
nmodi fy such percentage by rule of the board, except such percentage
shall be not |less than ten percent.

(c) No donestic brewery, mcrobrewery, donestic winery, certificate
of approval hol der, beer or wine inporter, or beer or w ne distributor
may sell or offer to sell any beer or wine to any persons whatsoever in
this state until copies of such witten contracts or nenoranda of such
oral agreenents are on file with the board.

(d) No donmestic brewery, mcrobrewery, donestic wnery, or
certificate of approval holder may sell or offer to sell any package or
contai ner of beer or wine to any distributor at a price differing from
the price for such package or container as shown in the schedul e of
prices filed by the donestic brewery, mcrobrewery, donmestic w nery, or
certificate of approval holder and then in effect, according to rules
adopt ed by the board.

(e) The board may reject any supplier's price filing, contract, or
menor andum of oral agreenent, or portion thereof that it deens to be in
violation of this section or any rule or that would tend to disrupt the
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orderly sale and distribution of beer or wne. Wenever the board
rejects any such price filing, contract, or nenorandum the |icensee
submtting the price filing, contract, or nenorandum nmay be heard by
t he board and shall have the burden of show ng that the price filing,
contract, or nenorandumis not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
or wwne. |If the price filing, contract, or nenorandumis accepted, it
shall becone effective at a tine fixed by the board. If the price
filing, contract, or menorandum or portion thereof, is rejected, the
| ast effective price filing, contract, or nenorandum shall remain in
effect until such tinme as an anmended price filing, contract, or
menorandumis filed and approved, in accordance with the provisions of
this section.

(f) Prior to the effective date of the posted prices, all prices,
contracts, and nenoranda filed as required by this section constitute
investigative information and shall not be subject to disclosure,
pursuant to RCW 42.56.240(1).

(4) No comon carrier shall deliver beer or wne products in the
state of Washington until licensed to do so by the board in accordance
with this section. Any such license issued by the board shall be
contingent upon, and application for such a license shall constitute
consent to, the foll ow ng:

(a) The conmmon carrier shall not accept any shipnent from any
person |located outside the state of WAshington for delivery into the
state of WAshington without first nmeking reasonable efforts to confirm
that the person holds a certificate of approval issued under RCW
66.24.206(1)(a) or 66.24.170(3);

(b) The common carrier shall nmake its books and records of beer and
wine shipnents available to the board for inspection, wthout prior
notice, during normal business hours;

(c) The common carrier shall conply with all statutes and rules
governing the delivery of beer and wine products in the state of
Washi ngt on;

(d) If a commobn carrier accepts a shipnent of beer or wine in
violation of (a) of this subsection, its license to deliver beer and
wine in Washington shall be suspended for six nonths upon the first
occasi on, suspended for twelve nonths upon the second occurrence, and
revoked upon the third occasion;
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(e) No common carrier whose license to deliver beer or wine in
Washi ngton has been revoked under (d) of this subsection shall be
eligible to reapply for such a license for five years fromthe date of
revocati on;

(f) I'n addition to suspension or revocation of its license as set
forth in (d) of this subsection, a common carrier accepting a shipnent
of beer or wine in violation of (a) of this subsection, shall be
subject to a fine to be established by the board, but not to exceed ten
tines the invoice value of the offending shipnent, or ten thousand
dollars, whichever is greater.

NEW SECTION. Sec. 11. Section 9 of this act expires July 1, 2006.

NEW SECTION.  Sec. 12. Section 10 of this act takes effect July 1,
2006.

NEW SECTI ON.  Sec. 13. Except for section 10 of this act, this act
is necessary for the imrediate preservation of the public peace,
health, or safety, or support of the state governnent and its existing
public institutions, and takes effect April 14, 2006.

--- END ---

p. 27 HB 3246



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.
	Section 7.
	Section 8.
	Section 9.
	Section 10.
	Section 11.
	Section 12.
	Section 13.

