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H 4084. 2

HOUSE BI LL 3290

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Kessler and Bl ake

Read first time 02/01/2006. Referred to Committee on Econonic
Devel opnment, Agriculture & Trade.

AN ACT Rel ating to business incentives for tinber mlls designated
as forest products operations of statew de significance; anmendi ng RCW
43.157. 010, 43.157.020, and 43.157.030; adding a new section to chapter
82.04 RCW adding a new section to chapter 82.08 RCW adding a new
section to chapter 82.12 RCW adding a new section to chapter 36.70A
RCW adding a new section to chapter 36.32 RCW and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 43.157.010 and 2004 c¢c 275 s 63 are each anended to
read as foll ows:

(1) For purposes of this chapter and RCW 28A. 525. 166, 28B. 76. 210,
28C. 18. 080, 43.21A. 350, 47.06.030, and 90.58.100 ((and)), an industri al
project of statewide significance is a border crossing project that
i nvol ves both private and public investnents carried out in conjunction
W th adjacent states or provinces or a private industrial devel opnent
with private capital investnent in manufacturing or research and
devel opnent . To qualify as an industrial project of statew de
significance: (a) The project nust be conpleted after January 1, 1997;
(b) the applicant nmust submt an application for designation as an
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industrial project of statewide significance to the departnent ((ef
cormmuni-ty—trade—and—economec—developrent)); and (c) the project nust
have:

(i) I'n counties with a population of |ess than or equal to twenty
t housand, a capital investnent of twenty mllion dollars;

(ti) I'n counties wth a popul ation of greater than twenty thousand
but no nore than fifty thousand, a capital investnent of fifty mllion
dol | ars;

(tit) I'n counties with a population of greater than fifty thousand
but no nore than one hundred thousand, a capital investnent of one
hundred mllion dollars;

(tv) In counties with a population of greater than one hundred
t housand but no nore than two hundred thousand, a capital investnent of
two hundred mllion dollars;

(v) In counties with a population of greater than two hundred
t housand but no nore than four hundred thousand, a capital investnent
of four hundred mllion dollars;

(vi) In counties with a population of greater than four hundred

t housand but no nore than one mllion, a capital investnent of six
hundred mllion dollars;

(vii) In counties with a population of greater than one mllion, a
capital investnent of one billion dollars;

(viii) In counties with fewer than one hundred persons per square
mle as determ ned annually by the office of financial managenent and
publ i shed by the departnment of revenue effective for the period July
1st through June 30th, projected full-tinme enploynment positions after
conpl etion of construction of fifty or greater;

(ix) I'n counties with one hundred or nore persons per square nle
as determned annually by the office of financial managenent and
publ i shed by the departnent of revenue effective for the period July
1st through June 30th, projected full-tinme enploynment positions after
conpl etion of construction of one hundred or greater; or

(x) Been designated by the director of community, trade, and
econom ¢ devel opnent as an industrial project of statew de significance
either: (A) Because the county in which the project is to be |ocated
is a distressed county and the econom c circunstances of the county
merit the additional assistance such designation will bring; or (B)
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because the inpact on a region due to the size and conplexity of the
project nmerits such designation.

(2) ((Fhe—tern)) The definitions in this subsection apply
t hr oughout this chapter unless the context clearly requires otherw se.

(a) "Forest products operation of statewide significance" is an
industrial operation that processes or mlls only tinber that has been
harvested from public or private lands within the state of WAshi nhgton
and has been certified as such under RCW43.157.030. To qualify for a
designation as a forest products operation of statew de significance,
the operation nust be either wholly new, a refurbished existing
facility, or an existing facility that has increased mlling capacity.

(b) "Manufacturing"” ((shal—havethereaning—assighed—++—i+Ar—RCOW
82-61-010)) neans all activities of a commercial or industrial nature
wherein | abor or skill is applied, by hand or nmachinery, to materials
so that as a result thereof a new, different, or useful substance or
article of tangible personal property is produced for sale or
commercial or industrial use and includes the production or fabrication
of specially made or custom made articles.

(((3)—Fhe—tern)) (c) "Research and devel opnent” ((shatH—have—the
reantnrg—asstghed—Ht—+n—ROW—82-61-010)) neans the devel opnent,
refinenent, testing, marketing, and conmmercialization of a product,
service, or process before commercial sales have begun.

(((4)—Fhe—tern)) (d) "Applicant” nmeans a person applying to the
departnent ((et—eommuntty—trade—and—economc—developrent)) for

designation of a developnent project as an industrial project of
statew de significance or as a forest products operation of statew de
significance.

(e) "Departnent" neans the departnent of community, trade, and
econon ¢ devel opnent .

Sec. 2. RCW43.157.020 and 2003 ¢ 54 s 2 are each anended to read
as follows:

(1) Counties and cities wth projects designated as industrial
projects of statewide significance within their jurisdictions shal
enter into an agreenment with the office of permt assistance and the
proj ect managers of industrial projects of statew de significance for
expediting the conpletion of industrial projects of statew de
significance. The agreenent shall require:
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(()) (a) Expedited permt processing for the design and
construction of the project;

((2r)) (b) Expedited environnmental review processing;

((63))) (c) Expedited processing of requests for street, right of
way, or easenent vacations necessary for the construction of the
project; and

((64)y)) (d) Such other itens as are deened necessary by the office
of permt assistance for the design and construction of the project.

