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S-0463. 1

SENATE BI LL 5024

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on
By Senators Jacobsen, Kline and Shin

Read first tinme 01/10/2005. Referred to Committee on Internationa
Trade & Econom c Devel opnent.

AN ACT Relating to tax incentives to encourage telework; adding a
new section to chapter 82.04 RCW adding a new section to chapter 82.16
RCW creating a new section; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature recognizes that conmuting
accounts for nore trips and mles traveled than any other single
purpose. The legislature also recognizes that tel ework has been found
to reduce commute trips and provide flexibility for work- related
travel. Additionally, tel ework enables enployers to all ow enpl oyees to
wor k outside of urban areas, which reduces urban conmute trips while
strengthening rural economes. The |egislature further recognizes that
telework is a key conmponent in a conprehensive transportation demand
managemnment package.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) An employer is allowed a credit against tax due under this
chapter for telework expenditures, including telewrk equipnent,
installation costs, and telework training. A credit clained under this
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section may not exceed the amount of tax that would otherw se be due
under this chapter. The credit nust be clainmed in the year in which
the expenditure is nade. The enployer nust nmake the expenditure the
year in which the credit is approved by the departnent. Appr oved
credit may not be carried over to subsequent cal endar years. The
credit nust be clained by the due date of the last tax return for the
cal endar year in which the expenditure is nade. Any unused credit
expires. A refund may not be given in place of a credit. Tot al
credits clainmed by a person under this section and section 3 of this
act may not exceed twenty thousand dollars for any tax year.
Expenditures made before the effective date of this act are not
eligible for credit. If a person has used a credit approved under
section 3 of this act against tax under chapter 82.16 RCW that sane
credit cannot be used against tax under this chapter.

(2) Application for credits under this section nust be nmade before
making a telework expenditure. Applications nust be nmade to the
departnment in a form and manner as required by the departnent. The
departnent shall approve or deny applications for credits using the
criteria under this subsection. The departnent shall keep a running
total of all <credits approved under this subsection during each
cal endar year, and shall deny any credit application that woul d cause
the tabul ation for any cal endar year to exceed three mllion dollars.
A person claimng a credit nust keep records as necessary for the
departnent to verify eligibility under this section, including records
showi ng that an enpl oyee was regularly scheduled to telework fromhis
or her honme two or nore days per week.

(3) The definitions in this subsection apply for the purposes of
this section.

(a) "Telework™ nmeans a work arrangenent whereby enployees are
regularly scheduled two or nore days per week to perform the nornal
duties and responsibilities of their positions at |ocations other than
t he traditional wor kpl ace, t hr ough use of conputers or
tel ecommuni cations. The termincludes only work arrangenents nade by
enpl oyers for enployees and excl udes persons who are self- enpl oyed.

(b) "Tel ework equi pnent” neans:

(i) Desktop and |aptop conputers, conputer-related hardware,
facsimle machines, nodens, and simlar data processing or
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t el ecommuni cation equipnent used only at an alternate worksite,
i ncl udi ng an enpl oyee's hone for tel ework purposes; and

(i1) Equipnent installed at an enployer's place of business that is
used exclusively to provide renote data and voice access to tel ework
enpl oyees.

(c) "Tel ework expenditures" nmeans anounts spent, including sales or
use taxes paid, to purchase telewrk equipnent or for telework
installation costs. The termincludes only expenditures for equi pnent
and services reasonably necessary to facilitate tel ework.

(d) "Telework installation costs" neans one-tinme expenditures for
installation of telecomunication access lines at an enpl oyee's hone
for the purpose of telework.

NEW SECTION. Sec. 3. A new section is added to chapter 82.16 RCW
to read as foll ows:

An enployer is allowed a credit against tax due under this chapter
for telework expenditures, as defined in section 2 of this act. A
credit may be clainmed under this section in the same manner as provided
for credits under section 2 of this act. Credits under this section are
subject to the sanme conditions and limtations as credits under section
2 of this act.

NEW SECTION. Sec. 4. This act takes effect October 1, 2005.

~-- END ---
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