(2) Counties with projects designated as forest products operations
of statewide significance, along wth any pertinent state entities with
permtting authority or requirenents, shall enter into an agreenent
with the office of permt assistance and the project nmanager for the
forest products operation of statew de significance for expediting the
conpletion of the forest products operation of statew de significance.
The agreenent shall guarantee that any necessary permt for the
construction or operation of the forest products operation of statew de
significance be granted within ninety days of application. If a permt
is not granted by the end of the ninety-day period, then issuance of a
permt wth no conditions or nodifications will be automatic and
assuned by the project managers on the ninety-first day follow ng
application.

Sec. 3. RCW 43. 157. 030 and 2003 ¢ 54 s 3 are each anended to read
as foll ows:

(1) The depart nent ( ( oF——commurtty—trade——and——econom—c¢
develeprent)) shall:

(a) Develop an application for designation of devel opnent projects
as industrial projects of statewde significance and for forest
products operations of statew de significance. The application for
industrial projects of statew de significance nust be acconpanied by a
letter of approval fromthe | egislative authority of any jurisdiction
that wll have the proposed industrial project of statew de
significance within its boundaries. No designation of a project as an
i ndustrial project of statew de significance shall be nmade w thout such

letter of approval. The letter of approval nust state that the
jurisdiction joins in the request for the designation of the project as
one of statewi de significance and has or will hire the professiona

staff that will be required to expedite the processes necessary to the
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conpletion of an industrial project of statew de significance. The
application shall contain information regarding the |ocation of the
project, the applicant's average enploynent in the state for the prior
year, estimated new enploynent related to the project, estimated wages
of enployees related to the project, estimated tine schedules for
conpletion and operation, and other information required by the
departnent; and

(b) Certify that the project neets or will neet the requirenents of
RCW 43.157.010 regarding designation as an industrial project of
stat ew de significance.

(2) The office of permt assistance shall assign a project
facilitator or coordinator to each industrial project of statew de
significance to: (a) Assist in the scoping and coordi nating functions
provided for in chapter 43.42 RCW (b) assenble a team of state and
| ocal governnment and private officials to help neet the planning,
permtting, and devel opnent needs of each project, which team shal
include those responsible for planning, permtting and |icensing,
infrastructure devel opnent, work force devel opnent services including
hi gher education, transportation services, and the provision of
utilities; and (c) work with each team nenber to expedite their actions
in furtherance of the project.

NEW SECTION. Sec. 4. A new section is added to chapter 82.04 RCW
to read as foll ows:

This chapter does not apply to amobunts received by a person that
has received designation as a: (1) Forest products operation of
statewide significance under RCW 43.157.030; and (2) certified
participant in a sustainable forestry initiative program that allows
the participant the use of the primary producers |abel. This exenption
shall only be taken for five consecutive years beginning with the
reporting period in which the exenption is initially claimed.

NEW SECTION. Sec. 5. A new section is added to chapter 82.08 RCW
to read as foll ows:

The tax | evied by RCW 82. 08. 020 does not apply to sales to persons
of tangi bl e goods, |abor and services, prewitten conputer software,
and extended warranties that wll be wused in the construction,
operation, or nmaintenance of a forest products operation of statew de
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significance certified by the departnment of community, trade, and
econom ¢ devel opnent under RCW 43.157.030. A person taking the
exenption under this section nust keep records necessary for the
departnent to verify eligibility under this section. The exenption is
avai l able only when the buyer provides the seller with an exenption
certificate in a form and manner prescribed by the departnent. The
seller shall retain a copy of the certificate for the seller's files.

NEW SECTION. Sec. 6. A new section is added to chapter 82.12 RCW
to read as foll ows:

The provisions of this chapter do not apply to the use by persons
of tangi bl e goods, |abor and services, prewitten conputer software,
and extended warranties that wll be wused in the construction,
operation, or maintenance of a forest products operation of statew de
significance certified by the departnment of conmmunity, trade, and
econom ¢ devel opnent under RCW 43. 157. 030.

NEW SECTION. Sec. 7. A new section is added to chapter 36. 70A RCW
to read as foll ows:

Forest products operations of statew de significance certified by
the departnent of conmmunity, trade, and econom c devel opnent under RCW
43.157.030 may be located in limted areas of nore intensive rural
devel opnent as defined in RCW 36. 70A. 070(5) (d) .

NEW SECTION. Sec. 8. A new section is added to chapter 36.32 RCW
to read as foll ows:

Any county with which the project managers of a forest products
operation of statewi de significance certified by the departnent of
comunity, trade, and econom c devel opnent under RCW 43.157.030 has
applied for a permt or other permssion for building or operating a
forest products operation of statew de significance shall conply with
the tinmelines established in RCW43. 157. 020.

NEW SECTION. Sec. 9. This act takes effect July 1, 2009.

~-- END ---
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